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Independent Auditor's Report

To the Members of Global Entropolis (Vizag) Private Limited
Report on the Audit of the Financial Statements

Opinion

1. We have audited the accompanying financial statements of Global Entropolis (Vizag) Private Limited (‘the
Company’}, which comprise the Balance Sheet as at 31 March 2021, the Statement of Profit and Loss (including
Other Comprehensive [ncome), the Cash Flow Statement, the Statement of Changes in Equity for the year then
ended, and a summary of the significant accounting policies and other explanatory information.

2. |n our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (‘Act’} in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India including
Indian Accounting Standards ('Ind AS') specified under Section 133 of the Act, of the state of affairs of the
Company as at 31 March 2021, and its profit {including other comprehensive income), its cash flows and the
changes in equity for the year ended on that date.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the
Act. Our respensibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in terms of the Code of Ethics issued
by the Institute of Chartered Accountants of India ('ICAI") and the relevant provisions of the Act and the rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Emphasis of Matter — COVID 19

4. We draw attention to Note 42 to the accompanying financial statements, which describes the uncertainties due
to the outbreak of '‘COVID-19" pandemic and the management's evafuation of its impact on the accompanying
financial statements and operations of the Company as at the balance sheet date, the extent of which is
significantly dependent on future developments as they evolve. Our opinion is not modified in respect of this
matter.
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Information other than the Financial Statements and Auditor’'s Report thereon

The Company's Board of Directors are responsible for the other information. The other information comprises
the information included in the Directors Report, but does not include the financial statements and our auditor's
report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work performed,
we conclude that there is a material misstatement of this other information, we are required to report that fact.
We have nothing to report in this regard.

Respaonsibilities of Management for the Financial Statements

The accompanying financial statements have been approved by the Company’s Board of Directors. The
Company's Board of Directors are responsible for the matters stated in Section 134(5) of the Act with respect to
the preparation and presentation of these financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the Ind AS specified
under Section 133 of the Act. This responsibility aiso includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statemenits that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company'’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are fo obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that inciudes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Standards on Auditing will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
etror, design and perform audit procedures responsive to those risks, and cobtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecling a material misstatement
resulting from fraud is higher than for one resulting from ertror, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control;

s Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the Company has adequate internal financial controls with reference to financial
statements in place and the aperaling effectiveness of such controls;
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Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management;

Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern; and

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

10. We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Report on Other Legal and Regulatory Requirements

11. Based on our audit, we report that the Company has not paid or provided for any managerial remuneration during
the year. Accordingly, reporting under Section 197(16) of the Act is not applicable.

12. As required by the Companies {Auditor's Report) Order, 2016 ('the Order’) issued by the Central Government of
India in terms of Section 143(11) of the Act, we give in the Annexure | a statement on the matters specified in
paragraphs 3 and 4 of the Order.

13. Further to our comments in Annexure |, as required by Section 143(3) of the Act, based on our audit, we report,
to the extent applicable, that;

a}

b)

c}
d)

e)

we have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit of the accompanying financial statements;

in our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

the financial statements dealt with by this report are in agreement with the books of account;
in our opinion, the aforesaid financial statements comply with Ind AS specified under Section 133 of the Act;

on the basis of the wrilten representations received from the directors and taken on record by the Board of
Directors, none of the directors is disqualified as on 31 March 2021 from being appointed as a director in
terms of Section 164(2) of the Act;

we have also audited the internal financial controls with reference to financial statementis of the Company
as on 31 March 2021 in conjunction with our audit of the financial statements of the Company for the year
ended on that date and our report dated 08 September 2021 as per Annexure |l expressed unmodified
opinion; and

Charlered Accountants
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g) with respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our information
and according fo the explanations given to us

i.  the Company, as delailed in Note 35 to the financial statements, has disclosed the impact of
pending litigations on its financial position as at 31 March 2021;

ii. the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses as at 31 March 2021; and

iii. there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2021.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

i
N2 Ued
Nikhil Vaid

Partner
Membership No.: 213356 {

UDIN: 21213356 AAAAEN1330 e

Hyderabad
08 September 2021

Charlered Accountanis
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Annexure [ to the Independent Auditor’s Report of even date to the members of Global Entropolls
(Vizag) Private Limited, on the financial statements for the year ended 31 March 2021

Annexure |

Based on the audit procedures performed for the purpase of reporting a true and fair view on the financial
statements of the Company and taking info consideration the information and explanations given to us and the
books of account and other records examined by us in the normal course of audit, and to the best of our
knowledge and belief, we report that:

(i) (a) The Company has maintained proper records showing full particulars, including quantitative details
and situation of property, plant and equipment.

(b) The property, plant and equipment have been physically verified by the management during the
year and no material discrepancies were noticed on such verification. In our opinion, the frequency
of verification of the property, plant and equipment is reasonable having regard to the size of the
Company and the nature of its assets.

{c) The Company does not hold any immovable property {in the nature of ‘Property, plant, and
equipment'). Accordingly, the provisions of clause 3(i)(c) of the Order are not applicable.

(ii) In our opinion, the management has conducted physical verification of inventory at reasonable
intervals during the year and no material discrepancies between physical inventory and book
records were noticed on physical verification.

iii) The Company has granied unsecured loans to companies covered in the register maintained under
Section 189 of the Act; and with respect to the same:

(a} in our opinion the terms and conditions of grant of such loans are not, prima facie, prejudicial
to the Company’s interest;

(b) the schaedule of repayment of the principal and the payment of the interest has not been
stipulated and hence we are unable to comment as to whether repayments/receipts of the
principal amount and the inferest are regular; and

(c) in the absence of stipulated schedule of repayment of principal and payment of interest, we
are unable to comment as to whether there is any amount which is overdue for more than 90
days and whether reasonable steps have been taken by the Company for recovery of the
principal amount and interest.

(iv) [n our opinion, the Company has complied with the provisions of Section 185 and Section 186 of the Act,
to the extent applicable, in respect of loans and security. Further, in our opinicn, the Company has not
entered into any transactions under Section 186 in respect investments and guarantee.

(v} In our opinion, the Company has not accepted any deposits within the meaning of Sections 73 to
76 of the Act and the Companies {Acceptance of Deposifs) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3(v) of the Order are not applicable.

(vi}  We have broadly reviewed the books of account maintained by the Company pursuant to the Rules
made by the Central Government for the maintenance of cost records under sub-section (1) of
Section 148 of the Act in respect of Company's products/services and are of the opinion that,
prima facie, the prescribed accounts and records have been made and maintained. However, we
have not made a detailed examination of the cost records with a view to determine whether they
are accurate or complete.
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Annexure | (Contd)

(vii)(a) Undisputed statutory dues including provident fund, employees’ state insurance, income -tax,
sales-lax, service tax, goods and services tax, duty of customs, duty of excise, value added tax,
cess and other material statutory dues, as applicable, have generally been regularly deposited to
the appropriate authorities, though there has been a slight delay in a few cases. Further, no
undisputed amounts payable in respect thereof were cutstanding at the year-end for a period of
more than six months from the date they became payable.

(b) The dues outstanding in respect of income-tax, sales-tax, service-tax, goods and services tax,
duty of customs, duty of excise and value added tax on account of any dispute, are as follows:

Statement of Disputed Dues

Amount paid Period to
Name of the Nature of Amount which the Forum where
under protest
statute dues (¥ millions) e amount dispute is pending
(¥ million)
relates
Income Tax . ) Income Tax
Act, 1961 Income Tax 12.18 (%) 5.39 | 201112 Appellate Tribunal,
Bangalore has
ncome 1 | Income Tax 7.77 () 117 { 2013-14 remanded fhe case
Income Tax . _ back to Assessing
Act, 1961 Income Tax Nil (*} Nil | 2014-15 officer
Commissioner of
oome 18 | income Tax 0.43 (%) Nil | 2016-17 Income Tax
' (Appeals)
Customs, Excise
Finance act, . 2008-09 to and Service Tax
1004 Service Tax 109.44 5631 9014-15 Appellate Tribunal,
Hyderabad
October Customs, Excise
Finance act, . 2012 to and Service Tax
1994 Service Tax 0.87 0.14 September Appeilate Tribunal,
2015 Hyderabad
. Customs, Excise &
. Service tax . !
Finance act, | . ; Service Tax
1994 In;?\ZTtSt and 12.72 1.16 | 2015-16 Appellate Tribunal,
p y Hyderabad
Centfral The Assistant
Goods and Gooc'js and Commissioner of
; Service Tax 9.46 0.95 | 2018-19
Service Tax demanded State Tax (FAC),
Act, 2017 Visakhapatnam

(*) No tax liability, however the disallowance is under appeal.

{viii) The Company has not defaulted in repayment of its loans or borrowings to any financial institutions

or a bank or government. The company did not have any outstanding debentures during the year.
Further, with respect to repayments aggregating to ¥ 208.00 million pertaining te a loan taken from
a financial institution due during the period from January 2021 to March 2021, the Company has
obtained an Addendum Sanction Letter dated 30 June 2021 for restructuring of the loans under
the ‘Resolution Framework for Covid-19-related Stress’ notified by the Reserve Bank of India vide
circular dated 06 August 2020, as further explained in Note 15 to the accompanying financial
statements.

The Company did nol raise moneys by way of initial public offer/ further public offer {(including debt
instruments) during the year. In our opinicn, the term loans were applied for the purposes for which
the loans were obtained.
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Annexure | {Contd)

{x} No fraud by the Company ar on the Company by its officers or employees has been noticed or
reported during the period covered by our audit.

(xi) The Company has not paid or provided for any managerial remuneration. Accordingly, the
provisions of Clause 3(xi) of the Order are not applicable.

(xii) In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3{xii) of
the Order are not applicable.

{xiii)  In our opinion all iransactions with the related parties are in compliance with Section 188 of Act,
where applicable, and the requisite details have been disclosed in the financial statements, as
required by the applicable Ind AS. Further, in our opinion, the Company is not required to constitute
audit committee under Section 177 of the Act.

(xiv)  During the year, the Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures.

(xv) In our opinion, the Company has not entered into any nen-cash transactions with the directors or persons
connected with them covered under Section 192 of the Act.

(xvi} The Gompany is not required to be registered under Section 45-1A of the Reserve Bank of India Act,
1934.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.; 001076N/N500013

N If%v‘\ l!a\ 'f*

Nikhil Vaid

Partner

Membership No.: 213356

UDIN: 21213356 AAAAEN1 336_ :

Hyderabad
08 September 2021

Charlered Accountanis
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Annexure [l to the independent Auditor’s Report of even date to the members of Global Entropolis
{Vizag) Private Limited on the Financial Statements for the year ended 31 March 2021

Annexure Il

Independent Auditor’s Report on the internal financial controls with reference to the financial statements
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act)

In conjunction with our audit of the financial statements of Global Entropolis (Vizag) Private Limited (‘the
Company') as at and for the year ended 31 March 2021, we have audited the internal financial controls with
reference to financial statements of the Company as at that date.

Responsibilities of Management for Internal Financial Controls

The Company's Board of Directors is responsible for establishing and maintaining internal financial controls
based on the internal financial controls with reference to financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that-were operating
effectively for ensuring the orderly and efficient conduct of the Company’s business, including adherence to the
Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Act.

Auditor's Responsibility for the Audit of the Internal Financial Controls with Reference to Financial
Statements

Our responsibility is to express an opinion on the Company's internal financial controls with reference to financial
statements based on our audit. We conducted our audit in accordance with the Standards on Auditing issued by
the Institute of Chartered Accountants of India (‘'ICAI') prescribed under Section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls with reference to financial statements, and the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting {'the Guidance Note') issued by the ICAL Those
Standards and the Guidance Note require that we comply with ethical requirements and pian and perform the
audit to obtain reasonabie assurance about whether adequate internal financial controls with reference lo
financial statements were established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to financial statements and their operating effectiveness. Qur audit of internal financial
controls with reference to financial statements Includes obtaining an understanding of such internal financial
controls, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures seiected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls with reference to financial statements.

Charlered Accounlanls
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Annexure Il (Contd}

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process desighed to provide
reascnable assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles. A company's internal financial
controls with reference to financial statements include those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions
of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary fo
permit preparation of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations of management
and directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements, including
the possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls with
reference to financial statements to future periods are subject to the risk that the internal financial controls with
reference to financial statements may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference to
financial statements and such controls were operating effectively as at 31 March 2021, based on the internal
financial controls with reference to financial statements criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls aver
Financial Reporting issued by the Institute of Chartered Accountants of India.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

it 1V ad
ikhil Vaid
Partner
Membership No.: 213356
UDIN: 21213356AAAAEN1330

000k
A

Gy

:1_\}&

Hyderabad
08 September 2021
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Glohal Entropolls {\Vizag) Private Limited

Regd office: 40/43, 8th Main, 4th Cross, Sadashivnagar, Bangalore-560080

Balance Sheet as at 31 March 2021

CIN: U45202KA2008PTC 045671

Email ID: companysecretary@shriramproperties.com

Ph No. 080 - 4022 9939

(Al amounts in ¥ millions, unless otherwise stated)

As at As at
ASSETS Note 31 March 2021 31 March 2020
Non-current assets
(a) Property, plani and eguipment 2 4.88 3.66
(b) Inlangible assels 3 0.35 0.43
(c) FInancial assels
(i) Loans 4a 0.54 0.54
{ii) Other financial assets 5a 585.67 1.023.46
(d) Non-currenl tax assets, net 6 46.59 42,75
(e) Deferred tax assels, nel 7 138.42 473.46
{f} Olher non-current assefs 8a 2.80 2.80
Total non-current assets 779.25 1,547.10
Current assets
{a} Invenlaries 9 1,653.51 1,860.64
(b} Financial assets
(i) Trade receivables 10 284.32 402.91
(i) Cash and cash equivalents 11 330.10 12.05
(lii) Bank balances cther than {il) above 12 5.91 5.93
(iv) Loans 4b 0.08 . 63.29
(v) Olher financial assels 5b 1,197.82 832.68
{c) Other current asseis 8b 1,193.03 530.20
Total current assels 4,664.77 3,707.70
Total assets 5,444.02 5,254.80
EQUITY AND LIABILITIES
Equity
{a) Equily share capilal 13 130.24 130.24
{b} Cher equity 14 472 41 446.76
Total equity 602.65 577.00
Llabllitles
Non-current labllitles
(a) Financlal liabilities
(i) Borrowings 152 1,540.29 1,261.37
{il) Other financial liabilllies 17a 2.58 1.02
(b} Provisions 18a 3.28 3.90
Total non-current liabilities 1,546.15 1,266.29
Current liabilities
(a) Financial liabililies
() Borrowings 15b 1,213.01 1,069.37
(i) Trade payables 16
(a) Tolal outstanding dues of micro and small enterprises 6.59 5.09
(b} Total oulstanding dues of creditors ofher than (ii) (a) above 3271 a7 306.90
(iiiy Other financial liabilities 17b 379.00 ' 357.41
(b) Cther current liabililies 19 1,347.23 1,666.97
(c} Provisions 18b 2.61 1.86
(d) Current {ax liabilities, nei 4.07 301
Total current llabHitles 3,295.22 3,411.51
Total equlty and llabllitles 5,444.02 5,254.80
Signlficant accounting policles 1.2

The accompanying notes referred fo above form an integral part of the financial statements
As per our report of even date

For Walker Chandlok & Co LLP
Charlered Accountants
Firm's Registration No.: 001076N/N500013

Nt Vod

Parlner
Membership No.: 213356

For and behalf of the Board of Directors of
Global Entropolis (Vizag) Private Limlted

‘A Dl e

laji D Srinlvasan-
Chief Financial Officer Company Secretary
and Direclor FCS No: F5550
DIN No.: 07831896

reclor
DIN: 00030096

Hyderabad
08 September 2021

Bengaluru
08 September 2021

Bengaluru
08 Seplember 2021

Bengaluru
08 September 2021




Global Entropolis (Vizag) Privats Limited
Statement of Profit and Loss for the year ended 31 March 2021
{All amounts In ¥ millions, unless otherwise stated)

Revenue

Revenue from operations
Other income
Total Income

Expenses

Materlal and contracl cost

Changes in inventories

Employee benefits expense

Finance cosls, net

Depreciation and amortisation expense
Impairment of irade receivables

Cther expenses

Total expenses

Profit before tax
Tax expense
Currenl tax
Deferred 1ax charge
Total tax

Profit/ (loss) after tax

Other comprehenslve income
(a) items that will not be reclassified to profit or loss

(i Re-measurement of gains/{losses) on defined benefit plans
Total other comprehensive Income for the year

Total comprehansive Income/ (loss) for the year

Earnings/ {loss) per share {Nominal value per share}
Basic and diluled ()

Slgnificant accounting policles

Year ended Year ended
Note 31 March 2021 31 March 2020
20 1.072.67 957.18
21 261.08 250.21
1,323.75 1,207.39
236.57 359.70
22 196.23 221.72
23 352 42.28
24 399.51 377.61
25 1.85 1.76
26 10,00 18.81
27 88.46 161.73
964.14 1,183.61
359.61 23.78
28
- 0.36
335.06 59.48
335.05 59.84
24.56 (36.06)
1.08 0,80
1.09 0.80
25.65 {35.26}
29
1.89 2.77)
1.2

The accompanying notes referred 1o above form an integral parl of the financlal stalements

As per our report of even date

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registralion No,.: 001076N/N500013

il Uocd

Pariner -
Membership No.: 21335p

Hyderabad
08 Seplember 2021

Director
DiN: 00030096

For and behalf of the Board of Directors of

Global Entropolis {Vizag) Private Limited
y

[3

!

Murali Balyji B

and Director
DIN No.: 07831846

Bengaluru Bengaluru
08 Sepiember 2021 08 September 2021

Chief Fingncial Offlcer

D Srinivasan
Company Secretary
FCS No: F5550

9."!'

Bengaluru
08 Seplember 2024




Global Entropolis {Vizag) Private Limited
Cash Flow Statement for the year ended 31 March 2021
{AMl amounts in ¥ millions, unless otherwise stated)

A Cash {low from operating activities

Profit before tax
AdJustmenis
Depreciation and amorlisation expense
Finance cosis, nel
Provision for expecled credil loses
Loss on modification of financial instruments
Provision made for bad and doubllul debls
Unwinding of discounting of trade receivables and other receivables
Liabilittes no longer required writlen back
Loss/(profit) on sale of properly, plant and equipmeni, nel
Profit on sale of mulual funds
Operating profit before working capital changes

Working capital adjustments:
Decrease in frade receivables
Decrease In inventories
Degrease In loans and other financial assets
{Increase) in olher assels
Increase in irade payables
{Decrease) in other current liabililies
{Decreass)fincrease In financial iabilities
Increase in provisions

Cash generated from operations
Income tax paid, net

Net cash flows generated from operating activities

B. Cash flows from investing activities

Purchase of properly, plant and equipment
Proceeds from sale of properly, plant and equipment
Loans 10 related pariles, net of repayment

Purchase of mutuaf funds

Proceeds from sale of muiual funds

Interest income recelved

Movement in bank deposils, nol considered as cash and cash equivalents

Net cash flows generated from invesling activities

C, Cash flows from financing activitias
Proceeds from lerm loans
Repayment of ferm loans
Repayment of borrewings frem related parlies, net
Outflow lowards principal componenl of lease liability
Finance charges paid
Net cash flows generated fromi{used in} financing activities

Net increasel{decrease) in cash and cash equivalents {A + B + C)
Cash and cash equivalents at the beginning of the year
Cash and cash equlvalents at the end of the year

Components of cash and cash equivalents
Cash and cash equivalents (as per nole 11 to the financial slatements)
Total cash and cash equivalents

Year ended
31 March 2021

Year ended
31 March 2020

359.61

23.78
1.85 1.76
399.51 7761
10.00 18.81
2.67 -
- 10.00
(248.25) (243.74)
(2.21) (3.78)
0.01 (0.18)
- {1.45)
6523.18 182,83
108.59 335.20
207.13 243.57
320.90 23.38
(662.83) _ (63.55)
38.52 112,56
(319.74) {441.08)
(22.16) 29.97
1.22 1.10
196.81 423.98
(3.69) (47.36)
192.12 376.62
{0.13) (1.18}
0.01 0.38
71.74 -
- {45.65)
- 105.00
5.88 0.36
(2.82) -
74.68 58.91
304.10 30.00
{89.19) (10.70)
{30.25) {263.96)
(0.B5) {0.87)
(132,568, » {213.54)
§1.25 {459.07)
318.05 {23.54)
12.06 35.59
330.10 12.05
330.10 12.05
330.10 1205




Global Entropolis {Vizag) Private Limited
Cash Flow Statement for the year ended 31 March 2021
{All amounts In ¥ milllons, unless otherwise stated)

Note : Changes in financial liabililies arising from cash and non-cash changes

N Mon-cash changes
Ad]ustment of .
processing Initial
Liabilifies o1 Aﬁ“a;uw Cashflow | ~fesand | recognition | Accrued | 5, M:‘fc:tmzu
prepaid of lease Interest
guarantee llability
commisslon _
Borrowings from others (*) 1,439.49 18.30 17.78 - 1.46 1,478.03
Lease liabilily - (0.87) - 1.28 - 0.41
Loan from relaled party 1,174.83 (263.96) - - 168.50 1,069.37
Non-caeh changes
Adjustmeont of
As at plrocesslng Initial A?::;:l:tn;fon As at
Liabilities 01 April 2020 Cash flow fee and recognition {\ccrued capltalisation of | 31 March 2021
prepaid of new lease| interest interest due Inlo
guarantee llability loan(**)
commisslon
Borrowings from others (*) 1,478.03 214.91 17.73 - {0.18) B89.74 1,800.23
Lease liabitily 0.41 (0.85) - 2.88 - - 2.44
Loan from related parly 1,089.37 (30.25) - - 173.88 - 1,213.01

{*} Inctudes current maturities of [ong-term borrowings classified under “Other current financial liabiities”
{**) Represents restructuring of interest component of the borrowings Into princlpal componant on availment of moratorium benefil from the lenders on
account of COVID-19 pandemic for the inslallments fallen due during the period from March 2020 to August 2020.

As per our report of even date

For Walker Chandlok & Go LLP For and bohalf of the Board of Directors of
Charlered Accounlants Global Entropolls rivate Limited
Firm's Regisiralion No.: 001076N/N500013 )
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Nikhil Vaid M Rlurali Balajl D Srinivasan
Partner ) mc‘io% Director Chief Financlal Officer Company Secretary
Membership No : 213356 "0 Moo DIN: 00030096 and Directer FCS No: F5550

P Nt DIN No.: 07631856
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08 September 2021
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Global Entropolis {Vizag) Private Limited
Statement of Changes in Equity for the year ended 31 March 2021
{All amounts in ¥ millicns, unless otherwise stated)

A. Equity share capital

Particulars As at Changes during the As at Changes during As at
‘ ™ 01 Aprif 2019 - year 31 March 2020 the year 31 Mareh 2021
Equity share capilal 130.24 - 130.24 - 130.24
130.24 - 130.24 - 130.24

B. Other equlty
Reserves and surplus

Measurement of
Particulars Securitles premium Retained earnings f?:;:::vlgmgk:l:l:;t:t Total
falr value (*)

Balance as at (M Aprit 2019 2,623.90 (2,100.31) 58.43 482,02

Loss for the year - (36.08} - (36.06)
Other comprehensive income for the year - 0.80 - 0.80

Balance as at 31 March 2020 2,623.90 {2,136.67} 58.43 446.76

Profit for the year - 24.56 - 24 56
Other comprehensive income for the year - 1.09 - 1.09
Balance as at 31 March 2021 2,523.90 (2,109.92) 50.43 472.41

{*) Represents accounting for corporate guarantee provided by the Holding company
As per our report of even date

For Walker Chandiok & Co LLLP For and behalf of the Board of Directors of
Chartered Accountants Global Enfropolis {(VIzag) Private Limited

Firm's Registration No.: 001076N/N500013

ot Verd ' \L}/ D Sul S A

Ikhll Vaid <" M Murall Balajl D Srinivasan
Pariner Direclor Chief Financial Officer Company Secretary
DIN: 00030096 and Director FCS No: F5550

Membership No : 213356 ~Condir
N DIN No.: 07831896
Hyderabad Bengaluru Bengaluru Bengaluru
08 September 2021 08 September 2021 08 September 2021 08 Seplember 2021




Global Entropolis (Vizag) Private Limited
Summary of significant accounting policies and other explanatory information

1
1.1

Company overview and significant accounting policies

Company overview

Global Entropolis (Vizag) Privale Limiled (‘Global Vizag' or ‘the Company') is principally engaged in developing and sale of residential lownships including
villas and aparfmenis and other related activibes/ services. The Company has been engaged lo develop an integrated residential township in
Visakhapalnam district in Andhra Pradesh. The Company was incorporated on 19 March 2008 in the siate of Karnataka. The Company is a wholly cwned
subsidiary of Shriram Properties Limited.

Significant accounting policies

Statement of compliance

The financial statements of the Company have been prepared in accerdance with the Indian Accounting Standards (Ind-AS) as nolified under seclion 133
of the Companies Act 2013 read with the Companies (Indian Accounting Standards} Rules 2015 by Ministry of Corporate Affairs ('MCA"). The Company
has uniformly applied the accounling policies during the periods presented.

The financial statements for the year ended 31 March 2021 were authorized and approved for issue by lhe Board of Directors on 08 September 2021.

Basis of preparation of financial statements

The financial stalements have been prepared on going concern basis under the historical cost basis excepl for certain financial assets and liabililies which
are measured af fair value.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an ordery transaction between market participants at lhe
measurement date, regardless of whether that price is direclly observable or eslimaled using another valualion technique. In estimaling the fair value of
an assel or a liabilily, the Company 1akes in to accoun the characteristics of the asset or liability if marke! participants would take those characterisiics into
account when pricing the asset or liability al the measurement date. Fair value for measurement andfor disclosure purposes in these financial staternents
is determined on such a basis, except for share based payment transaclions that are wilhin the scope of Ind AS 102, "Share-based Payment', leasing
transactions Lhat are within lhe scope of Ind AS 116, 'Leases’, and measurements that have some similarities lo fair value but are not fair value, such as
net realizable value in Ind AS 2 ‘Inventories’, or value in use in Ind AS 36 'Impairment of assets".

In addition, for financial reporting purposes, fair value measurements are categorized inlo Level 1, 2, or 3 based on 1he degree lo which the inputs to lhe
fair value measurements are observable and the significance of the inpuls to the fair value measurements in its enlirety, which are described as follows:
Level 1: Quoted prices (unadjusted} in aclive markels for financial instruments,

Level 2: The fair value of financial instruments that are not traded in an aclive market is determined using valuation fechnigues which maximize the use of
observable market dala rely as lille as possible on entity specific eslimates.

Level 3: Inpuls for the assets or liabilities that are not based on the observable marked data {unchservable inputs)

Use of estimates

The preparation of financial stalements is in conformity with generally accepled accounling principles which require ihe management of the Company 1o
make judgemenls, estimales and assumptions that affect the reported amount of revenues, expenses, assels and liabililies and disclosure of contingent
liabilities at the end of the reporling pericd. Although these estimates are based upon the management's best knowledge of current evenls and actions,
uncertainty about lhese assumplions and estimates could result in the cutcomes requiring a material adjusiment 1o the carrying amounts of assels or
liabilities in future period. Appropriate changes in eslimates are made as management becomes aware of changes in circumstances sutrounding the
estimates. Application of accounting policies that require significant accounling estimates involving complex and subjective judgments and the use of
assumptions in these financial slatements have been disclosed in note 1.3,

Recent pronouncements:

On March 24, 2021, 1he Ministry of Corporate Affairs {"MCA”) through a notification, amended Schedule Ill of lhe Companies Act, 2013. The amendments
revise Division |, Il and IIl of Schedule Il and are applicable from April 1, 2021. Key amendments relaing to Division If which relale fo companies whose
financial statements are required to comply with Companies {Indian Accounting Standards} Rules 2015 are:

Balance Sheet:

(i) Lease liabilities should be separalely disclosed under lhe head ‘financial liabiliies', duly distinguished as current or nen-current.

(i} Certain addilional disclosures in the statement of changes in equity such as changes in equity share capilal due fo prior period errors and restated
balances at the beginning of the current reporting period.

(iii) Specified format for disclesure of shareholding of promolers.

(iv} Specified format for ageing schedule of frade receivables, trade payables, capilal work-in-progress and intangible asset under development.

(v) If a company has not used funds for the specific purpose for which it was borrowed from banks and financial institutions, then disclosure of details of
where It has been used.

(vi) Specific disclosure under ‘additional regulalory requirement’ such as compliance wilh approved schemes of arrangements, compliance with number of
layers of companies, file deeds of immovable property not held in name of company, loans and advances to promoters, direciors, key managerial
personnel {(KMP) and related parties, details of benami property held etc.

Statement of profit and loss:

(i) Additional disclosures relating to Corporate Soclal Responsibility (CSR), undisclosed income and crypto or virtual currency specilied under the head
‘additional information’ in the notes forming part of consolidated financial statements.

The amendments are exlensive and the Company will evaluale the same to give effect to them as required by law.

Standards issued but not yel effective
Since lhere were no standard issued bul nol effeclive as at the financial statements issue date, the disclosure is not applicable.




Global Entropolis (Vizag) Private Limited
Summary of significant accounting policies and other explanatory information

f.  Current versus non-current classification
The Company presenls assets and liabilities in the balance sheet based on currenl! non-current classification.
(i) An assetis classified as current when it is:
* Expected fo be realized or intended lo sold or consumed in normal operaling cycle
* Held primarily for the purpose of trading
* Expected fo be realized within twelve months after the reporting period, or
* Cash or cash equivalent unless restricled from being exchanged or used to sellle a liability for at least twelve months after the reporting pericd
(i) All other assets are classified as non-current.
(lii) A liabilily is classified as current when:
« [t is expected to be setlled in normal cperating cycle
* [tis held primarily for the purpose of frading
* [tis due 1o be setlled within twelve months after the reporting period, or
* There is no unconditional righl {o defer the settlement of Lhe liability for al leasl iwelve monlhs afler the reporting period
(iv} All other liabilities are classified as non-current.
(v} Deferred lax assets and lfabilities are classified as non-current assels and liabililies.
Based on the nalure of service and the time between Lhe acquisilion of assets for development and their realization in cash and cash equivalents, the
Company has ascertained ils operating cycle as four years for the purpose of current and non-currenl classificalion of assets and liabilities which pertain to
the project and for all other asseis and liabilities lhe Company has considered iwelve monlhs.

g. Revenue recognition
The Company has applied the following accounting poiicy in the preparalion of its financial slatementls:
Revenue from contracts with customers
The Company recognises revenue from conlracts with customers based on a five step model as set outin IndAS 115:
Step 1. ldentify the contracl(s) with a customer: A conlract is deflined as an agreement between wo or more parties that creates enforceable rights and
obligations and sets out the criteria for every contract that must be mel.
Step 2. Identify the perfermance obligations in the contract: A performance obligation is a promise in a contract with a customer to transfer a good or
service lo the customer,
Step 3. Delermine the transaction price: The transaction price is the amount of consideration to which the Company expects to be entilled in exchange for
{ransferring promised goods or services to a cuslomer, excluding amounts collected on behalf of third parties.
Step 4. Allocale the iransaclion price to the performance obligations in the contracl: For a contract that has more than one performance obligation, the
Company will allocale the ransaction price to each performance obligation in an amount 1hat depicts the amount of consideration to which the Gompany
expects to be enlilled in exchange for salisfying each performance obligalion.
Step 5. Recagnise revenue when {or as) the entily salisfies a performance obligation.
The Company salisfies a performance obligation and recognises revenue over time, if one of the following criteria is met;
1. The customer simultaneously receives and consumes the benelils provided by the Company's performance as the Company performs; or
2. The Company's performance creates or enhances an asset that the customer controls as the assel is crealed or enhanced; or
3. The Company's performance does not create an assel wilh an alternative use fo the Company and Lhe entity has an enforceable right to payment for
performance completed to date.
For performance obligations where one of the above conditions are nat met, revenue Is recognised al the poinl in time al which the performance
obligation is satisfied.
When the Company satisfies a performance obligation by delivering 1he promised goods ar services it creates a coniract asset based on the amount of
consideralion amed by the performance. Where the amount of consideration received from a customer exceeds the amount of revenue recognised this
gives rise to a contract liabilily,
Revenue is measured at the fair value of the consideralion received or receivable, taking into account confractually defined terms of payment and
excluding laxes and duty. The Company assesses its revenue airangemenls against specific criteria o determine if il is acting as principal or agent. The
Company has concluded that il is acting as a principal in most of its revenue arrangements.
Revenue is recognised in the income statement to the extent that it is probable that the econemic benefits will flow lo the Company and the revenue and
costs, if applicable, can be measured reliably.
Unbilled revenue disclosed under olher financial assets represents revenue recognised over and above the amount due as per payment plans agreed
with lhe customers. Progress billings which exceed Lhe costs and recognised profits 1o date on projects under consiruction are disclosed under other
current liabilities. Any billed amount that has not been collected is disclosed under trade receivables and is net of any provisions for amounts doubtful of
Revenue from Joint Development Agreement (JDA) executed with land owner
Far projects executed through joint development arrangements, the land owner provides land and the Company undertakes to develop the projecl on
such land. The Company has agreed lo lransfer a certain percentage of consfructed area or certain percentage of the revenue proceeds in lieu of land
owner providing land. As the Company cannot reasonably estimate ihe fair value of the consideralion received, revenue from the development and
transfer of construcled areal revenue sharing arrangement and its corresponding project cost is being accounted based on the stand-alone seliing price of
the conslruction services provided by lhe Company to such land owners.
Dividend income
Income from dividends are recognised when the Company's right to receive the payment is established, it is probable thal the economic benefits
associated with the dividend will flow to the Company, and the amount of the dividend can be measured reliably.
Interest income
For all debl instruments measured eilher al amorlized cost or at fair value through other comprehensive income, interest income is recorded using Lhe
effective interest rate (EIR). EIR is the rate that exactly discounts the estimated fulure cash payments or receipts over the expected life of lhe financial
instrument or a shorter period, where appropriale, to lhe gross carrying amount of the financial asset or to the amortized cosl of a financial liability, When
caicuiating the effeclive interest rale, the Company estimates the expected cash flows by considering all the contractual terms of the financial instrument
but does not consider lhe expected credit losses. Interest income is included in finance income in the statement of profil and loss. The expected cash
flows are revisited on a yearly basis.
Interest on delayed receipls, cancellation/forfeilure income and Iransfer fees from customers are recognised on accrual basls excepl in cases where
ullimate collection is considered doubtful.
Development management arrangement
The Company recognises revenue from consullancy sevices like development management arrangements when 1he significant terms of the agreementl
are enforceable, services have been delivered and the collectabilily is reasonably assured.
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h.

Foreign currency transactions

Functional and presentation currency

The financial stalements are presented in Indian Rupee (' ¥ ') which is alse the lunclional and presentalion currency of the Company. All amounts have
been rounded-off to the nearest millions, unless olherwise indicated.

(a) Initial recognition

Foreign currency transaclions are recorded in lhe functional currency, by applying to the exchange rate between Lhe funclional currency and the foreign
currency al the dale of lhe transaction.

(b) Conversion

Foreign currency monetary items are converted to functional currency using the closing rate. Non-monetary items denominated in a foreign currency
which are carried at historical cosl are reperted using the -exchange rate at the dale of the transaction; and noh-monetary items which are carmied at fair
value or any clher similar valuation denominated in a foreign currency are reporled using the exchange rates lhat existed when the values were
Exchange differences arising on monetary items on seillement, or restatement as at reporting date, at rates different from those at which they were initially
recorded, are recognized in the statement of profit and loss in the vear in which Lhey arise.

Inventories

Raw materials

Inventory includes raw materials used for the construclion activity. Raw materials are valued at the lower of cost and net realizable value wilh the cost
being determined on a 'Firsl In First Cut’ basis.

Properties held for development

Properties held for development represents [and acquired for future development and construction, and is stated al cosl including the cost of land, the
relaled costs of acquisition and other costs incurred to get the properties ready for their intended use.

Properties under development

Properties under development represents construclion work in progress which are stated at the lower of cost and net realizable value. This comprises of
cost of land, construction related overhead axpendilure, borrowing costs and other net costs incurred during the period of develepment.

Properties held for sale

Completed properlies held for sale are stated at the lower of cost and nel realizable value. Cost includes cost of land, construclion telated ovethead
expenditure, borrowing costs and other costs incurred during the period of development.

Nel realizable value is the estimated selling price in the ordinary course of business less estimated costs of completion and estimated costs necessary to
make the saie.

Property, Plant and Equipment (PPE)

Recognition and initial measurement

Properiies plant and equipment are sialed at their cost of acquisilion. On transition lo Ind AS i.e., on 01 April 2015 , the Company had elecled to measure
all its properly, plant and equipment at the previous GAAP carrying value (deemed cost) The cost comprises purchase price, borrowing cost if
capilalization criteria are mel, any expected costs of decommissioning and any directly atiribulable cost of bringing the asset la its working condition for
the intended use. Anv lrade discouni and rebales are deducted in arriving at the purchase price.

Subsequent measurement

Subsequent costs are included in lthe asset's carrying amount or recognized as a separate assel, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Company. All olher repair and maintenance costs are recognized in slatement of profit and loss
as incurred.

Depreciation and useful lives

Depreciationfamortization on property, plant & equipment is provided on lhe slraighi-line methed, based on the useful life of asset specified in Schedule Il
to the Companies Act, 2013. The Management eslimates the useful lives of Ihe assels as per the indicative useful life prescribed in Schedule Il fo the
Companies Act, 2013. Residual values, useful lives and methad of depreciation are reviewed at each financial year end and adjusled prospectively, if
appropriate,

Office equipmenl b years

Furnilure and Tlixtures 10 years

Computers 3 years

Vehicles 8 years

Electrical Fitlings 10 years

Cost of assels not ready for use al the balance sheet date are disclosed under capital work-in-progress.
De-recognition

An item of property, plant and equipment and any significant part initially recognized is derecognlzed upon disposal or when no fulure economic benefits
are expected from ils use or disposal. Any gain or loss arising on de-recognition of the assel (calculated as ihe difference between the net disposal
proceeds and the carrying amount of the asset) is included in the stalement of profil and loss when the asset is derecognized.

Intangihle assets

Recognition and initial measurement

Intangibte assets {software) are slated at their cost of acquisilion. The cost comprises purchase price, borrowing cost if capitalization criteria are met and
direclly attribulable cost of bringing the asset to ils working condifion for the intended use. Any trade discount and rebales are deducted in arriving at the
purchase price.

Subsequent measurement {amortization)

The cost of capitalized soflware is amortized over a period of 3 years from the dale of its acquisition on a straight line basis.

Borrowing cost

Borrowing cosls directly allributable to the acquisilion, construction or production of qualifying assets, which are assets that necessarily take a substantial
period of time to gel ready for their intended use, are added fo the cosl of lhose assets, until such lime as the assets are subslantially ready for their
intended use.

All olher borrowing costs are recognized in Lhe Statement of Profit and Loss in the period in which they are incurred.

The Company detlermines the amaunl of borrowing costs eligible for capitalization as lhe actual borrowing costs incurred on thal borrowing during (he
pericd less any inlerest income eamed on lemporary invesiment of specific borrowings pending their expendilure on qualifying assels, to he extent that
an entity borrows funds specifically for the purpose of obtaining a qualilying asset. In case if the Company borrows generally and uses the funds for
obtaining a qualifying assel, borrowing cosls eligible for capitalizalion are determined by applying a capitalizalion rate to the expenditures on that asset.

hgrcqq]pany suspends capitalizalion of borrowing costs during extended peniods in which it suspends aclive development of a qualifying asset.
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m. Cash and cash equivalents
Cash and cash equivalent in the Balance Sheet comprise cash at banks and on hand and shorl-lerm deposits with an otiginal maturity of three months or
less, which are subjeci to insignificant risk of changes in vaiue.

n. Employee henefits
Defined contribution plan
The Company's contribution to provident fund is charged to the slatement of profit and loss or inventorized as a part of project under development, as the
case may be. The Company's contributions lowards provident fund are deposited wilh the Regional Provident Fund Commissioner under a defined
ceniribution plan, in accordance with Employees’ Providenl Funds and Miscellaneous Provisions Act, 1952,
Defined benefif plan
The Company has funded graluity as defined benefit plan where the amount [hal an employee will receive on relirement is defined by reference to Ihe
employee's lenglh of service and final salary. The liability recognized in the balance sheet for defined benefit plans as the present value of the defined
henefit obligation (DBO) al the reporting date less the fair value of plan assets. Management estimates the DBO annually with ihe assistance of
independent aciuaries whe use lhe projected unit credit method to calculate the defined benefit obligation.
The net interest cost is calculated by applying Lhe discount rate to he nel balance of the defined benefil obligalion and the fair value of plan assets. This
cost is included in employee benefit expense in the stalement of profit and loss or inventorized as a part of project under developmenl, as lhe case may
Changes in the present value of the defined benefit obligalion resulting from plan amendments or curtaiments are recognized immedialely in profit or loss
as past service cost or inventorized as a part of project under development, as the case may be,
Acluarial gain or loss arising from experience adjustments and changes in acluarial assumplions are recognized in other comprehensive income in lhe
year in which such gain or loss arise.
Compensated absenses
The Company also provides benefit of vacation pay lo its employees. Liability in respect of vacation pay becoming due and expecled 1o be availed more
lhan one year after the balance sheet date is eslimaled on lhe basis of an acfuarial valuation performed by an independent acluary using the projecled
unit credit method as on the reporiing date. Acluarial gains and losses arising from experience adjustmenls and changes in acluarial assumptions are
recorded in the statement of profit and loss or inventorized as a part of project under development, as ihe case may be in the year in which such gains or
osses arise.
The Company presenls the leave as a current liability in the balance sheel, to the extent it does not have an unconditional right to defer its settlement for
12 monlhs after lhe reporting date. Where company has the unconditional legal and contraclual right to defer the setllement for a period beyond 12
months, the same is presented as non-current liability.
Gther short-ferm benefits
Short-term employee benefils compsising employee costs including performance bonus is recognized in the statement of profit and loss on ihe basis of
the amount paid or payable for the period during which services are rendered by the employee.

o, Taxexpense
Income taxes
Income tax expense represents the sum of the tax currenlly payabie and deferred tax
Currenf tax
Current tax is the amounl of tax payable based on the laxable profit for the year as determined in accordance wilh lhe applicable tax rales and the
provisions of the Income Tax Acl,1961 and other applicable tax laws in the countries where the Company operates and generates laxable income.
Deferred tax
Deferred lax is recognized on temporary differences befween lhe carrying amounts of assets and liabilities in the financial stalements and lhe
corresponding lax bases used in the computation of taxable profit. Deferred tax liabilities are generally recognized for all taxable lemporary differences.
Deferred tax assets are generally recognized for all deduclible temporary differences to the extent that it is probable that taxable profits will be available
The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced lo the extent that it is no longer probable that
sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred lax assets and liabilities are measured at {he tax rales that are expected lo apply in the period in which Lhe liabilily is seftled or the asset realized,
based on tax rates (and tax laws) that have been enacted or substantively enacled by the end of the reperting period.
Deferred tax assets and deferred 1ax liabilities are offset if a legally enforceable right exisls lo set off current tax assels against current tax liabilities and
the deferred taxes relate to the same taxable enlily and the same taxation authority.
Current and deferred tax for the period
Current and deferred tax are recognized in profit or loss, except when they are relate to items hat are recognized in other comprehensive income or
directly in equity, in which case, the current and deferred tax are also recognized in other comprehensive income or direcily in equity respectively.

p- Earnings per share
Baslc earnings per share is calculated by dividing the nel profit or loss for 1he period atirfbutable to equity shareholders (after deducting attributable taxes)
by the weighled average number of equily shares outstanding during the period. The weighled average number of equily shares oulstanding during the
period is adjusled for evenls including a bonus issue.
For the purpose of calculating diluted earnings per share, the net profit or loss for the period atiributable lo equity shareholders and the weighted average
number of shares oulstanding during the period are adjusted for the effects of all dilutive potential equily shares.

q. Provisions, contingent assets and contingent liabilities
Provisions are recognized when the Company has a present obligation (legal or conslruclive), as a resull of past evenls, and il is probable lhat an oulllow
of resources, that can be reliably eslimated, will be required to selile such an obligation.
The amount recognized as a provision is the best estimate of Lhe consideration required to sellle the present cbligation at the balance sheel date, taking
into account he risks and uncertainties surrounding the obligation. When a provision is measured using the cash flows eslimated to settle lhe present
obligation, its carrying amount is the present value of those cash flows (when the effect of the time value of money is malerial).
Y¥hen some or all of the economic benefits required to sellie a provision are expected to be recovered from a lhird party, a receivable is recognized as an
asset if it is virlually certain that reimbursement will be received and the amount of the receivable can be measured reliably.
Contingent liability is disclosed for:
(i} Possible obligations which will be confirmed only by future events or
(ii) Present obligations arising from past evenls where il is not probable that an cutflow of resources will be required to setle the obligation or a reliable
estimate of the amount of the obligation cannot be made.
Contingent a§5e(5 are neither recegnised nor disclosed except when realisation of income is virlually certain, related asset is disclosed.
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r. Financial instruments
Financial assets
Initial recognifion and measurement
All financial assels are recognized initially at fair value and transaction cost Lhat is aléribulable to lhe acquisition of the financial asset is also adiusted.
Subsequent measurement
Debt Instruments
Debt instruments at amortized cost
A 'Debt instruments' is subsequently measured at amorlized cost if it is held within a business model whose objective is lo hold the asset in order lo
collect conlractual cash flows and the confractual terms of the financial assel give rise on specified dates 1o cash flows that are solely payments of
principal and interest on lhe principal amount outstanding.
After initial measurement, such financial assels are subsequenily measured at amortized cost using the effective interest rate {(EIR) melhod. Amortized
cosl is calculated by taking into account any discount or premium on acquisition and fees or cosls that are an inlegral part of the EIR. The EIR
amortization is included in finance income in the profit or loss. The losses arising from impairment are recognized in 1he statement of profit and loss.
Debt Instruments at fair value through other comprehensive income (FVTOC!)
A debt instrument is subsequenlly measured at fair value through other comprehensive income if it is held within a business model whose objective is
achieved by both collecling coniractual cash flows and selling financial assets and the contractual terms of the asset give rise on specilied dates to cash
flows that are solely payments of principal and interest on ihe principal amouni outslanding, Fair value movements are recognized in other
comprehensive income (OCI).
Debt instruments af Falr value through profit and loss (FVTPL)
FVTPL is a residual calegory for debt instruments. Any debt instrumenl, which does not meet the criteria for calegorizalion as at amortized cost or as
FVOCI, is classified as at FVTPL. Debl Insiruments included within the FVTPL category are measured at fair value with all changes recognized in the
statement of profit and loss.
Equlty investmenits
All equity investmentls in the scope of Ind AS 109,' Financial Inslruments’, are measured at fair value. Equily instruments which are held for {rading and
contingent consideration has been recognized by an acquirer in a business combination to which Ind AS 103, Business Combinations' applies, are
classified as at FVTPL. For all olher equity inslruments, the Company may make an irrevocable eleclion lo present in OCI wilh subsequent changes in
the fair value. The Company makes such election on an instrument-by-instrument basis. The classification is made on initial recognition and is
irrevocable.
If the Company decides lo classify an equity instrumentl as at FVOCI, then all fair value changes on the instrument, excluding dividends, impairment gains
or losses and foreign exchange gains and losses, are recognized in the OCL. There is no recycling of the amounts from QCI to the statement of proflt and
loss, even on sale of invesiment.
Equily instruments included within the FVTPL calegory are measured at fair value with all changes recagnized in the statement of profit and loss.
Investment in mutual funds
Investment in mulual funds are measured at fair value through profit or loss (FVTPL).
De-recognifion of financial assets
A financial assel is primarily de-recognized when he rights 1o receive cash flows from (he asset have expired or the Company has transferred its rights to
recsive cash flows from the asset,

s.  Financlal llabilities
Initial recognition
All financial liabilities are recognized inilially at fair value and transaction cost that is attributable to the acquisition of the financial Yiabilities is also adjusted,
These liabilities are classified as amortized cost.
Subsequent measurement
These liabilifies include borrowings and deposits. Subsequent lo initial recognition, these [iabilities are measured at amortized cost using the effeclive
interest method.
De-recognition of financial liabilities
A financial lability is de-recognized when lhe obligation under the liability is discharged or cancelled or expires. When an existing financial liability is
replaced by another from lhe same tender on substantially different terms, or the terms of an existing liabilily are subslantially modified, such an exchange
or modification is lrealed as the de-recognition of the original fability and the recognition of a new labilily. The difference in the respeclive carrying
amounts is recognized in the statement of profit and loss.
Offsetting of financial instruments
Financial assels and financial liabilities are offset and the net amount is reported in the balance shest if there is & currently enforceable legal right to offset
the recognized amounis and there is an intention to sellle on a net hasis, o realize the asseis and sellle the liabililies simultaneously.

t. Impairment of financial assets
The Company recognizes loss allowances using the expected credit loss {ECL) model for the financial assets which are not fair valued ihrough profit or
loss. Loss allowance for lrade receivables with na significanl financing component is measured al an amount equal 1o lifetime ECL. For all other linancial
assets, expected credit losses are measured at an amount equal to the lwelve month ECL, unless lhere has been a significant increase in credit risk from
initial recognition in which case those are measured at lifetime ECL. The amount of expected credit losses {or reversal) that is required to adjust the loss
allowance at the reporting date to the amount that is reguired to be recognized is recognized as an impairment gain or loss in the slatement of profit and
loss.

{This space has been Intentionaily feft blank)




Global Entropolis (Vizayg) Private Limited
Summary of significant accounting pelicies and other explanatlory information

u. Impairment of non-financial assets
At the end of each reporting period, lhe Company reviews lhe carrying amounts of its tangible and intangible assets to determine whether there is any
indication that those assets have suffered an impairment less. If any such indication exists, the recaverable amount of lhe asset i1s eslimated in order to
determine the extent of the impairment loss (if any). Where it is not possible 1o eslimate the recoverable amount of an individual asset, the Company
eslimates the recoverable amounl of lhe cash-generaiing unit lo which lhe asset belongs. Where a reasonable and consistent basis of allocation can be
identified, corporate assets are also allocated Lo individual cash-generaling units, or otherwise they are allocaled to the smallest group of cash-generating
units for which a reasonable and consistent allocalion basis can be identified,
Recoverable amount is lhe higher of fair value less costs lo sell and value in use. [n assessing value in use, the eslimated fulure cash flows are
discounted fo their present value using a pre-tax discount rate that reflecls current market assessments of Lhe lime value of money and the risks specilic
to the assel for which the estimates of future cash flows have not been adjusied.
If the recoverable amount of an asset (or cash-generaling unil) is estimated 1o be less than ils carrying amount, the carrying amaunt of lhe asset (or cash-
generating unit} is reduced to its recoverable amount. An impaiment loss is recognized immediately in the statement of profit and loss, unless Lthe relevant
assel is carried at a revalued amounl, in which case 1the impairmenl loss is treate¢ as a revaluation decrease.
Where an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generaling unit) ts increased lo lhe revised eslimate of its
recoverable amount, but so that the increased carrying amount does not exceed the camyting amouni thal would have been determined had no
impairment loss been recognized for the asset (or cash-generating unil) in prior years, A reversal of an impairment loss is recognized immediately in the
statement of profit and loss, unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is lrealed as a
revaluation increase,

v. Segmentreporting
Operating segments are reporled in a manner consistenl with the inlernal reporting provided lo Lhe chief operaling decision maker. The Company is
engaged in the business of conslruction, developmenl, sale and development management services of all or any part of real-estate project which is the
only reportable segment. The Company cperates primarily in India and there is no other significant geographical segment.

w. Cash flow statement
Cash flows are reported using the indirect method, whereby profit for the period is adjusted for lhe effecls of ransactions of a non-cash nature, any
deferrals or accruals of past operating cash receipts or payments and item of income or expenses associated with investing or financing cash flows. The
cash from operating, investing and financing activities of the Company are segregated,
The loans from/fto related parties are in nature of current accounts. Accordingly, receipts and payments from/to related parlies have been shown on a net
hasis in the cash flow statement.

1.3 Significant judgements and estimates in applying accounting policies
a. Revenue from contracls with customers - The Company has applied judgements that significantly affecl the delermination of the amount andg {iming of
revenue from contracls with customers.

b. Nel realizable value of invenlory - The determinaticn of net realisable value of inventory involves estimates based on prevailing market conditions, current
prices and expected date of commencement and completion of the project, the estimated future selling price, cost lo complete projects and selling cost.

¢. Impairment cf financial assets - Al each bailance sheet date, based on historical default rates observed over expecled life, the management assesses {he
expected credit loss on oulstanding fi nancial assets.

d. Uselul lives of depreciable/amortizable assets — Management reviews its eslimate of the useful lives of depreciablefamortizable assels al each reporting
date, based on the expecled ulility of the assets. Uncertainlies in these eslimates relate to technical and economic obsolescence that may change he
utilily of certain softlware and olher assels.

e. Defined benefit obligation (DBO) — Management's estimale of the DBO is based on a number of critical underlying assumptions such as standard rales of
inffation, medical cost trends, morlality, discount rate and anlicipation of fulure salary increases. Variation in these assumplions may significantly impact
the DBO amount and the annual defined benefit expenses.

™

Fair value measuremenls — Management applies valualion techniques to delermine the fair value of financiat instruments {(where active market quotes are
not available). This involves developing eslimales and assumplions consislenl with how market participants would price the instrument. Management
uses lhe best informalion avaflable. Estimated fair values may vary from lhe actual prices that would be achieved in an arm's length lransaction at the
reporting date.

g. Contingenl liabilittes — Al each balance sheet date basis the management eslimate, changes in facls and legal aspecis, the Company assesses the
requirement of provisions against lhe ouistanding guarantees and liligations. However, the actual future outcome may be different from this estimate.

h. Recognition of deferred tax assets — The extent to which deferred tax assets can be recognized is based on an assessment of the probability of the future
taxable income against which lhe deferred 1ax assets can be utilized.

. Evaluation of indicators for impaiment of assets — The evaluation of applicability of indicators of impairmenl of assels requires assessment of several
external and internal factors which could result in deterioralion of recoverable amount of the assels,

. Classification of leases — The Company enters inte leasing amangements for various assets. The classificalion of Lhe leasing arrangement as a finance
lease or operating lease is based on an assessment of several factors, inciuding, but not limited to, transfer of ownership of leased asset al end of [ease
term, lessee’s option to purchase and estimated certainty of exercise of such option, proportien of lease term to the asset's economic life, proporiion of
present value of minimum lease payments to fair value of [eased asset and extent of specialized nature of the leased asset.

—

k. Provisions — Al each balance sheet dale basis the management judgment, changes in facls and legal aspecls, the Company assesses lhe requirement of
provisions against lhe outslanding contingent liabilities. However lhe actual fulure outcome may be different from this judgement.

. Control over development managemenl arrangemenis — The Company has entered info certain agreemenis to provide development management
services for projecls with unrelated parlies. As the Company does not have the righls to make decisions around all the relevant activities of the project's
principal purpose and as the relevant decisions woutd require the consent of other parlies, the managemenl has cencluded thal the agreement gives lhe
aforesaid parlies control of the arrangement and lhe Company is acting as an agenl for such parties and hence does not possess controi over lhe
projects.
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Glebal Entropolis (Vizag) Private Limited
Summary of significant accounting policies and other explanatory information
{All amounts in ¥ millions, unless otherwise stated)

3 Intangible assets

Particulars Computer sofiware Total
Gross carrying amount
As at 1 April 2019 1.99 1.99
Additions - -
As at 31 March 2020 1.99 1.99
Additions - -
As at 31 March 2021 1.99 1.99
Accumulated amortisation
Up to 01 April 2019 1.48 148
Charge for the year 0.08 0.08
Up to 31 March 2020 1.56 1.56
Charge for the year 0.08 0.08
Up to 31 March 2021 1.64 1.64
Net block
As at 31 March 2020 0.43 0.43
As at 31 March 2021 0.35 0.35
4 Loans 31 March 2021 31 March 2020
a Non current
{Unsecured, considered good)
Sacurily deposils 0.54 0.54
0.54 0.54
b Current
{(Unsecured, considered good)
Loans to related parlies (refer note 36) - 62.38
Other advances (refer noke 36 ) 0.08 0.91
0.08 63.29
0.62 £3.83

5 Other financial assets ‘

a Non current 31 March 2021 31 March 2020
Deposils with maturity for more than 12 months {refer note 12} {#) 48.25 47.55
Receivable from trasnfer of development rights (¥} 537.42 975.91

585.67 1,023.46

b Curient
Advances towards joint development arrangement 14.11 15.64
Receivable from frasnfer of development rights (*) 1,183.68 817.01
Other advances 0.03 0.03

1,197.82 832.68

(#) Details of assets pledged as per note 30

(*) During the year ended 31 March 20186, the Company had proportionately assigned ils development right over 2.30 million square feet out of
5.10 million square feet in favour of a third party for a deferred consideration of ¥ 2,800.00 million. The receivable represents the
consideration which will be settled over a period of 5 years through cash payment of ¥ 2,560.00 million which has been measured at fair
value. In addition to above, the Company will receive 0.10 million square feet of constructed area in lieu of the balance considerafion.

6 Non-current tax assets, net 31 March 2021 31 March 2020
Advance income [ax {net of provision for taxation) (*) 46.59 42.75
46.59 42.75

(*) Includes amount deposited with tax authorities under protest amounting to ¥ 6.56 millien (31 March 2026: ¥ 6.56 million)




Global Entropolis {Vizag) Private Limited

Summary of significant accounting pelicies and other explanatory infermation

(All amounts in T millions, unless otherwise stated)

7 Deferred tax assets
Deferred tax asset arising on account of:
Carry farward of business losses
Unwinding of lrade receivables
Provision made for expected credit loses

Change in measurement of revenue from real eslale devetapment (net of cost) as per Ind AS

114

31 March 2021

31 March 2020

89,16 366.76
37.14 82,42
9.86 15.11
2.26 9.7
136.42 473.46

Deferred tax assels is recognized to the extent thatl il is probable that future faxable profits will be available against which the deductible
temporary differences and carried forward tax [osses can be utilised. Due o lack of convincing evidence the Company has not recorded
deferred tax asset on deductible temporary differences which primarily includes lhe carry forward losses amaounting to ¥ 954.43 million (31

March 2020 : ¥ Nil). The above losses will expire over 6-8 years.

8 Other assets
a Non-current
Olher advances

b Current
Advances lo suppliers and contractors

Unhilled revenue

Prepaid expenses

Other receivables

Duties and taxes recoverable (*)

31 March 2021

31 March 2020

2.80 2.80
2.80 2,80
51.36 135.53
1,034.02 301.66
3.51 4,55
77.13 69.67
27.01 18.79
1,193.03 530.20

(*} [ncludes amount deposited with lax authorities under protest amounling to ¥ 7.88 miltion (31 March 2020: T 6.93 million)

% Inventory (*)
Raw malerials
Properties held for development
Properties under development {*)
Properties held for sale

(*} Details of assels pledged as per note 30

31 March 2021

31 March 2020

26.73 37.63
14.86 11.92
1,606.17 1,795.92
5.76 1517
1,653.51 1,860.64

{*} Includes Company's entitlement of constructed built up area of 0.1 million sq.ft receivable under assignment deed in lieu of ¥ 240 millicn

consideration (also refer note 5).

Note:

Wrile-down of inventories to nel realisable value amounted lo ¥ 40.09 million and ¥ 251.70 million during the year ended 31 March 2021 and
31 March 2020 respectively. This was recorded as an expense during the respective years and included in 'changes in inveniories' in

statement of profit and loss.

10 Trade recelvables {*}

Current
Trade receivables

Less; Provision for doubtful debls

Break up of security details

Trade receivables considered good - secured

Trade receivables considered geod - unsecured
Receivables which have significant increase in credit risk
Credit impaired

{*) Details of assels pledged as per note 30

11 Cash and cash equivalents (*)
Cash on hand
Balances with banks
In current accounts

Note:

31 March 2021

31 March 2020

346.51 476.93
{62.19) (74.02)
264.32 402.91
103.93 261.16
180.39 151.75
62.19 74.02
(62.19) (74.02)
284.32 402.91

31 March 2021

31 March 2020

0.05 0.15
330.05 11.90
330.10 12.05

As at 31 March 2021, the Company had available ¥ Nil million (31 March 2020: ¥ 1,470.00 millions) of undrawn committed borrowing facilities.

(*) Details of assets pledged as per nole 30




Global Enfropolis (Vizag) Private Limited
Summary of significant accounting policies and other explanatory information
(All amounts in T millions, unless otherwise stated)

12 Other bank balances

31 March 2021

31 March 2020

Deposils with maturity for more than 12 maonths 48.25 47.55
Deposits with maturity for more than 3 months but less than 12 months {*) 5,91 5.93
54.16 53.48
Amount disclosed under non-cuirenl assets (refer nole 5a) (48.25) (47.55)
5.91 5.93
(*) Held as lien against leiter of credit and bank guaraniees. Refer note 30
13 Equity share capital 31 March 2021 31 March 2020
Authorized share capital Number Amount Number Amount
Equity shares of face value of ¥10 each
Class A equity shares 13,025,000 130.25 13,025,000 130.25
Class B equity shares 6,595,000 65.95 6,595,000 65.95
Class C equity shares 2,500,000 25.00 2,500,000 25.00
22,120,000 221.20 22,120,000 221.20
Issued, subscribed and fully paid-up shares
Equity share capital of face value of ¥10 each
Class A equity shares of 10 each 13,024,000 130.24 13,024,000 130.24
13,024,000 130.24 13,024,000 130.24
a. Recongiliation of the shares outstanding at the beginning and at the end of the reporting year
Equity shares
31 March 2021 31 March 2020
Number Amount Number Amount
Class A
Balance at lhe beginning of the year 13,024,000 130.24 13,024,000 130.24
Change during the year - - - -
Balance at the end of the year 13,024,000 130.24 13,024,000 130.24
b. Terms/rights attached to equity shares
The Company has three class of equily shares, viz. Class A, B and G, having a par value of T10 per share. Class A equity shares is
having a voting rights of one vole per equily. Class B equily shares having no voting rights but entitled to dividends and with put option
for buy back. Class C equity shares has no vofing rights but entilled to dividends. The dividend propesed by the Board of Directors is
subjecl to the approval of the shareholders in the ensuing Annual General Meeting. In the event of liquidation of the Company, the
holders of equity shares will be entitled to receive any of the remaining assets of the Company in proportion of their holdings in
accordance with the sharehclders agreement.
¢. Detalls of shareholders holding more than 5% shares in the Company and shares held by its holding company
31 March 2021 31 March 2020
Name Number % holding in the Number % holding in the
class class
Class A equity shares
Shriram Properties Limited, Holding Company (#) 13,024,000 100% 13,024,000 100%
#) (Including 10 shares held by nominee shareholder)
d. Aggregate number of bonus shares issued and shares issued for consideration other than cash during the year of five years
immediately preceding the reporting date
The Company has neither issued any bonus shares nor issued any shares pursuant to coniract without payment being received in cash
during five years immediately preceding 31 March 2021
e. During the financial year ended 31 March 2018, 6,593,000 class B equily shares of Z 10 each and 2,490,000 class C equity shares of

?1Q each of were extinguished on buy back by the Company pursuant to special resolution dated 24 November 2017 and vide National
Company Law tribunal order dated 26 March 2018.

(This space has been intentionally left Blank)
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Global Entropolis (Vizag) Private Limited
Summary of significant accounting policies and other explanatory information
{All amounts in ¥ millions, unless otherwise stated)

14 Other equity 31 March 2021 31 March 2020
Securities premium 2,523.90 2,523.90
Measurement of below markel rate financials liability at fair value (¥) 58.43 58.43
Retained earnings (**} (2,109.92) {2,135.57)

472.41 446.76

Nature and purpose of reserves
Securities premium :
Securities premiurn reserve is created to record the premium received over and above the face value of shares at the time of issue of
shares. The reserve is ulitised in accordance wilh the provisions of the Companies Act 2013.

() Represents accounting for corporate guarantee provided by the Holding Company

{**) Includes other comprehensive income of ¥ 1.49 (31 March 2020: ¥ 0.40) million which pertains to accumulaled re-measurement of
defined benefil plans

15 Borrowings 31 March 2021 31 March 2020
a Non-current
Term loans (Secured)

From others (*) 1,800.23 1,478.03

Less: Current malurilies for leng term borrowings (259.94) {216.66)
1,540,29 1,261.37

b Current
Unsecured

Laan from related parlies {refer nole 36} 1,213.01 1,069.37
1,213.01 1,069.37
2,753.30 2,330.74

() During the current year, the Company has applied for rescheduling of loan amounting to ¥ 1,533.65 million outstanding as at 3t March
2021 with one financial institution, LIC Housing Finance Limited, under the “Resolulion Framework for COVID-19 related stress” ("the
Resolution Framework”) issued by the Reserve Bank of India (“RBI"} on 06 August 2020. Such application was made on 06 October
2020 and acknowledged by lender on 31 December 2020 which is considered to be the ‘date of invocation' under the Resolution
Framework and accordingly, the Company has ceased re-payments to this financial inslitution after the date of such invocation.
Pursuant to such restructuring, an Addendum Sanction Lelter with respectl to the aforesaid loan has been obtained from the lender
subsequent to the year end on 30 June 2021, before the approval of these financial statements.

{This space has been intentionally leff blank)
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Global Entropolis {Vizag) Private Limited

Summary of significant accounting policies and other explanatory information

(All amounts in ¥ millions, unless otherwise stated)

16 Trade payabies 31 March 2021 31 March 2020
Due to Micro and Small Enlerprises 6.59 5.09
Dues io credilors other than Micre and Small Enterprises 342.71 306.20

349.30 311.99
Note

The Ministry of Micro, Small and Medium Enterprises has issued an office memerandum daled 26 August 2008 which recommends that ihe
Micro and Small Enterprises should mention in their correspondence with its customers the Entrepreneurs Memorandum Number as allocaled
after filing of lhe Memorandum in accordance with the ‘Micro, Small and Medium Enterprises Development Act, 2006' (‘the MSME Act').
Accordingly, 1he disclosure in respect of amounts payable to such enterprises as at 31 March 2021 has been made in ihe financial slatements
based on the information received and availabie wilh the Company. The Company has not received any claim for interest from any supplier as
at the balance sheel date. The disclosures as required under section 22 of MSMED Act, 2006 under the Chapter on Delayed Payments to
Micro, Samll and Medium Enlerprises is as below:

Particulars 31 March 2021 31 March 2020

i) |the principal amount and the interest due lhereon remaining unpaid to any supplier as at 6.59 5.09
the end of each accounting year; i )

ii} |the amount of interest paid by the buyer in terms of section 16, along with the amounts of]
the payrmenl made to the supplier beyond the appoinled day during each accounting year

iii) [the amount of interest due and payable for the period of delay in making payment (which
have been paid but beyond lhe appointed day during lhe year) bul wilhout adding the - -
interest specified under this Acl;
iv) |the amount of interest accrued and remaining unpaid at lhe end of each accounting year; 2.00 0.91
and ) )

v) |the amount of further interest remaining due and payable even in the succeeding years,
until such dale when the interest duas as above are aclually paid to the small enterprise, - -
for the purpose of disallowance as a deductible expenditure under section 23.

17 Other financial liabilities 31 March 2021 31 March 2020
a Non-current
Security deposits 1.02 1.02
Lease liability (refer note 34) 1.66 -
2.58 1.02
b Current
Refund due to cuslomers 72.23 77.46
Corpus and maintenance due [o association 29.79 29 94
Current maturities for long term debt (refer note 15) 259.94 216.66
Other payables 16.16 4{.64
Lease liability (refer note 34) 0.88 0.41
379.00 357.41

18 Provisions
a Non-current
Provision for employee benelits

31 March 2021

31 March 2020

Gratuity (refer note 37A) 3.28 3.90
: 3.28 3.90
b Current

Provision for employee benelits
Gratuity (refer note 37A) 0.92 0.52
Compensated absense 1.69 1.34
2.61 1.86
19 Other current liabilities 31 March 2021 31 March 2020
Advances received from customers 1,052.14 1,347.25
Statulory dues payable 31.61 30.79
Payable to land owner 23.48 48.93
Other payables (*) 240.00 240.00
1,347.23 1,666.97

(*} During the year ended 31 March 2018, lhe Company had proporticnately assigned its development right over 2.30 miliion square feet out of 5.1

million square feet in favour of a lhird party for a deferred consideration of ¥ 2,800.00 million. The consideration will be settled over the period
through cash payment of ¥ 2,560.00 million which has been measured at fair value and the Company will receive 0.10 million square feet of
consiructed area in lieu of the balance consideralion of T 240.00 millions. Built-up area received under the assignment deed is to be transferred
to Global Enlropolis Asia Private Limiled, in terms of joint developmenl agreement (as ammended) between the parties. Accordingly, ihe
Cormnpany has reported the liability of ¥ 240.00 million towards this obligation.
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Year ended Year ended
31 March 2021 31 March 2020

20 Revenue from operations
Proceeds from sale of constructed properties 305.02 687.72
Development management fees (*) 676.75 269.46
1,072.67 957.18

{(*) In the earlier years, the Company has entered into a Development Management Agreement ("DMA") with an independent customer for
the purpose of developing a commercial project on such ferms and conditions contained therein. The aforesaid DMA involves multiple
performance obligations such as obtaining project related approvals, property management consultancy (PMC) services and leasing. The
Development Management (DM} fees agreed between the parties is variable consideration in nature which shall be subject to true-up in
the manner specified in the DMA. The Company is also responsible for execuling the project wilhin the agreed budgeted construction
costs and any efficiency (cost savings) inefficiency (cost overrun) shall be adjusted to such DM fees determined. As the DMA involves
muttiple performance obligation, the Company has allocated the transaction price among the underlying performance obligalions.

Considering the fact that there are only lwo possible outcomes under the DMA, the management has determined ¥ 1,246.45 million (Upto
31 March 2020: ¥ 509 million) as fransaction price allocable {0 PMC services, using the most likely amount that would provide the best
prediction of the ameount of consideration to which il will be entitled, after due applicalion of the constraint. Aforemeniioned fransaction
price of ¥ 1,246.45 million includes additional esbmated DM Fee considered in the current year to the tune of ¥ 736.91 million arising on
account of true-up of DM fee as stipulated in the DMA, which is primarily arising due to estimated savings in budgeted cost. Though there
has been no change in confract terms from inception, the incremental transaclion price of ¥ 736.91 million is considered only in the
current period due to mitigation of mulfiple uncertainties associated with determination of variable consideration in the current period.
Since the performance obligalion w.r.t project management services are satisfied over lime, the Company has elected output method to
measure the progress towards complete satisfaclion of performance obligation. Accordingly, the Company has recognized ¥ 676.75
million as revenue {net of adjustment for financing component} in the current year from project management services.

Subsequently on 01 September 2021, the Parties have entered into an addendum to DMA, wherein it has been agreed that the timelines
for completion of pending performance obligation shall stand exiended to 3¢ September 2021. Management is confident that the
Company will be able to safisfy the performance obligation within the mutually agreed timelines and accordingly, no adjustment has been
made lo these financial statements for the year ended 31 March 2021 in this regard.

21 Other income Year ended Year ended
31 March 2021 31 March 2020

Unwinding of discounting of frade receivables and other receivables 248.25 24374
Liabilities no longer required written back 221 378
Profit on sale of properly, plant and equipment - 0.16
Profit on sale of mutual funds - 1.45
Miscellanecus 0.62 1.08
251.08 250.21
22 Changes in inventories Year ended Year ended
31 March 2021 31 March 2020

inventory at the beginning of the year
Properties held for development 11.92 6.61
Properties under development 1,795.92 2,022.95
Properties held for sale 15.17 15.47
1,823.01 2,044.73
Inventory at the end of the year

Properties held for development 14.86 11.92
Properties under development 1,606.17 1,795.92
Properties held for sale 575 16.17
1,626.78 1,823.01

196.23 221.72
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Year ended Year ended
23 Employee benefits expense (*) 31 March 2021 31 March 2020
Salaries, wades and bonus 28.81 36.67
Contribution to provident fund and other funds (refer note 37B) 1.58 2.78
Gratuity expenses (refer note 37A) 0.87 1.04
Staff welfare 0.26 1.79
31.52 4228
{*} Includes employee benefit expense invenlorised amounting to T 17.62 million (31 March 2020: ¥ 23.65 million).
Year ended Year ended

24 Finance expense, net (¥} 31 March 2021

31 March 2020

Finance expbense:

Interest
- on term loans 219.66 212.61
- on loan from related parly ' 173.89 158.50
Loan and other processing charges 6.05 6.07
Guarantee commissicn expense 11.68 11.71
Olhers 2.47 2.39
413.75 391.28
Finance income:
Bank deposits 3.74 3.56
Unwincing of discount relating to refundable securily deposils 1.14 1.97
Interest income on‘loan given to relaled parly 9.36 8.14
14.24 13.67
Finance expense, net 399.51 377.61
{*} Includes finance expense inventarised amounting to ¥ 5.86 million (31 March 2020: T 391.72 million)
25 Depreciation and amertization Year ended Year ended
31 March 2021 31 March 2020
Depreciation of tangible assets (refer note 2) 1.77 1.68
Amortisation of intangible assels (refer note 3) 0.08 0.08
1.85 1.76
26 Impairment losses Year ended Year ended

31 March 2021

31 March 2020

Impairment losses in ihe value of Trade recsivables 10,00 18.81
10.00 18.81
27 Other expenses Year ended Year ended
31 March 2021 31 March 2020
Repairs and maintenance to buildings 1.16 1.57
Legal and professional {*) 4.28 8.55
Travel and conveyance 1.14 2.14
Rent (refer note 34) 0.15 0.28
Rates and taxes 3.08 11.82
Communicalion costs 0.73 1.01
Advertising and sales promofion 2.64 37.74
Corporate social responsibility 2.30 1.88
Compensation paid to customers (#) 69.09 B82.34
Loss on modification of financial instruments 2.67 -
Provision for bad and doubtful debls - 10.00
Power and fuel 0.44 0.58
Printing and stationery 0.43 0.58
Loss on sale of lixed assels 0.01 -
Misceilanecus expenses 0.36 3.24
88.46 161.73
(*} Includes remuneration to auditor (on accrual basis, excluding GST)
As auditor:
Statutory audit 1.80 1.80
Reimbursement of expenses 0.06 -
1.86 1.80

20 d f a0 ;',

c---f:’f(l)(‘?(#) -Rebfég,e_ms the compensation liability accrued in accordance with the terms of agreements entered with cuslomer and the provisions of the

S

S
\ ¥

al &state regulations prevailing in the slate of Andhra Pradesh, with respect to delay in delivering the possession of flats to customers
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2B Tax expense

A. Tax expense comprises of:
Current tax
Deferred tax charge
Income tax expense reported in the statement of profit and loss

B. Reconciliation of tax expense and the accounting profit multiplied by India's tax rate

Year ended
31 March 2021

Year ended
31 March 2020

- 0.36
335.05 59.48
335.05 59.84

The major compenents of income lax expense and Lhe reconciliation of expected tax expense based on the domestic effective tax rate of the

Company at 25.17% and the reported tax expense in profit or loss are as follows:

Accounting loss before income tax
Effeclive tax rate in India

Expecied tax expense

Unrecorded deferred tax asset on olher temporary differences

Tax effect of non-deductible expenses

Reversal of deferred tax asset on brought forwarded loses that was created in earlier
years, due to lack of probability of sufficient taxable profit in future

Reversal of deferred tax asset recognised in earlier years due to change in effective tax
rate

Others

Income tax expense

¢. Recognised deferred tax assets and liabilities
Refer note 7

p. Income tax rate change

359.61 23.78
25.17% 25.17%
90.51 5.98
14.87 1.23

0.57 0.47
229.09 -

- 50.80

- 1.36

335.05 59.04

Pursuant to introduction of new lax regime as infroduced by the Taxalion Laws {Amendment) Act, 2018 which provides an oplion to the
Company for paying income tax at reduced rates as per the provisions/ conditions defined in the newly inserted Section 115BAA in the
Income-tax Acl, 1961. The Company has exercised the optien to adopt lower tax rate, consequently the Company has applied the lower
income tax rates for the purpese of determining income tax liability for the current year and previous year.

29 Earnings per share (EPS}

Weighted average number of shares outstanding

Net profil/ {loss) after tax attribulable to equity shareholders
Earnings/ (loss) per share (T):

Basic and diluled

Nominal value - Rupees () per equily share

3

(=]

Assets pledged as security
The carrying amounts of assels pledged as security for current and non-current

Current
Financial assets (first charge)
Trade receivables (*)
Unbilled revenue (*)
Bank balances in currenl accounts
Nen-financial assets (First charge)
Inventories
Total current assets pledged as securities

Non-current
Financial assets (first charge)
Other financial assets
Total hon-current assets pledged as security

Total assets pledged as security

Year ended Year ended

31 March 2021 31 March 2020
13,024,000 13,024,000

24 56 {36.06)

1.89 {2.77)

10 10

31 March 2021

31 March 2020

284.32 402.91
1,034.02 301.66
5.91 5.93
1,653.51 1,860.64
2,977.76 2,571.14
48.25 47.55
48.25 47.55
3,026.01 2,618.69

{*) DM fees receivable (billed and unbilled) from Gateway Office Parks Private Limited amounting to ¥ 1,098.90 million (31 March 2020; I

354.73 million) is pledged as against the loan avaited by the holding company.

{This space is intentionally left blani)
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Global Entropolis (Vizag) Private Limited

Summary of significant accounting policles and other explanatory information

{All amounts in ¥ millions, unless otherwise stated)

32 Financlal risk management

Financial risk factors

The Company’s activities expose it to market risk, liquidity risk and credit risk. This note explains the sources of risk which the entity is exposed
to and how the entity manages the risk and the relaled impact in Lhe financial statemenis.

Risk Exposure arising from Measurement
Credit risk Cash and cash equivalent, trade Ageing analysis
receivables, financial assets measured at
amortized cost
Liquidity risk Borrowings and other financial liabilities Rolling cash flow forecasls
Markst risk — Interesl rate  |Long-term borrowings at variable rates Sensitivity analysis

The Company's risk management is carried out by a central lreasury department {of the group} under policies approved by the Board of
Directors. The board of directors provides written principles for overall risk management, as well as policies covering specific areas, such

interest rale risk, credit risk and investment of excess liquidity.

. Credit risk

Credil risk arises from cash and cash equivalents, trade receivables, invasiments carried at amortized cost and deposits with banks and financial

instilutions.
Credit risk management

The Company assesses and manages credit risk of financial assels based on the following categories arrived on Lhe basis of assumptions,
inputs and factors specific to the class of financial assels.

i) Low credit risk
ii) High credit risk

W

The Company provides for expeclad credil loss based on the following:

Asset Group

Description

Provision for expenses
credit loss {*)

31 March 2021

31 March 2020

Low credit risk

High credit risk

Cash and cash equivalent, other bank
balances and secured frade receivables

Unsecured trade receivables, loans and
other financial assets

Life time expected credil
loss

Life time expected credit
loss or fully provided for

488.19

1,916.25

316.69

2,024,117

A default on a financial asset is when the counterparty fails to make coniractual payments when they fall due. This definition of defaull is
determined by considering the business environment in which entity operates and other macro-economic faclars. The Company considers the
probability of default upon initial recognition of asset and whether there has been a significant increase in credit risk on an on-going basis
throughout each reporting periad. In general, it is presumed that credit risk has significantly increased since initial recognition if the payments are

more than 30 days past due.

Credit risk exposure
Provision for expected

The Company provides for expected credit loss based on 12 month and lifetime expected credit loss basis for following financial assets:

31 March 2021

Estimated gross

Expected credit

Carrying amount

Particulars . net of impairment
carrying amount losses -
provision
Financial Assets
Loans 0.62 - .62
QOther financial assels i735.24 - 1,735.24
Invesiments 0.00 “ -
Trade receivables 346.51 62.19 284.32
Cash and cash equivalents 378.35 - 378.36
Bank balances other ihan above 59 - 5.91

31 March 2020

Estimated gross

Expected credit

Carrying amount

Particulars . net of impairment
carrying amount losses .
provisicn
Financial Assels
Loans 63.83 - 63.83
Other financial assels 1,808.59 - 1,808.59
Inveslments - - -
Trade receivables 476.93 74.02 402.91
Cash and cash equivalents 59.60 - 59.60
Bank balances olher than above 5.93 - 5.93
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32 Financial risk management (continued})

Expected credit loss for trade receivables under simplified approach

Trade receivables are secured in a form that registry of sold residential/commercial units is not processed il the time the Company
doss not receive the entire payment. Hence, as the Company does not have significant credit risk, it does nof present the information
related to ageing pattern. The Company has widespread customer base and no single customer accounted for 10% or more of revenue
in any of the years indicated.

During the years presented, the Company made write-offs of trade receivables and it does not expect fo receive future cash flows or
recoveries from collection of cash flows previously written off.

The movement in allowance for impairment in respect of trade receivables during the year was as follows:

Particulars 31 March 2021 31 March 2020

Opening balance 74.02 6.00

Add: Expected credit loss recognised 25.33 68.02

Less: Wriiten off (25.61)} -

Expected credit loss reversed (11.55) -

Closing balance : 62.19 74.02
. Liquidity risk

Prudent liquidily risk management implies maintaining sufficient cash and marketable securities and the availability of funding through
an adequate amount of commiited credit facilities to meet obligations when due. Due to the nature of the business, the Company
maintains flexibility in funding by maintaining availability under committed facililies.

Management monitors rolling forecasts of the Company’s liquidity position and cash and cash equivalents on the basis of expected
cash flows. The Company takes into account ihe liquidity of the market in which the entily operates. [n addition, the Company's fiquidity
management policy involves projecting cash flows in major currencies and considering the level of liquid assets necessary to meet
these, monitoring balance sheet liquidity ratios against internal and external regulatory requirements and maintaining debt financing

Maturities of financial liabilities
The tables below analyze the Company's financial liabilities into relevant maturity groupings based on their confractual maturities for all
financial liabilities. The amounts disclosed in the table are the contractual undiscounted cash flows.

1yearsto 5 5 years and

31 March 2021 - Less than 1 year Total
years above

Non-detivatives

Borrowings {*) 1,712.88 1,863.68 - 3,576.56

Trade payables 311.56 37.75 - 349.30

Other financial liabilities 117.77 1.71 - 119.48

Total 2,142.21 1,903.14 - 4,045.34

31 March 2020 Less than 1 year 1yearsto 5 5 years and Total
years above

Non-derivatives

Borrowings (%) 1,494.31 1,610.12 - 3,004 .43

Trade payables 24547 66.52 - 311.99

Other financial liabilities 140.75 - - 140.75

Total 1,880.53 1,576.64 - 3,457.17

(*) Including current maturities on fong term borrowings.

C.

Interest rate risk

The Company's fixed rate borrowings are carried at amortized cost. They are therefore nol subject to interest rate risk as defined in Ind
AS 107, 'Financial Instruments - Disclosures’, since neither the carrying amount nor the future cash flows will fluctuate because of a
change in market inferest rates.

The Company's variabla rate borrowing is subject to interest rate. Below is the overall exposure of the borrowing:

31 March 2021 31 March 2020
Variable rate borrowing (*) 1,533.65 1,533.39
Fixed rate borrowing 1,517.22 1,069.37
Total borrowings 3,050.87 2,602.76

Excludes adjustment of unamortised processing fees and gurantee commission

interest rate risk
Profit or loss is sensitive to higherflower interest expense from borrowings as a result of changes in interest rates.
Particulars 31 March 2021 31 March 2020

Interest rates — increase by 50 basis points (50 bps) (7.79) (7.54)
Interest rates — decrease by 50 basis points (50 bps) 7.79 7.54
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33 Capital management
The Company's objectives when managing capital are to:
Safeguard their ability to continue as a going concern, so that they can continue to provide returns for shareholders and benefits for

other stakeholders, and maintain an optimal capital structure to reduce the cost of capilal.
In order to maintain or adjust the capital struclure, the Company may adjust the amount of dividends paid to shareholders, return

capital to shareholders, issue new shares or sell assets fo reduce debt.
The Company monitars Its capital using gearing ratio, which is net debt divided by total equity. Net debt includes long term borrowings,
short term horrowings, current maturities of long term borrowings less cash and cash equivalents and other bank balances.

Particulars 31 March 2021 31 March 2020
Non-current borrowings 1,540.29 1,261.37
Current maturities of long term borrowings 259.94 216.66
Current borrowings 1,213.01 1,069.37
Less: Cash and cash equivalents (330.10) (12.05)
Less : Bank balances other than cash and cash equivalents {54.16) (53.48)
Net debt 2,628.98 2,481.87
Total equity 602.65 577.00
Gearing ratio 4.36 4.30

(i) Equity includes all capital and reserves of the Company that are managed as capital
(i) Debt is defined long term borrowings, short term borrowings and current maturities of long-term borrowings

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it meets
financial covenants attached to the interest-bearing loans and borrowings 1hat define capital slructure requirements. Breaches in
meefing the financial covenants would permit the bank to immediately call loans and borrowings. There have been no breaches in the
financial covenants of any to immediately call loans and borrowings. There have been no breaches in the financial covenants of any
interest-bearing loans and borrowing in the current year.

No changes were made in the objectives, policies or processes for managing capital during the year ended 31 March 2021 and 31

34 Leases

Following are the changes in the carrying value of right of use assels for the year ended 31 March 2021 and 31 March 2020

Particulars ROU asset (Buildings)
Gross block as on 01 April 2019 -
Impact on account of adoption of Ind AS 116 1.28
Depreciation for the year {0.90)
Gross block as on 31 March 2020 0.38
Addilions during the period 2.88
Depreciation for the year {0.94)
Gross block as on 31 March 2021 232
The following is the movement in lease liabilities during lhe year ended 31 March 2021 and 31 March 2020 Lease liability
Particulars

As on 01 April 2019 -
Additions on account of adoption of Ind AS 116 1.28
Finance cost accrued during the year 0.12
Payment of lease liabilities {0.99)
As on 31 March 2020 0.41
Additions 2.88
Finance c¢ost accrued during the year 0.22
Payment of lease liabilities {1.07)
As on 31 March 2021 2.44
Current 0.88
Non-current 1.56

The incremental borrowing rate applied to lease liabilities as at 1 April 2020 is 13%

Lease liabilities:

The malurily analysis of lease liabililies are disclosed below:

Not later than one year

Later than one year and not later than five year

Later than five years -

Less: Future finance expense {0.42)

Total 2 44

The following are the amounts recognised in profit & loss

Depreciation expense of right-of-use assets 0,04

. Interest expense on lease liabilities 0.22
/ (\\a‘ ‘u'Ekanse relating to short-term [eases 0.15

Total mount recognised in profit or loss 131

’\-....-"'(
\Il/rjer m 6\'
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35 Contingent liabilities and commitments :

Contingent Liabilities 31 March 2021 31 March 2020
Income tax matters (refer note | below) - N
Service tax matters (refer note Il below) 13.94 13.94

RERA. Customer litigations (refer note 11l below) - -

| The Income Tax Authorilies have disputed certain allowances claimed by the Company and resultant carry forward of business losses
pertaining to different assessment years. The Company is contesting the adjustments, which are pending before various appellate
levels and deposited ¥ 6.56 million {31 March 2020: ¥ 6.56 million) under protest with tax authorities. Based on the advice from
independent tax experts and the development on the appeals, the management is confident that loss disallowed will not be sustained
on completion of the appellate proceedings and accordingly, pending the decision by the appeliate authorities, no proviston has been

Il There are various disputes pending with the authorities of service tax. The Company is contesting these demands raised by authorities
and are pending at various appellate authorities and deposited ¥ 7.88 million {31 March 2020: ¥ 6.93 million) under protest with tax
authorities. Based on the grounds of the appeals and advice of the independent legal counsels, the management believes that there is
a reascnably strong likelihood of succeeding before the various authorities. Pending the final decisions on lhe above matter, no
adjustiment has been made in these financial statements.

Il The Company is contesting few litigations with Real Estate Regulatory Authority (RERA) pertaining to the project being developed by it.
Based on the facts of the case and advice of the independent legal counsels, the management believes that there is a reasonably
sfrong likelihood of succeeding before these authorities. Pending the final decisions on lhe above matter, no adjustment has been
made in these financial statements.
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36 Related party transactions

(i)

(if)

(i)

(iv)

v

Name of the related party and description of relationship

Parties excercising control
Name
Shriram Properiies Limited

Key management personnel
Murali M

Vaidyanathan Ramamurthy
Balaji R

Other related party

Shriprop Conslructors Private Limited

SPL Sheltors Private Limited

Balances with related parties

Nature of relatienship

Helding company

Director
Direcior
Direclor

Fellow subsidiary
Fellow subsidiary

Parficulars

31 March 2021

31 March 2020

Other related
parlies

Holding
Company

KMP

Holding
Company

Other related
parties

KMP

Shriprop Constructors Private
Limited
Loans given

SPL Sheltors Private Limited
Loan given

Shriram Properties Limited
L ocan taken
Corporate guarantee received

Mr. R Balaji
Staff advances

1,213.01 -
3,000.00 -

0.05

1,068.37
3,000.00

8.84

53.54

0.05

Transactions during the year

Particulars

31 March 2021

31 March 2020

Other related
parties

Holding
Company

KMP

Holding
Company

Other related
parties

KMP

Mr. R Balaji
Slaff advance recovered

Shriram Properties Limited
Loan taken

Repayment of loan

Interest expense

Guarantee commission expense

SPL Sheltors Private Limited
Loans repaid

Loan given

Interest Income

Shriprop Constructors Private
Limited

Loans repaid

Loan given

Interest income

252,42 -
108.78 -
173.89 -

11.68 -

- 53.54

- 8.03

- 8.84
- 1.33

270.85
376.31
158.50

11.71

6.99
6.99

1.15
1.15

0.75

(This space is infentionally left blank)
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37A Defined benefit plan

The Company has grafuity and vacation pay as defined benefit retiremeni plans for its employees. The Company provides for gratuity for employees in
India as per the Payment of Gratuily Act, 1972. Employees who are in confinuous service for a period of & years are eligible for gratuity at the rate of 15
days basic salary for each year of service until the retirement age. As at 31 March 2021 and 31 March 2020 the plan assels were invested in insurer

managed funds.

The following lables set oul the funded sialus of gratuity plans and lhe amounl recognized in Company's financial statements :

1 The amounts recognized in the Balance Sheet are as follows:
Present value of lhe obligalion as at the end of lhe year
Fair value of plan assets as at the end of the year

Net liabilily recognized in the Balance Sheet

2 Changes in the present value of defined benefit obligation
Defined benefit obligation as at beginning of lhe year
Service cost
Interest cost
Acluarial losses/(gains) arising from
- change in demographic assumptions
- change in financial assumptions
- experience varlance {i.e. Actual experiences assumptions}
Benefits paid
Defined benefit obligation as at the end of the year

3 Changes in the fair value of plan assets

Fair value as at the beginning of the year
Return on plan assels

Acluarial (losses)gains

Contributions

Benefits paid

Fair value as at the end of the year
Non-curfent”
Current
Assumptions used in the above valuations are as under:
Discount rate

Expected return on plan assets

Future salary increase

Altrilion rate

Retirement age

4 Net gratuity cost for the year ended 31 March 2021 and year ended 31 March 2020 comprises of following components.

Service cost
Net inlerest cost on the net defined benefit liability

Components of delined benefit costs recognized in Statement of Prolit and Loss

5 Other Comprehensive Income

Change in financial assumptions

Experience variance {i.e. Actual experience vs assumptions}

Return on plan assets, excluding amount recognized in net interest expense
Change in demographic assumplion

Components of defined benefit costs recognized in other comprehensive income

6 Experience adjustments

Defined benefit obligation as al the end of {he year
Plan assels
Surplus
Experience adjustments on plan liabilities
Experience adjustments on plan assets
7 Maturity Profile of Defined Benefit obligation
a) Year (1)
b} Year (2)
c) Year {3)
d) Year (4)
e) Year (5) onwards

37B Defined contribution plan

31 March 2021

31 March 202C

Gratulty Gratuity
4.30 4.95
{0.10) {0.53)
4.20 A4.42
4.95 471
0.55 0.76
0.35 0.32

(0.15) -

(0.18) 0.18
(1.00) {0.95)
(0.22) {0.07}
4.30 4.95

31 March 2021

31 March 2020

0.53 0.53

0.03 0.04
(0.24) 0.03
(0.22) (0.07})

0.10 0.53

- .

092 0.52
7.22% 6.81%
7.22% 6.81%
8.00% 8.00%
5.00% 2.00%

60 years 60 years

31 March 2021

31 March 2020

0.55 0.76
0.32 0.28
0.87 1.04

31 March 2021

31 March 2020

0.18 {0.18)
1.00 0.95
(0.24) 0.03
0.15 -
1.09 0.80
31 March 2021 31 NMarch 2020
4.30 4.95
0.10 0.53
4,20 447
(1.00) {0.95)
(0.24) 0.03
31 March 2021 31 March 2020
0.38 0.08
0.19 0.22
0.31 0.09
0.19 0.21
10.26 14.13
11.33 14.73

The Company makes contribution of statutory provident fund as per Employees' Provident Funds and Miscellaneous Provisions Act, 1952 and Employees
State Insurance Scheme as per the Employees’ State Insurance Act, 1948. This is a defined contribution and contribution made was ¥1.58 million (31

£ S arn

o
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37C Sensitivity Analysis

38

39

Description of Risk Exposures

Valuations are performed on certain basic set of pre-delermined assumplions which may vary over time. Thus, the Company is exposed to various
risks in providing the above benefit which are as follows:

Interest Rale Risk: The plan exposes the Company to lhe risk of fall in interest rates. A fall in inleresl rates will result in an increase in the ullimate cosl
of providing the above benefit and will thus result in an increase in the value of liability (as shown in financiat slatements).

Liguidily Risk: This is lhe risk that the Company is not able to meet the short lerm benefil payouts. This may arise due to non availabilily of enough
cash/cash equivalent to meet lhe liabililies or holding of flliquid assets not being sold in time.

Salary Escalation Risk: The present value of the above benefit plan is calculated with the assumplion of salary increase rate of plan participants in
future. Deviation in the rate of increase in salary in fulure for plan participanis from the rate of increase in salary used to determine the present value of
cbligation will have a bearing on the plan’s liability.

Demographic Risk: The company has used certain mortalily and alliilion assumptions in valualion of the liability. The Company is exposed to lhe risk
of actual experience turning out to be worse compared to the assumplion.

Regulatory Risk: Gratuity benefit is paid in accordance with the requirements of the Payment of Graluity Act, 1972 (as amended from time to time).
There is a risk of change in regulations requiring higher gratuity payouls (for example, increase in the maximum liability on gratuity of ¥ 2 million).
Invesiment risk: The probability or likelihood of occurrence of losses relative to the expected return on any particular invesiment.

Asset liability mismatching or market risk: The duration of ihe liability is longer compared to duralion of assets exposing lhe company to market risks
fer volalilitiesifall in interest rate.

Significant actuarial assumptions for the determination of the defined bensfit obligation are discount rale, expected salary increase and motality. The
sensitivity analysis below have been defermined based on reasonably possible changes of the assumpticns occurring at the end of lhe reporting
period, while holding all other assumptions constant. The resulls of sensitivity analysis is given below:

31 March 2021 31 March 2020
Gratuity
Decrease Increase Decrease Increase
Discounl Rate (+ /- 1%) 10.00% 11.81% 13.61% 16.57%
Salary Growth Rate (-/+ 1%) 9.35% 10.46% 14.79% 12.96%
Altrition Rale (+ /- 1%} 1.19% 1.36% 2.42% 0.08%

Sensitivily analysis presenled above may not be representative of the actual change in the defined benefit obligation as it is unlikely thal the change in
assumpticns would oceur in isolation of one another as some of the assumptions may be correlated. There are no changes from the previous period in
the methods and assumptions used in preparing the sensilivily analysis.

There is no change in the method of valualion for Lhe prior period.

Corporate social responsibility expenses
As per Section 135 of the Companies Act, 2013, a CSR committee has been conslituted by the Company. The areas of CSR aclivities are promoling
education, ar, culture, healthcare and ensuring environmental suslainability, destitute care and rehabhitation and rural development.

Particulars Year ended Year ended
31 March 2021 31 March 2020
a) Gross amount required to be spent by the Company during the year 2.05 1.50
k) Amount spenl during the year for purposes other than construction/acquisition of any asset
- Paid 2.30 1.88

- Yet fo be paid - R

Sagmental inforimation

The Company is engaged in the development, construclion and development management services of real estate projecls which is considered to be
the only reportable business segmenl as per Ind AS 108, 'Segment Reporting’.

Major Customer:

Revenues from one customer of the Company's business represents approximately ¥ 676.75 million (63.09%) (31 March 2020: ¥ 269.46 million,
(28.15%)} of the Company's total revenues.

(This space is inlentionally left blank)
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40 Disclosures mandated under IndAS 115

A

4

Contract balances

The following table provides informalion about receivables and contract liabilities from contract with cusiomers:

Particulars

As at
31 March 2021

As at
31 March 2020

Contract assets
Unbilted revenue
Total contract assets

Contract liabilities

Advance from customers

Payable to land owners

Total contract liabilities

Receivables
Trade receivables
Total receivables

1.034.02 301.66
1,034.02 301.66
1,052.14 1,347.25
23.48 48.93
1.075.62 1,396.18
204.32 402.91
284.32 402.91

Conlract assel is the right to consideration that is conditional upon factors other than the passage of time. Contract assets are initially recognised for
revenue earned from property under development rendered but yet to be billed to customers. Upon billing of invoice, the amounts recognised as

conlract assets are reclassified to trade receivables.

Contract liabilitfes include amount received from cuslomers as per the installments stipulated in the buyer agreementi to deliver properties, once the
properties are compleled and control is transferred to customers.

Significant changes in the contract liabilities

Particulars

As at 31 March 2021

As at 31 March 2020

Contract liahilities

Contract liabilities

Advances from

Payable to land

Advances from

Payable to land

customers owner customers owner
Opening balance 1,347.25 48.93 1,749.54 95.30
Addition during lhe year 73.74 - 209.27 -
Revenue recognised during the year {368.85) (25.45) (611.56) (46.37)
Closing balance 1,052.14 23.48 1,347.25 48.93
Reconciliation of revenue recognised with confract revenue:

. Year ended Year ended
Particulars 31 March 2021 31 March 2020
Contract revenue 1,072.67 057.18
Revenue recognised 1,072.67 957.18

The performance obligation of ihe Company in case of sale of residential apartments, villas and commerclal office space is satisfied once the project is
compleled and conlrol is ransferred to the customers. The customer makes the payment for coniracted price as per the instalment slipulated in the
customers' Agreemenl. The lransaction price of the remaining performance obligations (unsatisfied or partially unsatisfied) as at 31 March 2021 is X

1,773.75 (31 March 2029 :  1,516.42) million. The same is expected lo be recognised within 1 to 4 years.

Significant changes in the contract assets balances during lhe year are as follows:.

Unbilled Revenue

Particulars As at As at
31 March 2021 31 March 2020/
Opening balance 301.66 29.47
Revenue recognised from sale of construcled properties 1.62 29.79
Development Management income recognied 676.75 268.46
Unwinding of unbilled revenue 56.79 -
Amaunt bilted during the year (2.80) (27.06)
Closing balance 1,034.02 301.66

Matetial reclassifications
Certain previous year numbers have been regrouped/reclassified to conform to the current year's classification.

The effect of reclassificalion on financial statement line items for the prior years are as follows:

Particulars

Balance Sheet
Assets

Other financial assets (Non-current)
Other financial assets (Current)

Other current assets

A

coandiog

O-},r" - ‘J -

A

SN

X,

<

[&]

Kl

31 March 2020

Reclassifications

31 March 2020

(reported) {reclassified)
520.01 503.45 1,023.46
1,637.79 (805.11) 832.68
228.54 301.66 530.20
2,386.34 - 2,386.34
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42 Impact of Covid-19 pandemlc
The outbreak of Caronavirus (COVID-19) pandemic globally and in India is causing significant disturbance and slowdown of economic activily. During
lhe year ended 31 March 2621, lhe Company had 1o suspend lhe operations in ils ongoing projects in compliance with lhe [ockdown insiruclions issued
by the Central Governmenl and Andhra Pradesh Stale Governmenls. This Impacled the normal business operations of the Company by way of
- interruplion In projecls execution, supply chaln disruplion and unavailabilily of personnel during the lock-down period.

Consequent to these unceriainties/ disruptions caused due o continuation of pandemic, the Company has made assessment of impact of this
pandemic on its businese operations and has made assessment of its liquidity posifion for the next one year. The Company has assessed the
recoverability and carrying value of its assetls comprising property, plant and equipment, intangible assets, right of use assets, Inventory, advances,
frade receivables, deferred taxes, other financial and non-financial assets, elc as al balance sheet date using various ihternal and extemal [nformation
up 1o the date of approval of these standalone financial slatemenis. Based on current Indicalors of future economic conditions, the Company expects 1o
recover the carrying amouni of these assels. Changing sltuation of pandemic Is giving rise to inherent uncertainty around the extent and liming of the
polential future impact of the COVID-19 pandemic which may be different from thal estimated as at the date of approval of these standalone financial
slatemenis and the Company will continue to closely observe ihe evolving scenario and take into account any future developmenls arising oul of the
same.

During the year ended 31 March 2021, ihe Management has also made a delailed assessmenl of the progress of consiruclion work on its ongeing
projects during the period of lockdown and has concluded that the same was only a temporary slowdown in aclivities and has accordingly capitalised
the borrowing cos!s incurred in accordance wilh Ind AS 23.

43 Events occcurring after the reporting date
Na adjusfing or slgnificant non-adjusting events have occurred between 31 March 2021 and the date of authorization of these financlal stalements.
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