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Report on the Audit of the Standalone Financial Statements
Opinion

1. We have audited the accompanying standalone financial statements of Shriram Properties Limited (formerly
Shriram Properties Private Limited) (‘the Company’), which compuise the Balance Sheet as at 31 March 2019,
the Statement of Profit and Loss (including Other Comprehensive Income), the Cash Flow Statement and
the Statement of Changes in Equity for the year then ended, and a summary of the significant accounting
policies and other explanatory information.

N

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013 (“‘Act’)
in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India including Indian Accounting Standards (‘Ind AS’) specified under section 133
of the Act, of the state of affairs (financial position) of the Company as at 31 March 2019, and its profit
(financial performance including other comprehensive income), its cash flows and the changes in equity for
the year ended on that date.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of
the Act. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the standalone financial statements section of our report. We are independent of the
Company in accotdance with the Code of Ethics issued by the Institute of Chartered Accountants of India
(TCAT’) together with the ethical requirements that are relevant to our audit of the standalone financial
statements undet the provisions of the Act and the rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for out opinion.

Emphasis of Matter

4. As discussed in Note 48 to the standalone financial statements, the comparative financial information for
the yeat ended 31 March 2018 and the Balance sheet as at 01 April 2017 have been restated to correct a
misstatement relating to revenue recognition in accordance with Ind AS 8, Accounting Policies, Changes
in Accounting Estimates and Errors. Our opinion is not modified with respect to this matter
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5. We draw attention to note 47 to the accompanying standalone financial statements, which states that
pursuant to the Scheme of Amalgamation (the 'Scheme?) entered into between erstwhile subsidiary
company, M/s Shriptop Housings Private Limited (‘the Transferor Company’) and the Company, as
approved by the Honourable National Company Law Tribunal, Chennai Bench and Bangalore Bench, the
Transferor Company has been merged with the Company and has been accounted for as per accounting
prescribed under the scheme which is in line with the accounting principles given under Appendix C to Ind
AS 103 applicable to common control business combinations. Accordingly, comparative financial
information for the year ended 31 March 2018 and opening balance sheet as at 01 April 2017 have been
adjusted to reflect the aforesaid merger, as described in aforementioned note. We have audited these
adjustments made by the Company’s management on account of change in accounting policy. Our opinion
is not modified in respect of this matter.

Information other than the Standalone Financial Statements and Auditor’s Report thereon

6. The Company’s Board of Directors is responsible for the other information. The other information
obtained at the date of this auditor’s report is information included in the Board of Director’s report, but
does not include the standalone financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained in the audit ot otherwise appears to be materially
misstated.

If, based on the work we have petformed on the other information obtained prior to the date of this
auditor’s report, we conclude that there is a material misstatement of this other information, we are required
to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Chatged with Governance for the Standalone
Financial Statements

7. The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these standalone financial statements that give a true and fair view of the state
of affairs (financial position), profit (financial performance including other comprehensive income),
changes in equity and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Ind AS specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities,
selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the standalone financial statements that give a true
and fair view and are free from matetial misstatement, whether due to fraud or error.

8. In preparing the standalone financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or to

cease operations, or has no realistic alternative but to do so.

9. Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Chartered Accountants
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Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

10. Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditot’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Standards on Auditing will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of usets taken on the
basis of these standalone financial statements.

11. As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone financial statements, whether
due to fraud or error, design and pecform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(1) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls system
in place and the operating effectiveness of such controls.

e Lvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s abdlity to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the standalone financial statements or, if such disclosutes are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

12. We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Chartered Accountants
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Other Matter

13. The financial information of the Transferor Company, included in the comparative financial information
for the year ended 31 March 2018 and the balance sheet as at 01 April 2017 given in accompanying
standalone financial statements are based on financial statements of the Transferor Company prepared for
the year ended 31 March 2018 and 31 March 2017, which were audited by another firm of Chartered
Accountants, M/s Abarna & Ananthan for the year ended 31 March 2018, and by Joint auditot’s M/S
Abarna & Ananthan and M/s B S R & Associates LLP for the year ended 31 March 2017 respectively, who
expressed an unmodified opinion on those financial statements vide their audit repotts dated 4 August 2018
and 28 September 2017 respectively” as adjusted for the differences in the accounting principles adopted
by the Company on transition to the Ind AS 115, Revenue from Contracts with Customers. We have audited
these adjustments made by the Company’s management on account of change in accounting policy. Our
opinion is not modified in respect of this matter

Report on Other Legal and Regulatory Requirements

14. As required by section 197(16) of the Act, we report that the Company has paid remuneration to its
directors during the year in accordance with the provisions of and limits laid down under section 197 read
with Schedule V to the Act.

15. As requited by the Companies (Auditor’s Report) Order, 2016 (‘the Order’) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the Annexure I a statement on the
matters specified in paragraphs 3 and 4 of the Order.

16. Further to our comments in Annexure I, as required by section 143(3) of the Act, we report that:

a) we have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit;

b) in our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those boolks;

c) the standalone financial statements dealt with by this report are in agreement with the boolks of
account;

d) in our opinion, the aforesaid standalone financial statements comply with Ind AS specified under
section 133 of the Act;

¢) on the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2019 from being appointed
as a director in terms of section 164(2) of the Act;

f) wehave also audited the internal financial controls over financial reporting IIFCoFR) of the Company
as on 31 Matrch 2019 in conjunction with out audit of the standalone financial statements of the
Company for the year ended on that date and our report dated 28 June 2019 as per Annexure IT
expressed unmodified opinion;
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g) with respect to the othet matters to be included in the Auditor’s Report in accordance with rule 11 of
the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our
information and according to the explanations given to us:

1. the Company, as detailed in note 42 to the standalone financial statements, has disclosed the
impact of pending litigation(s) on its financial position as at 31 March 2019;

ii.  the Company did not have any long-term contracts including dertvative contracts for which there
were any material foreseeable losses as at 31 March 2019;

it.  there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2019; and

iv. the disclosure requirements relating to holdings as well as dealings in specified bank notes were
applicable for the period from 8 November 2016 to 30 December 2016, which ate not relevant
to these standalone financial statements. Hence, reporting under this clause 1s not applicable.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

Adi P Sethna
Partner
Membership No.: 108840

Mumbat

28 June 201&__.:- -
’.-"',_\-_‘.‘D P
o
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Annexure I to the Independent Auditor’s Report of even date to the members of Shriram Properties
Limited (formerly Shriram Properties Private Limited), on the standalone financial statements for the year
ended 31 March 2019

Annexure 1

Independent Auditor’s Report on the Companies (Auditor’s Report) Order, 2016 (‘the Order’)
under Sub-section 11 of Section 143 of the Companies Act, 2013 (‘the Act’)

Based on the audit procedures performed for the purpose of reporting a true and fair view on the standalone
financial statements of the Company and taking into consideration the information and explanations given
to us and the books of account and other records examined by us in the normal course of audit, and to the
best of our knowledge and belief, we report that:

(1) (a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b) The fixed assets have been physically verified by the management during the year and no
material discrepancies were noticed on such verification. In our opinion, the frequency of
verification of the fixed assets is reasonable having regard to the size of the Company and
the nature of its assets.

(c) The title deeds of all the immovable properties (which are included under the head Propetty,
plant and equipment’) are held in the name of the Company

(i1) The Company is primarily engaged in the business of real estate development and related
services and holds inventory in the form of land, properties under development and
constructed properties. Thus, paragraph 3(ii) of the order is not applicable.

(iif) The Company has granted unsecured loans to companies covered in the register maintained
under Section 189 of the Act; and with respect to the same:

(a) in our opinion the terms and conditions of grant of such loans ate not, prima facie,
prejudicial to the Company’s interest;

(b) the schedule of repayment of the principal and the payment of the interest has not been
stipulated and hence we are unable to comment as to whether repayments/receipts of the
principal amount and the interest are regular;

(c) in the absence of stipulated schedule of repayment of principal and payment of interest, we
are unable to comment as to whether there is any amount which is overdue for more than
90 days and whether reasonable steps have been taken by the Company for recovery of the
principal amount and interest.

() In our opinion, the Company has complied with the provisions of Section 186 in respect of
investments. Further, in our opinion, the Company has not entered into any transaction covered
under Section 185 and Section 186 of the Act in respect of loans, guarantees and security.

(v) In our opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as
amended). Accordingly, the provisions of clause 3(v) of the Ordet are not applicable.

Chastered Accountants
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Annexure I to the Independent Auditor’s Report of even date to the members of Shriram Properties
Limited (formerly Shriram Properties Private Limited), on the standalone financial statements for the year
ended 31 March 2019

(v)

We have broadly reviewed the books of account maintained by the Company pursuant to
the Rules made by the Central Government for the maintenance of cost records under sub-
section (1) of Section 148 of the Act in respect of Company's products/services and are of
the opinion that, prima facie, the prescribed accounts and records have been made and
maintained. However, we have not made a detailed examination of the cost records with a
view to determine whether they are accurate or complete.

(vii)(a) The Company is regular in depositing undisputed statutory dues including provident fund,
employees’ state insurance, income-tax, sales-tax, service tax, duty of customs, duty of
excise, value added tax, cess and other material statutory dues, as applicable, to the
appropriate authorities. Further, no undisputed amounts payable in respect thereof were
outstanding at the year-end for a period of more than six months from the date they become

payable.

(b) The dues outstanding in respect of income-tax, sales-tax, service-tax, duty of customs, duty

(vii)

Chartered Accountants

of excise and value added tax on account of any dispute, are as follows:

Statement of Disputed Dues

Amount Period to

Name of the . which the | Forum where dispute

Nature of dues | Amount (%) | paid under . .
statute amount is pending

Protest ()
relates
Income Tax | Tax/Interest - 5 :
Act, 1961 demanded Nil i 2005-06 Assessing Officer
L

Income Tax | Tax/Interest -
Act, 1961 demanded Nil ; 2009-10 | CIT (A)
Income Tax | Tax/Interest - .
Act, 1961 demanded Nil - 2010-11 Assessing Officer
Income Tax | Tax/Interest - ' Income Tax
Act, 1961 demanded il i 2012-13 Appellate Tribunal
Income Tax | Tax/Interest 1k
Act, 1961 demanded Nil - 2013-14 | CIT(4)
Finance Act, Service  Tax, 43.46 Cust.om, Excise &

Interest and . - Service tax Appellate
1994 million .

Penalty Tribunal
Finance Act, ieivll:t l;axci >11.18 19.44 2006-10 g::vtiiren’mequZuai
1994 © B million million . pPp

Penalty Tribunal
Finance act Service tax, 0.14 Customs, Excise &

¢ > | interest and | 3.83 million o 2010-11 Service tax Appellate

1994 million .

penalty Tribunal

*- No tax liability, however the disallowance is under appeal.

The Company has not defaulted in repayment of loans or borrowings to any financial
institution or a bank or government or any dues to debenture-holders during the year.
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Annexure I to the Independent Auditor’s Report of even date to the membets of Shriram Properties
Limited (formerly Shriram Properties Private Limited), on the standalone financial statements for the year
ended 31 March 2019

(ix)

The Company did not raise moneys by way of initial public offer or further public offer (including
debt instruments). In our opinion, the term loans were applied for the purpose for which the loans
were obtained, though idle/surplus funds which were not required for immediate utilization were
temporarily used for the purpose other than for which the loan was sanctioned but were ultimately
utilized for the stated end-use.

No fraud by the Company or on the Company by its officers or employees has been noticed ot
reported during the period covered by our audit.

Managerial remuneration has been paid and provided by the Company in accordance with the
requisite approvals mandated by the provisions of Section 197 of the Act read with Schedule V to
the Act.

In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of
the Order are not applicable.

In our opinion all transactions with the related parties are in compliance with Sections 177 and 188
of Act, where applicable, and the requisite details have been disclosed in the standalone financial
statements etc., as required by the applicable Ind AS.

During the year, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures.

In our opinion, the Company has not entered into any non-cash transactions with the directors or
persons connected with them covered under Section 192 of the Act.

The Company is not requited to be registered under Section 45-IA of the Reserve Bank of India
Act, 1934.

For Walker Chandiok & Co LLP
Chartered Accountants

Firm

Adi P.
Partner

egistration No.: 001076N/N500013

Membership No.: 108840

Mumbai
28 June 2019

Chartered Accountants
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Annexure II to the Independent Auditor’s Report. of even date to the members of Shriram
Properties Limited (formerly Shriram Properties Private Iimited) on the Standalone financial statements for
the year ended 31 March 2019

Annexure II

Independent Auditor’s Report on the Internal Financial Controls under Clause (i) of Sub-section
3 of Section 143 of the Companies Act, 2013 (‘the Act’)

1. In conjunction with our audit of the standalone financial statements of Shriram Properties Limited (formery
Shriram Properties Private Limrited) (‘the Company’) as at and for the year ended 31 March 2019, we have
audited the internal financial controls over financial reporting (TFCoFR’) of the Company as at that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting (‘Guidance Note’) issued by the Institute of Chartered
Accountants of India (‘ICAT’). These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of the Company’s business, including adherence to the Company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on the Company's IFCoFR based on our audit. We conducted
our audit in accordance with the Standards on Auditing issued by the Institute of Chartered Accountants
of India (‘ICAT’) and deemed to be prescribed under Section 143(10) of the Act, to the extent applicable to
an audit of IFCoFR, and the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (‘the Guidance Note’) issued by the ICAI Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate IFCoFR were established and maintained and if such controls operated effectively in all
material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the IFCoFR and
their operating effectiveness. Our audit of IFCoFR includes obtaining an understanding of IFCoFR,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the standalone financial
statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained 1s sufficient and appropriate to provide a basis for our
qualified audit opinion on the Company’s IFCoFR.

Chartered Accountants
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Annexure II to the Independent Auditor’s Report of even date to the membets of Shriram
Properties Limited (formerly Shriram Properties Private Limited) on the Standalone financial statements for
the year ended 31 March 2019

Meaning of Internal Financial Conttols over Financial Reporting

6. A company's IFCoFR is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of standalone financial statements for external purposes in
accordance with generally accepted accounting principles. A company's IFCoFR include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of standalone financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and ditectors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the standalone
financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

7. Because of the inherent limitations of IFCoFR, including the possibility of collusion or improper
management overtide of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the IFCoFR to future periods are subject to the risk that
the IFCoFR may become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls over financial
reporting and such controls were operating effectively as at 31 March 2019, based on the internal control
over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’g Registration No.: 001076N/N500013

Adi P.
Partner
Membership No.:108840

Mumbai
28 June 2019

Chartered Accountants



Shriram Properties Limited (formerly Shriram Properties Private Limited)
Regd. Off: Lakshmi Leela Rite Choice Chamber New No. 9, Bazullah Road, T Nagar, Chennai - 600017

CIN: U72200TN2000PLC044560

Email ID: companysecretary@shriramproperties.com

Balance Sheet as at 31 March 2019

Total equity and liabilities

Significant accounting policies

Ph. No. 080 - 4022 9999

The accompanying notes referred to above form an integral part of the financial statements

{All amounts in ¥ million, unless otherwise mentioned) As at As at As at
Note 31 March 2019 31 March 2018 1 April 2017
{Restated) (Restated)
| ASSETS
Non-current assets
(a) Property, plant and equipment 2 303.15 23.40 31.26
(b) Capital work-in-progress 3 63.35 - -
(c) Other intangible assets 4 2.57 5.00 5.22
(d) Intangible assets under development 5 17.29 - -
(e) Financial assets
(i) Investments B6A 5,398.76 5,348.35 5,682.86
(i) Loans and advances 7A 2,448.34 2,278.50 2,598.22
(iii) Other financial assets - - 27.19
(f) Defeired tax assels {(net) 8 - 1.18 1.18
(g) Non-current tax assels (net) 9 38.58 38.26 171.69
(h) Other non-current assets 10A 1,119.85 1,048.93 783.77
Total non-current assets 9,391.89 8,743.62 9,101.39
Curient assets
(a) Inventories 11 4,142.33 6,683.90 7,162.58
(b) Financial assets
\) Investments 6B 1,051.21 3,010.59 2,668.16
(ii) Trace receivables 12 475.33 569.09 253.47
(i) Cash and cash equivalents 13 117.07 324,65 95.75
(iv) Bank balances other than (iii) above 14 5.03 503 5.03
(v) Loans and advances 7B 5,051.27 3,504.74 505.96
(vi) Other financial assets 15 923.30 663.07 602.06
(c) Other current assets 108 360.94 327.46 295.32
Total current assets 12,126.48 15,088.53 11,608.33
Total assets 21,5618.37 23,832.15 20,909.72
II. EQUITY AND LIABILITIES
Equity
(a) Equity share capital 16 1,481.10 1,481.10 1,484.11
(b) Other equity 17 11,168.58 10,875.10 9,272.68
Total equity 12,649.68 12,356.20 10,756.79
Liabilities
Non-current liabifities
(a) Financial liabilities
(i) Borrowings 18A 1,202.81 1,603.89 -
(b) Provisions 19A 30.95 26.05 16.14
Total non-current liabilities 1,233.76 1,629.94 16.14
Current liabilities
(a) Financial liabilities
(i) Borrowings 188 2,510.68 1,788.79 2,354.96
(i) Trade payables 20
(a) Total outstanding dues of micro and small enterprises 43.75 - -
(b) Total outstanding dues other than (i) (a) above 601.77 543.92 469.81
(iii) Other financial liabilities 21 904.69 850.91 494.16
(b) Provisions 19B 28.06 13.24 13.58
(c) Other current liabilities 22 3,461.85 6,397.55 6,777.89
(d) Current tax liabilities (net) 23 84.03 251.60 26.39
Total current liabilities 7,634.93 9,846.01 10,136.79
21,518.37 23,832.15 20,909.72

° As per report of even dale

For Walker Chandiok & Co LLP
Charlered Accouritanls

For and on behalf of the Board of Directors of Shriram Properties Limited (formerly Shrram Properties

Private Limited)

%}/’wam

Gopalakrishnan J
Chief Financial Officer

D Srinivasan
Company Secretary
FCS No : F5550

Adi P. na M Murali
Partner
Membership No. : 108840 DIN : 00030096
Mumbai

28 June 2019

Bengaluru
28 June 2019

Bengaluru
28 June 201¢

Bengaluru
28 June 2019




Shriram Properties Limited (formerly Shriram Properties Private Limited)
Statement of Profit and Loss for the year ended 31 March 2019
(All amounts in ¥ million, unless otherwise mentioned)

Year ended Year ended
Note 31 March 2019 31 March 2018
(Restated)
Revenue
Revenue from operations 24 4,523.11 2,127.13
Other income 25 1,086.14 973.11
Total income 5,609.25 3,100.24
Expenses
Land cost - 65.19
Material nd construction cost 1,027.14 1,298.59
Changes in inventories 26 2,701.36 498.68
Employee benefits expense 27 675.21 368.38
Finance expense, net 28 438.91 308.49
Depreciation and amortisation expense 284 15.86 14.59
Impairment losses in value of investments, loans and advances 29 84.16 321.01
Other expenses 30 315.93 423.09
Total expenses 5,258.57 3,298.02
Profit/(loss) before exceptional items and tax 350.68 (197.78)
E:-eprional items 31 97.95 (2,108.08)
Profit before tax 252.73 1,910.30
Tax expense 32
Current tax (includes % Nil (31 March 2018: (% 1.97 million) pertaining to prior years) - 242,42
Deferred tax charge 1.18 -
Total tax 1.18 242.42
Profit after tax 251.55 1,667.88
Othar comprehensive income 34
(a) tems that will not be reclassified to profit or loss
(i) Re-measurement of gains/(losses) on defined benefit plans (6.63) (3.47)
Total other comprehensive income for the year (6.63) (3.47)
Total comprehensive income for the year 244.92 1,664.41
garnings per share (Nominal value Z 10 per share)
Basic (3) 33 1.69 11.24
Diluted (3) 33 1.69 11.24
Significant accounting policies .
The accompanying notes referred to above form an integral part of the financial statements 1.2
As per report of even date
For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of Shriram Properties Limited (formerly Shriram

Chartered Accountants
Firm's jstration No.: 001076N/N500013

Properiies Private Limited)

-

<

%_Q/JSMW

Adi P. M Murali Gopalakrishnan J . D Srinivasan
Partner : Chairman & Managing Director Chief Financial Officer Company Secretary
Membership No. : 108840 DIN : 00030096 2 FCS No : F5550
Mumbai Bengaluru Bengaluru Bengaluru

28 June 2019 28 June 2019 28 June 2019 28 June 2019




Shriram Properties Limited (formerly Shriram Properties Private Limited)
Cash Flow Statement for the year ended 31 March 2019
(All amounts in ¥ million, unless otherwise mentioned)

Year ended Year endad
31 March 2019 31 March 2018
{Restated)
A. Cash flow from operating activities
Not profit before tax 25273 1,910.30
Adjustments to reconcile profit before tax to net cash flows
Depreciation and amorlisation 15.86 14.59
Finance expense, net 438.91 308.49
Provision for diminution in value of investment 0.01 50.00
Provision for doubtful advances 84.15 271.01
Balances written off - 0.80
Employee stock oplion expense 48.56 -
Interest income (976.15) (706.25)
Income From Guaraniee Commission (37.17) (9.05)
Fair value gain on financial instrumenls at FVTPL (7.27) (190.47)
Profil on sale of mutual funds (23.53) (65.29)
Liability no longer required written back {41.25) (0.56)
{Profit)loss on sale of property, plant & equipment (0.06) ' 0.64
Loss arising out of modification of financial instrument - 2057
Profit on sale of equity shares - (2,233.26)
Loss on capital reduction of equity shares - 131.18
Oporating (loss) baefore working capital changes (245.21) (503.30)
Working capital adjustments:
Decrease/(Increase) in frade receivables 93.76 (315.62)
Decrease in inventories 2,541.57 498.68
(Increase) in loans and advances and olher assets (535.66) (315.95)
Increase in {rade payables 101.60 74.11
Increase in provisions 13.09 6.10
{Decrease) in current liabilities (2,998.22) (112.33)
Cash flow used in oparations (1,029.07) ’ (668.31)
Income tax (paid)/received (net) (161.61) 93.47
Neot cash flows used in operating activities {1,190.68) (674.84)
B. Cash flows from investing activities
Purchase of property, plant and equipment and intangible assets (including capilal work in progress) {345.99) (8.19)
Proceeds from sale of property, plant and equipment 0.17 1.68
Inlerest income received 2.96 35.92
Invesiment in subsidiary (0.01) -
Sale of invesiment in joint ventures, net of expenses - 3,716.18
Proceeds from buyback of shares by subsidiary - 221.36
Purchase of mutual funds (1,121.28) (4,035.73)
Sale of mutual funds 3,055.92 2,406.98
Loans given to subsidiaries, joint ventures and other related parties, net of repayment 36.76 (2,370.50)
Loans given to olher body corporates (542.77) -
Net investment in bank deposits - 27.04
Net cash flows generated from/(used in) investing activities 1,085.76 (6.26}

(This space is infentionally leff blank)



Shriram Properties Limited (formerly Shriram Properties Private Limited)
Cash Flow Statement for the year ended 31 March 2019
‘a1l amounts in T million, unless otherwise mentioned)

Year ended Year ended
31 March 2019 31 March 2018
_(Restated)
C. Cash flows from financing activities
Proceeds from term loans 1,715.33 617.71
Repayment of term loans (1,050.90) (1,213.31)
Proceeds from issue of debentures - 1,750.00
Redemption of debentures (650.00) (147.50)
Proceeds from borrowings from related parties, net of repayment 366.48 114.81
Finance cost paid _ (483.57) _(312.71)
Net cash flows {used in)/generated from financing activities _{102.66) 809.00
Net (decrease)/increase in cash and cash equivalents (A + B + C) (207.58) 228.90
Cash and cash equivalents at the beginning of the year 324.65 95.75
Cash and cash equivalents at the end of the year (refer note 13) 117.07 324.65
Note: Changes in financial liabilities arising from cash and non-cash changes.
' As at Non-cash changes As at
Liabilities 1 April 2017 | Cash flow | Amortisation of Accrued Interest|  Adiustments 31 March 2018
(Restated) transaction cost ) _(Restated)
Berrowings from banks and others (*) 2,342.42 (595.60) 0.30 - - 1,747.12
Non-convertible debentures (*) - 1,602.50 - - - 1,602.50
Unsecured loans from related parties - 30.74 - 3.75 - 34.49
Unsecured loans from others 1244 | (233 - - - 10.11
2,354.86 1,035.31 0.30 3.75 - 3,394.22.
As at Non-cash changes rat ]
Liabllities 1 April 2018 | Cash flow | Amortisation of Regrouping
(Restated) transaction cost Accrued Interest adjustments (#) 31 March 2019
Boirowings from banks and others (*) 1,747.12 533.96 (1.16) - - 2,279.92
Non-convertible debentures (*) 1,602.50 (650.00) - - - 952.50
Unsecured loans from related parties 34.49 366.48 - 16.54 (7.80) 409.71
Unsecured loans from others 10.11 130.47 - - 7.80 148.38 |
L 3,394.22 380.91 _(1.16) 16.54 - 3,790.51 |

(') includes current maturities of non-current borrowings classified under "Other current financial liabilities"
(#) Represents regrouping adjustment made on account of Shriram Properties (Coimbatore) Private Limited ceased to be arelated party w.e.f 22 September 2018

As per report of even date
For Walker Chandiok & Co LLP
Chartered Accountants

Firm's|Regjstration No.: 001076N/N500013

For and on behalf of the Board of Directors of Shriram Properties Limited (formerly Shriram Properties

Private Limltey
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=R h M Murali Gopalakrishnan J D Srinivasan
Partner Chairman & Managing Director Chief Financial Officer Company Secretary

Membership No. : 108840
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28 June 2019
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Shriram Proporties Limited (formerly Shriram Properiies Private Limited)
Summary of significant accounting policies and other explanatory information

1
1.4

Company ovorview and significant accounting policios

Company ovorview

Shriram Properties Limited (formerly Shriram Properties Privale Limited) (the 'Company’) was incorporated on 28 March 2000 under the provisions of erstwhile Companies Act,
1956. The registered office is located at Chennai, Tamil Nadu, India. The Company is engaged in the business of construction, development and sale of all or any part of
housing projects and other relaled activities.

On 10 December 2018, |he Company changed its status from a privale limiled company to a public limited company and changed its name from Shriram Properties Private
Limited to Shriram Properties Limited. In conneclion wilh proposed Initial Public Offering (IPO), the Company has filed Draft Red Herring Prospectus (DRHP) with Securilies
Exchange Board of India (SEBI) on 22 December 2018.

Shriprop Housing Private Limited (SHPL), erstwhile 100% subsidiary of ihe Company, has filed an application with the National Company Law Tribunal (NCLT), Bangalore, for
transferring SHPL as a going concern to the ‘Company’, under the Scheme of Amalgamation. The application has been approved by NCLT vide its order dated 08 October
2018, and accordingly, the impact of the such transfer has been adjusted in these standalone financial statements relrospectively from 01 April 2017 (refer note 47).

Significant accounting policies

Statoment of compliance

The financial stalements of the Company have been prepared in accordance with the Indian Accounting Standards (Ind-AS) as notified under seclion 133 of ihe Companies Act
2013 read with the Companies (Indian Accounting Standards) Rues 2015 by Ministry of Corporate Affairs (‘MCA'). The Company has uniformly applied the accounting policies
during the periods presented.

The financial stalements for the year ended 31 March 2019 were authorized and approved for issue by the Board of Directors on 28 June 2019,

Basis of preparation of financial statemonts

The financial stalements have been prepared on going concern basis under the historical cost basis except for certain financial assets and liabilities which are measured at fair
value.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market parlicipants at the measuremernt date,
regardless of whelher ihat price is direclly observable or estimated using anolher valuation lechnique. In estimating the fair value of an assel or a liability, the Company takes in
1o account lhe characteristics of the asset or liability if markel participants would take those characleristics into account when pricing the assel or liability at the measurement
date. Fair value for measurement and/or disclosure purposes in these financial statements is determined on such a basis, except for share based payment transactions that are
within the scope of Ind AS 102, ‘Share-based Payment’, leasing transaclions that are within the scope of Ind AS 17, ‘Leases', and measurements that have some similarities to
fair value bul are not fair value, such as nel realizable value in Ind AS 2 ‘Inventories’, or value in use in Ind AS 36 'Impairment of assets'.

In addition, for financial reporting purposes, fair value measurements are categorized into Level 1, 2, or 3 based on lhe degree to which ihe inpuls to the fair value
measurements are cbservable and the significance of the inputs 1o the fair value measurements inits entirety, which are described as follows:

Level 1: Quoted prices (unadjusted) in active markets for financial instruments.

Level 2: The fair value of financial instruments that are not {raded in an aclive market is determined using valuation techniques which maximize the use of observable markel
data rely as litlle as possible on entity specific estimates.

Level 3: Inputs for ihe assets or liabilities that are not based on the cbservable market data (unobservable inputs)

Uso of ostimates

The preparation of financial slatements is in conformily with generally accepted accounting principles which require the management of the Company to make judgements,
estimates and assumptions that affect the reported amount of revenues, expenses, assets and liabilities and disclosure of contingent liabililies at the end of the reporting period.
Although these estimates are based upon the management's besl knowledge of current events and aclions, uncertainty about these assumplions and eslimates could result in
the outcomes requiring a material adjustment to the carrying amounts of assets or liabililies in future period. Appropriate changes in estimates are made as management
becomes aware of changes in circumstances surrounding the estimates. Application of accounting policies that require significani accounting estimates involving complex and
subjective judgments and the use of assumptions in these financial stalements have been disclosed in note 1.3

Functional and presentation currency

The financial statements are presented in Indian Rupee (' ¥ ‘) which is also the functional and presentation currency of the Company. All amaunts have been rounded-off lo the
nearest millions, uniess otherwise indicated.

(This space has been intentionally left blank)
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Shriram Properties Limited (formerdy Shriram Properiies Privale Limiled)
Summary of significant accounting policies and othor explanatory information

0.

(i

(i)

Now and amendod standards adopted by the Company

Ind AS 115 - Revenue from contracts with customers

MCA has notified Ind AS 115 - Revenue from confracts with customer, mandalorily applicable from 01 April 2018 eilher based on a full retrospeclive or modified relrospective
application. The standard requires the Company to recognise revenue to depict the transfer of promised goods or services to cusiomers in an amount that reflects the
consideration to which the entily expecls to be entitled in exchange for those goods or services. It establishes a new five-step model that will apply to revenue arising from
conlracts with customers. As required by Ind AS 115, the Company has affected this standard retrospectively from 01 April 2017.

The impact of new standards is disclosed in nole 49 of (he financial statements

The application of the new accounting policy has required management to make the following judgments:

Satisfaction of performance obligations

The Company is required o assess each of its conlracts with customers lo determine whelher performance obligations are salisfied over lime or at a point in time in order to
determine the appropriale method of recognising revenue. The Company has assessed thal based on the sale and purchase agreements enlered into with customers and the
provisions of relevant laws and regulations, where contracts are entered into to provide real estate assets lo customer, the Company does not create an asset wilh an
alternative use to the Company and usually has an enforceable right 1o payment for performance completed to date. In these circumstance Ihe Company recognises revenue
over time. Where this is not the case revenue is recognised at a point in time.

Determination of transaction prices

The Company is required to determine the iransaclion price in respect of each of ils contracts with customers. In making such judgment the Company assess the impact of any
variable consideration in the contract, due o discounts or penallies, he existence of any significant financing component in the coniract and any non-cash consideration in the
contract. In determining the impact of variable consideration the Company uses the "most-likely amount” method in IndAS 115, whereby the transaction price is determined by
referenca to {he single most likely amount in a range of possible consideration amounts.

Transfer of control in contracts with customors
In cases where the Company determines thal performance obligations are satisfied at a point in time, revenue is recognised when conlrol over the assels ihat is the subject of
the contract is transferred to lhe customer. In the case of contracts 1o sell real estate assets this is generally when (he unit has been registered through a sale deed and legal
enforceable right to collect payment is established.

In addilion, the application of Ind AS 115 has resulted in the following estimation process:

Allocation of transaction price to performance obligation in contracts with customers

For registered contracts through a sale deed , but the project is not complele, revenue from such contracts is recognised over lime. The Company has elected to apply the input
metihod in allocating the transaction price to performance obligations where revenue is recognised over time. The Company considers that the use of the input melhod which
requires revenue recognilion on the basis of the Company's efforls to the satisfaction of the performance obligation provides 1he best reference of revenue actually earned. In
applying 1he input method the Company estimates 1he cost lo complete the projects in order to determine the amount of revenue to be recognised. These estimates include ihe
cost of providing infrasiructure, potential claims by contractors as evaluated by ihe project consultant and (he cost of meeting olher contractual obligations to the customers.

Ind AS 21 - The effects of changos in foreign exchango rates

MCA has notified the Comparies (Indian Accounting Standards) Amendment Ruies, 2018 containing Appendix B to Ind AS 21,mandatorily applicable from 1 April 2018. The
amendment clarifies on the accounting of transactions that include the receipt or payment of advance consideration in a foreign currency. The appendix explains that the dale of
the transaclion, for the purpose of determining ihe exchange rate, is the date of initial recognition of the non-monetary prepayment asset or deferred income liability. If there are
multiple paymenis or receipts in advance, a dale of transaclion is established for each payment or receipl. However, there is no impact on the financial statements on
application of this amendment

Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.
(i) Anassetis classified as current whenit is:
« Expected to be realized or Intended to sold or consumed In normal operating cycle
« Held primarily for the purpose of trading
« Expected to be realized within twalve months after the reporting period, or
« Cash or cash equivalent unless restricted from being exchanged or used 1o setile e liability for at least twelve months afier the reporiing period
(i) All other assets are classified as non-current.
(iii) A liability is classified as current when:
« ItIs expected to be settled In the normal operaling cycle
= It is held primarily for the purpose of frading
« It is due to be settled within twelve months afier the reporling period, or
« There Is no unconditional right to defer the setilement of the llability for at least twelve months after the reporting period
(iv) All other liabilities are classified as non-current.
(v) Deferred tax assets and liabilities are classified as non-current assels and liabilities.
Based on the nature of service and the lime between the acquisition of assets for development and their realization in cash and cash equivalents, the Company has ascertained
ils operaling cycle as four years for the purpose of current and non-current classification of assets and liabililies which pertain to the project and for all other assets and liabilities
lhe Company has considered twelve months.

Foreign currency transactions

Functlional and presentalion currency

The financial slatements are presented in indian Rupee (' ¥ ') which is also the funclional and presentation currency of the Company. All amounts have been rounded-off to the
nearest crores, unless olherwise indicated.

(a) Initial recognition

Foreign currency {ransaclions are recorded in the functional currency, by applying the exchange rate between the funclional curency and (he foreign currency at Lhe date of the
Iransaction.

(b) Conversion

Foreign currency monetary items are converted lo functional currency using the closing rate. Non-monetary items denominated in a foreign currency which are carried at
historical cost are reported using the exchange rate at the date of the transaction; and non-monelary items which are carried at fair value or any other similar valuation
denominated in a foreign currency are reported using the exchange rates that existed when the values were determined.

Exchange differences arising on monetary items on settlement, or restalement as at reporting date, at rates different from those at which they were initially recorded, are
recognized in the statement of profit and loss in the year in which they arise.




Shriram Properties Limited (formerly Shriram Properties Privale Limited)
Summary of significant accounting policies and other explanatory information

h,

Revenue recognition

The Company has adopted Ind AS 115 with effect from 01 April 2098. However as required by Ind AS 115, the standard has been effected retrospectively with effect from 01
April 2017 and accordingly prior year financial for the year ended 31 March 2018 has been resiated (refer note 49). The Company has applied the following accounting policy in
the preparation of its standalone financial statements:

Revenue from contracts with customers

The Company recognises revenue from coniracts with customers based on a five step mode! as set out in IndAS 115:

Step 1. Identify the contract(s) with a customer: A contract is defined as an agreement between two or more parties that creates enforceable rights and obligations and sets out
the criteria for every contract ihat musl be mel.

Step 2. Identify the performance obligations in the contract: A performance obligation is a promise in a contract with a customer 1o transfer a good or service to the customer.
Step 3. Determine lhe transactlion price: The transaction price is the amount of consideralion to which the Company expects to be entitled in exchange for transferring promised
goods or services 1o a customer, excluding amounts collecled on behalf of third parties.

Step 4. Allocate the transaction price to the performance obligations in the contract: For a contract that has more than one performance obligation, 1he Company will allocate
the transaction price to each performance obligation in an amount that depicts the amount of consideration to which the Company expects to be ertitled in exchange for
satisfying each performance obligation.

Step 5. Recognise revenue when (or as) the enlily satisfies a performance obligation.

The Company satisfies a performance obligation and recognises revenue over time, if one of the following criteria is met:

1. The customer simultaneously receives and consumes ihe benefits provided by the Company's performance as the Company performs; or

2. The Company’s performance creates or enhances an asset lhat the customer conlrols as the asset is crealed or enhanced; or

3. The Company's performance does not create an asset with an allernative use to the Company and the Company has an enforceable right to payment for performance
completed to date.

For performance obligations where one of the above conditions are not met, revenue is recognised at the point in time at which the performance obligation is satisfied.

When the Company satisfies a performance obligation by delivering the promised goods or services it creales a contract asset based on lhe amount of consideralion earned by
the performance. Where the amount of consideration received from a customer exceeds the amount of revenue recognised this gives rise to a contract liability.

Revenue is measured at 1he fair value of the consideration received or receivable, taking into account contractually defined terms of payment and excluding taxes and duty. The
Company assesses ils revenue arrangements against specific criteria to determine if it is acting as principal or agent. The Company has conciuded thal it is acting as a principal
in most of its revenue arrangements.

Revenue is recognised in the statement of profit and loss to the extenl that it is probable that the economic benefits will flow to the Company and the revenue and costs, if
applicable, can be measured reliably.

Unbilled revenue disclosed under olher financial assets represents revenue recognised over and above the amount due as per payment plans agreed with the customers.
Progress billings which exceed the costs and recogrised profits to date on projects under construction are disclosed under other current liabilities. Any billed amount that has not
been collected is disclosed under trade receivables and is net of any provisions for amounts doubtful of recovery.

The Company recognises revenue from adminisiralive fees when the significant terms of the agreement are enforceable, services have been delivered and the collectability is
reasonably assured.

Income from sale of davelopmaent right

Sale of development righls is recognized in the financial year in which the agreements of sale are executed and there exists no uncerlainty in the ultimate coliection of
consideration from buyers.

Dovelopment management income

The Company has been entering into Development and project management agreements with land owners. Accounting for income from such projecls, measured at fair value, is
done on accrual basis as per the terms of the agreement.

Revenue from Joint Development Agreement (JDA) executod with land owner

For projects execuled through joint development arrangements, the land owner provides land and the Company underiakes to develop the project on such land. The Company
has agreed to transfer a certain percentage of construcled area or certain percentage of the revenue proceeds in lieu of land owner providing land. As the Company cannot
reasonably estimate the fair value of the consideration received, revenue from the development and transfer of construcled area/ revenue sharing arrangement and its
corresponding project cost is being accounled based on the stand-alone selling price of the construction services provided by the Company to such land owners.

Dividend income

Income from dividends are recognised when the Company’s right to receive the payment is established, il is probable hat the economic benefits associaled wilh the dividend will
flow to the Company, and the amount of the dividend can be measured reliably.

Interost incomo

For all debt instruments measured either at amorlized cost or at fair value through other comprehensive income, inlerest income is recorded using the effective interest rate
{EIR). EIR is the rale that exaclly discounts the estimated future cash payments or receipls over the expected life of the financial instrument or a shorter period, where
appropriate, {o the gross carrying amount of the financial asset or to the amorlized cost of a financial liability. When calculating the effective interest rate, the Company
eslimates the expecled cash flows by considering all the conlractual terms of the financial instrument but does not consider the expected credil losses. Interest income is
included in finance income in the statement of profit and loss. The expecled cash flows are revisited on a yearly basis.

Interest on delayed receipts, cancellation/forfeilure income and transfer fees from cuslomers are recognised on accrua! basis except in cases where ultimate collection is
considered doubtful.

The Company recognises revenue from consullancy services like developmenl management fees and administralive fees when the significant lerms of the agreement are
enforceable, services have been delivered and the collectability is reasonably assured.




Shriram Properties Limited (formerly Shriram Properiies Private Limifed)
Summary of significant accounting policies and other explanatory information

i. Inventories
Properties held for dovelopment
Properties held for development represents land acquired for future development and consiruction, and is slated at cost including the cost of land, the related costs of
acquisition and other cosls incurred to get the properties ready for their intended use.
Properties under development
Properties under development represents construction work in progress which are staled at the lower of cost and net realizable value. This comprises of cosl of land,
construclion related overhead expendilure, borrowing costs and other net costs incurred during the period of development.
Properties hold for sale
Compleled properties held for sale are stated al the lower of cosl ard net realizable value. Cost includes cost of land, conslruction related overhead expendilure, barrowing
costs and other costs incurred during the period of development.
Net realizable value is the estimated selling price in the ordinary course of business less estimated costs of completion and estimated cosls necessary to make lhe sale.

j. Property, Plant and Equipment (PPE)
Reocognition and initial measurement
Properties plant and equipment are stated al their cost of acquisition. On transition to Ind AS i.e., on 01 April 2015, the Company had elected to measure all its property, plant
and equipment at the previous GAAP carrying value (deemed cost) The cost comprises purchase price, borrowing cost if capitaiization criteria are mel, any expected costs of
decommissioning and any directly attributable cost of bringing lhe asset to its working condition for the intended use. Any trade discount and rebates are deducted in arriving
at the purchase price.
Subsequent measurement
Subsequent cos!s are included in the asset's carrying amount or recognized as a separate assel, as appropriate, only when il is probable ihat fulure economic benefits
associated with the item will flow lo the Company. All other repair and mainlenance costs are recognized in statement of profit and loss as incurred.
Deoprociation and useful lives
Depreciation/amortizalion on property, plant & equipment is provided on the siraight-line method, based on the useful life of assel specified in Schedue Il to the Companies
Act, 2013, The Management estimates the usefu lives of the assets as per the indicative useful life prescribed in Schedule |l to lhe Companies Act, 2013. Residual values,
useful lives and method of depreciation are reviewed at each financial year end and adjusted prospectively, if appropriate.

Office equipment 5years

Furniture and fixtures 10 years
Computers 3years

Vehicles 8 years

Leasehold improvements Over the lease term

Cost of assels not ready for use at the balance sheet date are disclosed under capilal work-in-progress.

De-recognition

An item of property, plant and equipmenl and any significant part initially recognized is derecognized upon disposal or when no future economic benefits are expected from its
use or disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference between Lhe net disposal proceeds and the carrying amount of the asset)
is included in the stalement of profit and loss when the asset is derecognized.

k. Intangible assets
Recognition and initial measurement
Intangible assets {software) are stated at Iheir cost of acquisition. The cost comprises purchase price, borrowing cosl if capitalization criteria are met and direclly altributable
cost of bringing the asset to its working condition for the intended use. Any trade discount and rebates are deducted in arriving at the purchase price.

Subsequeont measuroment {amortization)

The cost of capitalized software is amortized over a period of 3 years from the date of its acquisition on a straight line basis.

Do-recognition

An intangible asset is derecognised upon disposal or when no future economic benefits are expecled from its use or disposal. Any gain or loss arising on de-recognition of the
assel (calculaled as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the Statement of Profit and Loss when the asset is
derecognised.

I.  Capital work-in-progross and intangibloe assets under dovelopment

Capital work-in-progress and intangible assets under development represents expenditure incurred in respecl of capilal projects/inlangible assets under development and are
carried at cost. Cost includes land, related acquisition expenses, development/ construction costs, borrowing cosls and olher direct expenditure.

(this space has been intentionally lefl blank)
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m. Borrowing cost
Borrowing costs direclly altributable to the acquisilion, consiruction or production of qualifying assets, which are assets thal necessarily take a substantial period of time o get
ready for their intended use, are added to the cost of those assets, until such ime as the assets are substantially ready for their intended use.
All other borrowing costs are recognized in the Statement of Profit and Loss in the period in which they are incurred.
The Company determines the amount of borrowing costs eligible for capitalization as the actual borrowing costs incurred on thal borrowing during the period less any interest
income earned on temporary investment of specific borrowings pending their expendilure on qualifying assets, 1o the extent (hat an entity borrows funds specifically for the
purpose of obtaining a qualifying asset. In case if the Company borrows generally and uses the funds for obtaining a qualifying asset, borrowing costs eligible for capitalization
are determined by applying a capitalization rate to the expenditures on that assel.
The Company suspends capitalization of borrowing costs during extended periods in which il suspends active development of a qualifying asset.

n. Cash and cash equivalonts -
Cash and cash equivalent in the Balance Sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three months or less, which are subject
lo insignificant risk of changes in value.

0. Leases
Operating leases
Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the leased assets are classified as operaling leases. Payments made under
operaling leases are recognised in statement of profit and loss on a straight-line basis over the term of the lease unless such payments are struclured to increase in line with
expected general inflation to compensate for the lessor's expecled inflationary cost increases. Lease incentives received are recognised as an inlegral part of the total lease
expenses over the term of the lease.

p. Employee benefits
Defined contribution plan
The Company's contribution to provident fund is charged to the statement of profit and loss or inventorized as a part of project under development, as the case may be. The
Company's contributions towards provident fund are deposited with the Regional Provident Fund Commissioner under a defined contribution plan, in accordance wilh Employees'
Provident Funds and Miscellaneous Provisions Act, 1952.
Defined benefit plan
The Company has funded graluity as defined benefit plan where the amount that an employee will receive on retirement is defined by reference to the employee’s length of
service and final salary. The liability recognized in the balance sheet for defined benefit plans as the present value of the defined benefit obligation (DBO) at the reporling date
less the fair value of plan assels. Management estimates the DBO annually with the assistance of independent actuaries who use the projected unit credit method to calculate
he defined benefit obligation.
The net interest cost is calculated by applying the discount rate 1o the net balance of the defined benefil obligation and the fair value of plan assets. This cost is included in
employee benefit expense in the statement of profit and loss or inventorized as a part of project under development, as the case may be.
Changes in the present value of the defined benefit obligation resuling from plan amendments or curtailments are recognized immediately in profit or loss as past service cost or
inventorized as a part of project under development, as the case may be.
Actuarnial gain or loss arising from experience adjustments and changes in actuarial assumptions are recognized in other comprehensive income in the year in which such gain or
loss arise.
Compensated absence
The Company also provides benefit of vacalion pay to ils employees. Liability in respect of vacation pay becoming due and expected to be availed more than one year afier the
balance sheel dale is estimaled on the basis of an actuarial valuation performed by an independent acluary using the projected unit credit methed as on the reperling dale.
Acluarial gains and losses arising from experience adjustments and changes in actuarial assumptions are recorded in the statement of profil and loss or inventorized as a part of
projecl under development, as lhe case may be in the year in which such gains or losses arise.
The Compary presents the leave as a current liability in the balance sheet, to the extent it does not have an unconditional right lo defer its seltlement for 12 months afier the
reporting date. Where company has the unconditional legal and contractual right 1o defer the seltlemenlt for a period beyond 12 months, the same is presenied as non-current
liability.
Other short-term benefits
Short-term employee benefits comprising employee costs including performance bonus is recognized in the statement of profit and loss on the basis of the amount paid or
payable for the period during which services are rendered by the employee.

g. Share basod payment transactions
Selected employees of the Compary receive remuneralion in the form of equity settled instruments, for rendering services over a defined vesting period. Equity instruments
granted are measured by reference 1o the fair value of the instrument at the date of grant. In cases, where equily instruments are granted at a nominal exercise price, {he intrinsic
value on the dale of grant approximates the fair value. The expense is recognised in the stalement of profit and loss with a corresponding increase to the share based payment
reserve, a component of equily.
That cost, based on the estimaled number of equity instruments that are expecled to vest, will be recognised over 1he period during which the employee is required to provide lhe
service in exchange for the equily instruments.

r. Tax expense
Income taxes
Income lax expense represents {he sum of the tax currently payable and deferred tax
Current tax
Current tax is the amount of ax payable based on the taxable profit for the year as determined in accordance with the applicable tax rates and (he provisions of the Income Tax
Act, 1961 and other applicable tax laws in the countries where the Company operales and generates taxable income.
Deforred tax
Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities in the financial statements and the corresponding lax bases used in
the computation of taxable profit. Deferred tax liabililies are generally recognized for all taxable lemporary differences. Deferred lax assels are generally recognized for all
deduclible temporary differences to the extent that it is probable that taxable profits will be available against which those deductible temporary differences can be utilized.
The carrying amount of deferred tax assets is reviewed at lhe end of each reporting period and reduced to the extent that it is no longer probable that sufficient taxable profits will
be available to allow all or part of the assel to be recovered.
Minimum Alternate Tax {MAT) paid in accordance wilh the tax laws, which gives future economic benefits in the form of adjustment to future income tax liability, is considered as
an asset if there is convincing evidence that the Compary will pay normal income tax. Accordingly, MAT is recognized as deferred tax asset in the Balance Sheet when it is
highly probable that future economic benefit associated with it will flow to the Company.
Deferred lax assets and liabililies are measured at the lax rates that are expected to apply in the period in which the liability is setlled or the assel realized, based on tax rates
(and tax laws) that have been enacted or substantively enacted by the end of Lhe reporting period.
Deferred lax assets and deferred lax liabilities are offset if a legally enforceable right exists 1o set off current tax assets agains! current tax liabilities and the deferred taxes relate
{o the same taxable enlity and the same taxalion authority.
Curront and deferred tax for the period
Current and deferred tax are recognized in profit or loss, except when they are relate to ilems that are recognized in other comprehensive income or directly in equily, in which
case, {he current and deferred tax are also recognized in other comprehensive income or directly in equity respeclively.
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S.

Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period aftributable to equily shareholders (after deducling attributable taxes) by the weighted
average number of equily shares outstanding during the period. The weighted average number of equily shares outstanding during the period is adjusted for events including a
bonus issue.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period allributable to equity shareholders and the weighted average number of shares
outstanding during the period are adjusted for the effects of all dilulive potential equity shares.

Provisions, contingent assets and contingent liabilitios

Provisions are recognized only when there is a present obligation (legal or constructive), as a result of past events, and it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation and when a reliable estimate of the amount of obligation can be made at the reporting date. These estimales are
reviewed at each reporting date and adjusted o reflect the current best estimates. Provisions are discounted to their present values, where |he lime value of money is material,
using a current pre-lax rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is
recognised as a finance cost.

When the Company expects some or all of a provision to be reimbursed, the reimbursement is recognised as a separate asset, but only when the reimbursement is virtually
certain. The expense relating lo a provision is presented in the stalement of profit and loss net of any reimbursement.

Contingent liabilily is disclosed for:

(i) Possible obligations which wili be corfirmed only by fulure events not wholly within the conlrol of the Company or

(ii) Present obligations arising from past events where it is not probable that an outflow of resources will be required to settle the obligation or a reliable estimate of the amount of
the obligation cannot be made.

Conlingent assets are neither recognised nor disclosed except when realisation of income is virtually certain, related asset is disclosed.

Financial assets

Initial recognition and measuremant

All financial assets are recognized initially at fair value and transaction cost that is altributable to the acquisition of the financial asset is also adjusted.

Subsequent measuremont

Dabt instruments

Debt instruments at amortized cost

A 'Debt instruments' is subsequently measured al amorlized cost if it is held within a business mode! whose objective is to hold the asset in order to collect contractual cash flows
and the contractual terms of the financial assel give rise on specified dates to cash flows that are solely payments of principal and interesi on the principal amount outstanding.
After inilial measurement, such financial assels are subsegquently measured at amorlized cost using the effective interest rate (EIR) method. Amorlized cost is calculated by
taking into account any discount or premium on acquisition and fees or costs that are an integral pari of the EIR. The EIR amorlization is included in finance income in the profit
or loss. The losses arising from impairment are recognized in the statement of profit and loss.

Debt Instruments at fair value through othor comprehensive income (FVTOCI)

A debt instrument is subsequently measured at fair value through other comprehensive income if it is held within a business model whose objeclive is achieved by both collecting
contraciual cash flows and selling financial assels and the contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount oulstanding. Fair value movements are recognized in other comprehensive income (OCI).

Debt instrumants at Fair value through profit and loss (FVTPL)

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at amortized cost or as FVOCI, is classified as at
FVTPL. Debt instruments included within the FVTPL calegory are measured at fair value with all changes recognized in the stalement of profit and loss.

Equity investmonts

All equity investments in the scope of Ind AS 109, Financial Instruments’, are measured at fair value. Equity instruments which are held for (rading and contingent consideration
has been recognized by an acquirer in a business combination to which Ind AS 103, Business Combinations' applies, are classified as al FVTPL. For all olher equity instruments,
the Company may make an irevocable election to present in OCl with subsequent changes in Lhe fair value.

If the Company decides to classify an equity instrument as at FVOCI, then all fair value changes on the instrumeni, excluding dividends, impairment gains or losses and foreign
exchange gains and losses, are recognized in the OCI.

There is no recycling of the amounts from OCl to the statement of profit and loss, even on sale of investment.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the statement of profit and loss.

Investmont in mutuai funds

Investment in mutual funds are measured at fair value through profil or loss (FVTPL).

Da-recognition of financial assets

A financial asset is primarily de-recognized when the rights to receive cash flows from the asset have expired or the Company has transferred its rights to receive cash flows from
the asset.

Financial liabilities

Initial racognition

All financial liabilities are recognized initially at fair value and lransaction cost that is altributable to the acquisition of the financial liabililies is also adjusted. These liabililies are
classified as amortized cos!.

Subsequont measurement

These liabililies include borrowings and deposits. Subsequent to initial recogrition, these liabilities are measured at amorlized cost using the effective interest method.
De-recognition of financial liabilitios

A financial liability is de-recognized when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is replaced by another from the
same lender on subslantially different terms, or the lterms of an existing liability are substantially modified, such an exchange or modification is treated as the de-recognition of the
original liability and the recognition of a new liability. The difference in the respective carrying amounts is recognized in the statement of profit and loss.

Offsatting of financial instruments

Financial assets and financial liabililies are offset and the net amount is reported in the balance sheel if here is a curently enforceable legal right to offset the recognized
amounts and there is an intention to settle on a net basis, 1o realize the assets and settle the liabilities simuitaneously.

Financial guarantee contracts

Financial guaraniee contracts are ihose contracts that require a payment to be made to reimburse the holder for a loss it incurs because the specified debtor fails to make a
payment when due in accordance with the terms of a debt instrument. Financial guarantee contracts are recognised inilially as a liability at fair value, adjusted for transaction
costs that are directly attributable to the issuance of the guaraniee. Subsequently, the liability is measured at the higher of the amount of loss allowance determined as per
impairment requirements of Ind AS 109 and the amount recognised less cumulative amorlization.
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w.

Impairment

Financial assots

The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which are not fair valued through profit or loss. Loss allowance for
trade receivables with no significant financing component is measured at an amount equal to lifetime ECL. For all olher financial assels, expected credit losses are measured at
an amount equal 1o the twelve month ECL, unless there has been a significant increase in credit risk from inilial recognition in which case those are measured at lifetime ECL.
The amount of expected credit losses (or reversal) lhat is required to adjust (he loss allowance at the reporting date to the amount thal is required to be recognized is
recognized as an impairment gain or loss in the statement of profit and loss.

Non-financial assots

At the end of each financial year, the Company reviews the carrying amounts of its tangible and inlangible assets to determine whether there is any indicalion that (hose assets
have suffered animpairment loss. If any such indicalion exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).
Where it is not possible to estimate the recoverable amount of an individual asset, the Company estimales the recoverable amount of the cash-generaling unit to which the
asset belongs. Where a reasonable and consistent basis of allocalion can be idenlified, corporate assets are also allocated to individual cash-generating units, or otherwise they
are allocated to the smallest group of cash-generating units for which a reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific 1o the asset for which the estimates of future cash flows
have nol been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of the asset (or cash-generaling unil) is
reduced to its recoverable amount. Animpairment loss is recognized immediately in the statement of profit and ioss, unless the relevant asset is carnied at a revalued amount, in
which case the impairment loss is lreated as a revaluation decrease.

Where an impairment loss subsequently reverses, Lhe carrying amount of the asset (or a cash-generating unit) is increased to the revised estimale of its recoverable amount,
but so that the increased carrying amount does nol exceed the carrying amount that would have been determined had no impairment loss been recognized for the asset (or cash
generating unil) in prior years. A reversal of an impairment loss is recognized immediately in lhe statement of profit and loss, unless the relevant asset is carried at a revalued
amount, in which case the reversal of the impairment loss is treated as a revalualion increase.

Investment in subsidiaries and joint ventures
The Company’s Investment in equity instruments of subsidiaries and joint ventures are accounted for at cost.

Sagment raeporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operaling decision maker. The Company is engaged in the business of
construction, development and sale of all or any part of housing project which is the only reportable segment. The Company operates primarily in India and there is no other
significant geographical segmenl.

Cash flow statemont

Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects of transactions of a non-cash nature, any deferrals or accruals of past
operaling cash receipts or payments and item of income or expenses associated with investing or financing cash flows. The cash from operating, investing and financing
activities of the Company are segregaled.

The loans from/io related parties are in nature of current accounts. Accordingly, receipls and payments from/to related parties have been shown on a net basis in the cash flow
slatement.
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Business combinations - common control

Amalgamation involving entities {hat are controlled by the Company are accounted for using the pooling of interests method as follows

The assets and liabilities of the combining entities are reflected al their carying amounts.

No adjustments are made to reflect fair values, or recognize any new assets or liabilities. Adjustments are only made {o harmonize accounting policies.

The financial information in the financial statements in respect of prior periods is restated as if the business combination had occurred from the beginning of the preceding
pernied in the financial statements, irrespective of the actual date of the combination. However, where the business combinalion had occurred afler that date, Lhe prior period
informalion is restated only from Ihat date.

The balance of the retained earnings appearing in (he financial slatements of the transferor is aggregated with the corresponding balance appearing in the financial statements
of ihe lransferee or is adjusted against general reserve.

The identity of the reserves are preserved and lhe reserves of the transferor become the reserves of the transferee.

The difference, if any, between the amounts recorded as share capital issued plus any additional consideration in the form of cash or olher assets and the amount of share
capilal of the transferor is ransferred to capital reserve and is presented separately from other capital reserves.

|PO transaction cost

The costs of an IPO that involves both issue and listing of new shares and listing the existing equily shares has been accounled for as follows:

Incremental costs thal are directly attributable to issuing new shares has been deferred until successful consummation of IPO upon which it shall be deducted from equity (net of
any income tax benefil)

Costs that relate lo the slock market listing, or are otherwise not incremental and directly altribulable to issuing new shares, has been recorded as an expense in the statement
of profil and loss as and when incwred

Costs that relate to both share issuance and listing has been allocated between those funclions on a rational and consistent basis i.e.., based on the proportion of new shares
issued to (he total number of (new and existing) shares listed

Significant judgements and estimates in applying accounting policies

. Revenue from contracts with customers - The Company has applied judgements as detailed in note 1.2.(e) that significantly affecl the determination of the amount and timing of

revenue from contracts with customers.

. Net realizable value of invenlory - The determination of net realisable value of invenlory involves estimates based on prevailing market condilions, current prices and expected

date of commencement and completion of the project, the estimated future selling price, cost to complete projects and selling cost.

. Recoverabilily of advances/receivables — At each balance sheet date, based on historical default rales observed over expected life, the management assesses the expected

credil loss on outstanding receivables and advances.

. Useful lives of depreciablefamortizable assets — Management reviews its estimate of the useful lives of depreciable/amortizable assels at each reporting date, based on the

expected ulility of lhe assets. Uncertainties in these eslimates relate to technical and economic obsolescence that may change the utility of certain software and other assels.

. Defined benefit obligation (DBO) — Management's estimate of the DBO is based on a number of critical undertying assumplions such as standard rates of inflation, medical cost

trends, mortality, discount rate and anticipation of future salary increases. Variation in Ihese assumplions may significanly impact the DBO amount and the annual defined
benefit expenses.

Fair value measurements — Management applies valuation techniques to determine the fair value of financial inslrumentls (where active market quotes are not available). This
involves developing eslimales and assumplions consistent wilh how market participants would price the instrument. Management uses the best information available. Estimated
fair values may vary from the actual prices that would ba achieved in an arm’s length transaction at the reporting date.

. Share based payments - The Company initially measures the cost of equity-settled transactions with employees using a binomial model to determine the fair value of the liability

incurred. Eslimating fair value for share-based payment lransactions requires determination of Ihe most appropriate valuation model, which is dependent on the terms and
conditions of the grant. This estimale also requires determination of the most appropriate inputs to the valualion model including the expecled life of the share option, volatility
and dividend yield and making assumptions about them. For cash-settied share-based paymenl transactions, the liability needs to be remeasured at the end of each reporting
period up o the date of selliement, with any changes in fair value recognised in the profit or loss. This requires a reassessment of the eslimales used at the end of each
reporting period. The assumptions and mode!s used for estimating fair value for share-based payment transaclions are disclosed in note 46.

. Contingent liabiliies — At each balance sheet dale basis the management estimate, changes in facts and legal aspecls, the Company assesses lhe requirement of provisions

against the outslanding guarantees and litigations. However, the actual fulure outcome may be different from this estimate. Refer note 42 for disclosures on conlingent liabilities.

. Recognition of deferred tax assets — Deferred tax assets are recognised for unused tax losses to the extent that it is probable (hat taxable profit will be available against which

lhe losses can be utilised. Significant management judgement is required to delermine the amount of deferred tax assels 1hat can be recognised, based upon the likely timing
and the level of future taxable profils together with future tax planning strategies. In addition, significant judgement is required in assessing the impact of any legal or economic
limits or uncertainties in various tax jurisdictions.

. Evaluation of indicators for impairment of assels — The evaluation of applicability of indicators of impairment of assets requires assessment of several extemnal and internal

factors which could resull in deterioration of recoverable amount of the assets.

Classification of leases — The Company enters into leasing amangements for various assets. The classification of the leasing arangement as a finance lease or operating lease
is based on an assessment of several factors, including, but not limiled to, transfer of ownership of leased asset at end of lease term, lessee’s option to purchase and estimated
certainty of exercise of such option, proportion of lease term 1o the asset's economic life, proportion of present value of minimum leasa payments to fair value of leased asset
and extent of specialized nature of ihe leased asset.

. Provisions — At each balance sheet date basis the management judgment, changes in facls and legal aspects, Ihe Company assesses the requirement of provisions against the

outstanding contingent liabilities. However 1he actual future outcome may be different from this judgement.

. Control over development management arangements — The Company has entered inlo cerlain agreements to provide development management services for projecls with

unrelated parties. Management has assessed its involvement in such projects lo assess conlrol in such projects in accordance with Ind AS 110, ‘Consolidated Financial
Statements’. As the Company does not have the rights to make decisions around all the relevant activities of the project's principal purpose and as Lhe relevant decisions would
require ihe consent of other parties, ihe management has concluded that the agreement gives the aforesaid parties control of lhe amangement and the Company is acting as an
agenl for such parties and hence does not possess control over lhe projects.
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1.4 Amendod standards, not yet effoctive and have not baen adopted early by the Company

Certain new standards, amendments to standards and interpretations are nol yet effective for annual years beginning after April 1 2018, and have not been applied in preparing
hese financial stalements. New standards, amendments 1o standards and interpretalions that could have polential impact on the financial statements of the Company are:

Ind AS 116 - Leasos

On 30 March 2019, the Minislry of Corporate Affairs has nolified ind AS 116 - Leases. Ind AS 116 will replace the existing lease standard, Ind AS 17, Leases, and related
interprelations. The standard sets out the principles for the recognilion, measurement, presentation and disclosure of leases for both parties to a contract i.e., the lessee and the
lessor. Ind AS 116 introduces a single lessee accounting model and required he lessee {o recognise assets and liabilities for all leases with a term more than 12 months, unless
the underlying asset is of low value. Currenlly, operaling lease expenses are charged lo 1he slatement of profit and loss. The standard also contains enhanced disclosure
requirements for lessee. Ind AS 116 substantially carries forward the lessor accounting requirements in Ind AS 17. The effective date of adoption of ind AS 116 is annual years
beginning on or after 01 April 2018. The Company is evaluating the requirements and effect on the financial statement of the new standard.

Ind AS 23 — BorrowlIng Costs
On 30 March 2019, Ministry of Corporate Affairs issued amendments to the guidance in Ind AS 23, 'Borrowing costs’. The amendments clarify that if any specific borrowing
remains outstanding after the related asset is ready for its intended use or sale, that borrowing becomes part of the funds that an enlity borrows generally when calcutating the
capilalisation rate on general borrowings. The effective date of application of ihis amendment is annual year beginning on or after April 1, 2019. The effect on the financial
slatements is being evaluated.

Ind AS 12, Incomo Taxes

On 30 March 2019, Ministry of Corporate Affairs issued amendmenls to the guidance in Ind AS 12, ‘Income Taxes’, in connection with accounting for dividend distribution taxes.
The amendment clarifies that an entity shall recognise the income tax consequences of dividends in profil or loss, other comprehensive income or equity according to where the
entity originally recognised those past transactions or events.

The effeclive date of application of this amendment is annual year beginning on or afier April 1, 2019. The Company does not expecl this amendment to have any impacl to the
financial slatements.

Ind AS 12, Appendix C - Uncortainty over Income Tax treatments

On 30 March 2019, the Ministry of Corporate Affairs has notified Ind AS 12, Appendix C - Uncertainty over Income Tax irealments which is to be applied while perfforming the
determination of laxable profits (or loss), tax bases, unused tax losses, unused lax credits and 1ax rales, when there is uncertainty over income tax trealments under Ind AS 12.
According to the appendix, companies need to determine the probability of the relevant lax authority accepting each 1ax treatment, or group of tax trealments, that the
companies have used or planned to use in their income tax filing which has to be considered to compute the most likely amount or ihe expected value of the tax treatment when
determining taxable profit {tax loss), tax bases, unused tax losses, unused lax credits and tax rates. The effective date of adoption of Ind AS 12, Appendix C is annual years
beginning on or after 01 April 2019. The Company is evaluating the requirements and lhe effect on the financial statements of the new standard. .

Amondmont to Ind AS 19, plan amendment, curtailmont or settioment

On 30 March 2019 the Ministry of Corporate Affairs issued amendments to Ind AS 19, Employee Benefits in connection with accounting for plan amendments, curtailments and
settlements.

The amendments require an entity:

(a) To use updated assumptions to determine current service cost and net interest for the remainder of the year after a plan amendment, curtaiment or settlement; and

(b) To recognise in profit or loss as part of past service cost, or a gain or loss on seltlement, any reduction in a surplus, even if thal surplus was not previously recognised
because of impact of the asset ceiling.

The effeclive dale of adoplion of Ind AS 19, plan amendment, curtailment or settlement is annual years beginning on or after 01 April 2019. The Company is evaluating the
requirements and the effect on the financial statements of the new standard.
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Shriram Properties Limited (formerly Shriram Proporties Private Limitod)
Summary of significant accounting policies and other explanatory information
{All amounts In ¥ mllllons, unless otherwise mentioned)

[

A

{i

Investments (*)

Non-current

Investment in subsidiaries (fully paid-up)
Investment in joint venture

Aggregate valuo of unquoted investmonts

Invostmont in equity shares

Investmont valuod at cost unless stated otherwiso (fully paid)

Unquoted

Subsidiaries

Bengal Shriram Hitech City Private Limited

21,498,000 (31 March 2018 - 21,498,000) Class “A" fully paid equity shares of 2 10 each
12,500,000 {31 Mar 2018 - 12,500,000) Class "B" fully paid equity shares of ¥ 10 each
1,135,398 (31 March 2018 - 1,135,398) Class "C" fully paid equity shares of ¥ 10 each
750,000 (31 March 2018 - 750,000) Class "D" fully paid equity shares of Z 10 each

Global Entropolis Vizag Privale Limiled

13,024,000 (31 March 2018 - 13,024,000) Class "A" fully paid equity shares of 2 10 each
SPL Realiors Private Limited

51,000 (31 March 2018- 51,000) fully paid equity shares of ¥ 10 each

Shriprop Homes Private Limited

9,999 (31 March 2018 - 9,999) fully paid equity shares of ¥ 10 each

SPL Constructors Private Limited
9,999 (31 March 2018 - 9,999) fully paid equity shares of ¥ 10 each

Shriprop Constructors Private Limited
9,999 (31 March 2018 - 9,999) fully paid equity shares of 2 10 each

Shriprop Structures Private Limited
9,999 (31 March 2018 - 9,999) fully paid equity shares of ¥ 10 each

Shriprop Projects Private Limited
9,998 (31 March 2018 - 9,999) fulty paid equity shares of 2 10 each

SPL Towers Private Limited
Nil (31 March 2018 - 5100) fully paid equity shares of Z 10 each (refer note a below)

Shriprop Builders Private Limited
19,607 (31 March 2018 - Nil) fully paid equity shares of 2 10 each {refer note b below)

Shriprop Developers Private Limited
1,000 (31 March 2018 - 1.000) fully paid equity shares of ¥ 10 each

Shriprop Living Space Private Limited
Nil (31 March 2018 - 5,100) fully paid equity shares of Z 10 each (refer note c beiow)

Shriprop Properiies Private Limiled
Nil (31 March 2018: 1,000) fully pald equity shares of 2 10 each (refer note d below)

SPL Shelters Private Limited
10,000 (31 March 2018: 10,000) fully paid equity shares of ¥ 10 each

Less : Impaiment in the value of investment

Joint venturos
Shrivision Homes Private Limited
175,000 (31 March 2018 - 175,000) fully pald equity shares of ¥ 10 each

Shrivision Towers Private Limited
509,999 (31 March 2018 - 509,999} fully paid equity shares of ¥ 10 each

Shriprop Living Space Private Limited
5,100 (31 March 2018 - Nil) fully paid equity shares of Z 10 each (refer note c below)

Shriprop Properties Private Limited
1,000 (31 March 2018 - Nil) fully paid equity shares of 2 10 each (refer note d below)

Shriprop Builders Private Limited
Nil (31 March 2018 - 19,607) fully paid equity shares of 2 10 each(refer note b below)

SPL Towers Private Limited
5,100 (31 March 2018 - Nil) fully paid equity shares of 10 each {refer note a below)

Less : Impaimment in the value of investment

Details of investments pledged are given as per note 35

As at As at
31 March 2019 31 March 2018
{Rostated)
5,109.61 4,966.50
289.15 381.85
5398.76 5,348.35
2,670.16 2,670.16
21.50 21.50
463.80 463.80
7.50 750
1,751.44 1.693.00
0.51 051
0.10 0.10
0.10 0.10
0.10 0.10
0.10 0.10
0.10 0.10
- 0.05
0.1 -
0.01 0.01
- 2527
- 0.01
0.10 0.10
4,916.63 4,882.41
(50.82) (50.71)
4,864.81 4,831.70
1.75 175
5.10 510
25,27 -
10.03 -
- 0.10
0.05 -
42.20 6.95
(6.85) (6.95)
4,900.16 4,831.70




Shriram Properties Limited (fermarly Shriram Propertias Private Limited)
Summary of significant accounting policies and other explanatory information
(All amounts In ¥ milllons, unless otherwlse mentioned)

6

(ii)

(iii)

As at As at
Investments (*) (continued) 31 March 2019 31 March 2018
{Restated)
Investment in preference shares
Unquoted
Investments carried at cost
Subsidiarios
Bengal Shriram Hilech City Private Limiled
13,480,000 {31 Mar 2018 - 13,480,000) fully paid class "A" 0.01% compulsorily convertible cumulative preference shares of 2 10 each 134.80 134.80
Shriprop Builders Private Limited (refer nole b below)
48,540 (31 March 2018 - Nil) optionally convertible redeemable preference shares of 2 100 each - -
Joint ventures
Shriprop Builders Privale Limited (refer note b below)
Nil (31 March 2018 - 24,995) optionally convertible redeemable preference shares of ¥ 100 each - -
134.80 134.80
Investmont in debantures
Investmants carriod at fair value through profit or loss (FVTPL)
Unquoted
Joint ventures
Shrivision Homes Private Limited
898,500 (31 March 2018 - 898,500) fully pald debenturss of ¥ 100 each 253.80 232.50
Shriprop Builders Private Limited {refer note b below)
Nil (31 March 2018 - 1,224,005) fully paid debenturas of ¥ 100 each - 149.35
Subsidiaries
Shriprop Builders Private Limited (refer note b below) .
1,224,005 (31 March 2018 - Nil) fully paid debentures of ¥ 100 each 110.00 -
363.80 381.85
5,398.76 534835
Aggregate amount of quoted investments and market value thereof - -
Aggregate amount of unquoted investments - 5,456.43 5,406.01
Aggregate amount of impairment in value of investments (57.67) (57.66)
Current
Investment in mutual funds (Quoted)
Invostments carriad at fair valua through profit or loss (FVTPL)
Nif (31 March 2018 - 12,105,600) units in Axis regular saving fund - regular plan growth - 205.05
Nil (31 March 2018 - 102,067) unils in Franklin India short term income plan- retail plan - growth - 374.61
Nil (31 March 2018 - 12,869,723) units in Reliance short term fund - growth plan - 420.39
Nil (31 March 2018 - 22,357,639) unils in UTI short term income fund - institutional option - growth - 47225
Nil (31 March 2018 - 10,882,223) unils in Reliance strategic debt fund - 152.41
Nil {31 March 2018 - 7,289,266) unils in Kotak income opportunity growih fund - 139.33
Nil (31 March 2018 - 4,175,907) Franklin corporate bond opportunities fund - 75.35
Nil (31 March 2018 - 15,964,127) Axis strategic bond fund - 270.41
Nit (31 March 2018 - 20,241,126) HDFC corporale debl opportunities fund - regular plan - growth - 291.70
Nil (31 March 2018 - 19,223,815) Reliance corporate bond fund - growth plan - 269.39
Nit (31 March 2018 - 5,034,186) lIFL dynamic bond fund - 70.08
25,797,765 (31 March 2018 - 25,797,765) UTI-Fixed term income fund series XXVII - | (1161 DAYS) - growth plan 288.98 269.62
174,093 (31 March 2018 - Nil) units in Axis banking & PSU debt fund-growth 304.26 -
14,922,328 (31 March 2018 - Nil) units in HDFC corporale fund -regular plan-growth 310.54 -
11,578,894 (31 March 2018 - Nil) units in IDFC corporale fund- reguar plan-growth 147.43 -
1,061.21 3,010.59
Aggregate amount of quoted investments and market value thereof 1,051.21 3,010.59

Aggregate amount of unquoted invesiments - -
Aggregate amount of impairment in value of investments - -

Notes:

During the year ended 31 March 2019, SPL Towers Private Limited (SPLTPL) has became a joint venture due to SPLTPL entering into a shareholders' agreement with Garden
City Really Private Limiled (GCRPL) on 30 November 2018 which resulted in the Company having joint control over the entily with GCRPL and therefore the investment has
been classified as an investment in joint venture.

Pursuant to debenture agreement between the Company and other investor, the Company had classified, Shriprop Builders Privale Limiled (SBPL), as a joint venture. During
the year ended 31 March 2019, SBPL has redeemed the debentures held by Amplus really fund (investor) and the Company has purchased equity shares and preference
shares held by the investor amounting to ¥ 0.01 million and ¥ 0.12 million respectively, resulting In acquisition of control over SBPL by the Company.

During the year ended 31 March 2019, Shriprop Living Space Private Limited {SLSPL) has became a joint venture due to SLSPL entering into a shareholders' agreement with
Iconica Projects (IP) on 30 November 2018 which resuited in the Company having joint control over the entily with IP and therefore the investment has been classified as an
investment in joint venture.

During {he year ended 31 March 2019, Shriprop Properties Private Limited (SPPPL) has issued compulsorily convertible debentures('CCD’) to DRI India (investor), an
unrelated party, whereby the investor is eligible for a certain percentage of the free cash flows of the project. The Company along with the investor has the practical ability to
control and dired! the relevant activities of the project in SPPPL and accordingly the project has been classified as a joint venture.

Details of investments pledged are given as per note 35




Shriram Proparties Limited (formarly Shriram Properties Private Limited)
Summary of significant accounting policies and othar explanatory information
(All amounts In ¥ milllons, unless otherwise mentioned)

(#

*

1

b,

a

As at As at
31 March 2019 31 March 2018
{Restated)
Loans and advances
Non-current
Secunily deposits 26.00 22.81
Loans and advances to relaled party (refer note 45) 2422.34 2,255.69
2,448.34 2,278.50
Current
Security deposits 358.08 1.00
Loans to related parly (refer note 45) 4,573.07 3,928.49
Loans to other body corporate 630.25 1.23
5,661.40 3,930.72
Less: Allowance for doubtful loans (510.13) (425.98)
5,061.27 3,504.74
Deferred tax assets (not)
Deforred tax assot .
Expenses covered by Section 438 of Income-tax Act, 1961 - 1.18
Deferred tax asset, net - 1.18
Income tax assots (not)
Advance tax, net of provision of income tax 38.58 38.26
38.58 38.26
Other assets
Non-current
Unsecured, considered good
Advance for land (#) 1,119.85 1,048.93
Unsecured, considered doubtful
Advance for land 160.00 160.00
Less: Allowance for doubtful advances (160.00) (160.00)
1,119.85 1,048.93
Includes ¥ Nil (31 March 2018 - % 537.65 million) given to related party. refer note 45
Curront
Advance {o staff (*) 12.46 14.89
Advance lo vendors 121.72 104.89
Advances for purchase of goods and rendering services 9.12 57.63
Balance with government authorities 183.53 137.09
Prepaid expenses 34.11 12.96
360.94 327.46
Unseocured, considered doubtful
Advances for purchase of goods and rendering services 3.26 19.31
Less: Allowance for doubtful advances (3.26) (19.31)
360.94 327.46
Includes ¥ 1.1 million (31 March 2018 ¥ 1.0 million) given to related party. Refer note 45
Inventories(*)
Properties held for development 629.03 607.59
Properties under development 3,452.62 5,979.08
Properties held for sale 60.68 97.23

4,142.33 6,683.90
Details of assets pledged are as per note no 35 R

Note:

Wrile-down of inventories to net realisable value amounted to ¥ 65.81 million. This was recorded as an expense during the year ended 31 March 2019 and included in
‘changes in inventories' in statement of profit and loss.

Reversal of write-down of inventories to net realisable value amounted to ¥ 43.52 million. This was recorded as a reduction in the amount of inventories recognised as
expense during the year ended 31 March 2018 and included in ‘changes in inventonies’ in statement of profil and loss.




Shriram Properties Limited (formerly Shriram Properties Private Limited)
Summary of significant accounting policies and other explanatory information
(All amounts in ¥ millions, unless otherwlse mentloned)

12

18

Trade receivables (*)

Trade receivables

Receivables from related parties (refer nole 45)
Total receivablos

Break up of security dotails

Trade receivables considered good - Secured

Trade receivables considered good - Unsecured
Receivables which have significant increase in credit risk
Credil impaired

Delails of assets pledged are given under note 35

Cash and cash equivalents

Cash on hand

Balances with banks(*)

In current accounts

Deposits with original maturity less than three months

Details of assets pledged are as per note no 35

Bank balances other than cash and cash equivalents
Deposits witlh malurity iess than 12 months

Note:
The Company had available ¥ 308.00 million (31 March 2018: ¥ 250.00 million) of undrawn committed borrowing facllities

Other financial assets

Current

(Unsecured, considered good)

Unbilled revenue

Advances lowards joinl development arrangement
Advances towards development management arrangement
Other receivable

Unsocured, considered doubtful

Advances towards joint development arrangemenl
Trade advance

Less: Allowance for doubtful advances

(This space is infentionally leff blank)

As at As at
31 March 2019 31 March 2018

{Rostated)
453.09 546.85
22.24 22.24
475.33 569.03
465.05 569.09

10.28 -
476.33 569.03
0.39 0.37
114.81 265.86
1.87 58.42
117.07 324.65
5.03 5.03
5.03 5.03
213.78 62.34
542.57 503.26
92.20 50.00
74.75 47.47
923.30 663.07
- 108.70
R 0.45
- (109.15)
923.30 663.07




Shriram Propertias Limited {(formerly Shriram Properties Private Limited)
Summary of significant accounting policies and other explanatory information
{All amounts In ¥ milllens, unless otherwise mentioned)

As at As at
16 Equity share capital 31 March 2019 31 March 2018
Authorized shares Number Amount Number Amount
Equity share capital of face value of ¥ 10 each
Equity shares of ¥ 10 each 250,000,000 2,500 170,000,000 1,700
250,000,000 2,600 170,000,000 1,700

Issued, subscribed and fully paid up shares
Equity shares of 2 10 each 148,411,448 1,481.10 148,411,448 1,484.11

Less: Classified as financial liability{*) - - (3.01)
148,411,448 1,481.10 148,411,448 1,481.10
a. Reconciliation of number of equity shares outstanding at the beginning and at the end of the year
Equity shares
Balanca at tho beginning of the year 148,411,448 1,481.10 148,411,448 1,484.11
Less: Classified as financial liability(*) - - - (3.01)
Balance at the end of the year 148,411,448 1,481.10 148,411,448 1,481.10

(*) The Company has an obligation to buy-back equily shares issued lo Brand Equily Trealies Limiled. This obligation pursuant to a contract will be terminated upon successful
receipt of lisling and trading approvals before 31 December 2019. As the aforesaid event is contingent and not in the control of the Company, in accordance with IndAS 32
‘Financial Inslruments: Presentation’, equity shares amounting te 2 65.00 million (including securities premium of T 61.99 million) have been classified as financial liability.

b. Torms/rights attachod to oquity sharos
The Company has only one class of equity shares having a par value of  10. Each holder of equity shares [s entitled to one vote per share,
In the event of liquidation of the Company, the holders of equily shares will be entitled to receive any of the remaining assets of the Company, after distribution of all preferential
amounts.
As per {he shareholder's agreement dated 30 March 2017 read with waiver cum amendment agreement dated 19 December 2018, the Company shall initiate and successfully
consumnmate initial public offer (IPO) by 30 June 2019 (Consummation deadline). in case the Company fails to receive listing and (rading approvals from the stock exchanges for
the equity shares of the Company in the IPO by consummation deadline, the investor shall have the nght (but not obligation) 1o exercise its right to serve an Asset Sale notice to
commence the procedure for the sale of all the assets and properties of the Company and the Subsidiaries and cash from such sale shall be used and distributed solely in the
manner decided by the Sale Committee by way of a resolution passed by way of a Majority Resolution. The surplus shall be distributed amongst all the shareholders in
accordance with the provisions of Companies Acl, 2013.

c. Details of shareholders holding more than §% shares in the company

As at 31 March 2019 As at 31 March 2018
Name of the equity shareholder Number of shares % holding Numbaer of shares % holding
Shriram Properlies Holdings Private Limited 47,217,564 31.82% 47,217,564 31.82%
WSI/WSQI V (XXXII) Mauritius Investors Limited 35,572,739 23.97% 35,572,739 23.97%
Omega TC Sabre Holdings Pte Limited 24,236,898 16.33% 24,236,898 16.33%
TPG Asia SF V Pte. Ltd. 24,570,434 16.56% 24,570,434 16.56%
Brijkishore T-ading Private Limited 8,579,500 578% 8,579,500 © 5.78%

d. Aggrogate number of bonus shares issued and shares issuod for consideration other than cash during the year of five years immediately preceding the reporting
date:
The Company has not issued any bonus shares nor there has been any buy back of shares during five years immediately preceding 31 March 2019.

As at As at
17 Other equity 31 March 2019 31 March 2018
{Rostated)

Securities premium reserve (refer note 16(a)) 16,685.73 16,685.73
General reserve 432.10 269.56
Relained earnings (*) {6.235.94) (6,480.86)

Share based payment reserve 48.56 -
Debenture redemption reserve 238.13 400.63
Money received against share warrants (refer note 43) - 0.04
11,168.58 10,875.10

(*) Includes other comprehensive income of ¥ 14.71 million ( 31 March 2018 ¥ 8.08 million) which periains {o accumulated re-measurement of defined benefit plans
Nature of reserves

{a) Securities premium raserve

Securilies premium reserve is used to record the premium on issue of shares. The reserve is wtilised in accordance with Ihe provisions of the Companies act, 2013.

General reserve

The General reserve is used from time 1o time lo transfer profits from retained earnings for appropriation purposes. As the General reserve is crealed by a transfer from one
component of equity to another and is not item of other comprehensive income, items included in the General reserve will not be reclassified subsequently to statement of profit
and loss.

Debanture redemption reserve

The Company is required to create debenture redemption reserve out of the profils which is available for payment of dividend for the purpose of redemption of debenture.

Share based payment reserve

The share based payment reserve is used to record the value of equily seltled share based payment transaction wilh employees. The amounts recorded in share based
payment reserves are {ransferred to share premium upon exercise of stock options by employees.

{b

{c]

{d




Shriram Properties Limited (formerly Shriram Propertios Private Limited)
Summary of significant accounting policies and other explanatory information
{All amounts In ¥ mllllons, unlass otherwlse mentloned)

As at As at
31 March 2019 31 March 2018
{Restated)
18 Borrowings (*)
A Non-curront
Securod loans
Rodeomable Naon-convertible Debentures
Series 1,13.20%, 8,050,000 (31 March 2018: 14,550,000), non-convertible debentures of ¥ 100 each 805.00 1,455.00
Series 11,16.91%, 1,475,000 (31 March 2018: 1,475,000), non-convertible debentures of Z 100 each 147.50 147.50
Term loans
From others 327.33 2.93
1,279.83 1,605.43
Amount disclosed under “other current financial liabilities" (refer note 21} (77.02) (1.54)
1,202.81 1,603.89
B Current
Secured loans
Term loans
From olhers 1,952.59 1,744.19
Unsecured [oans
From related parties [refer note (a) and nole 45] 409.71 34.49
From others 148.38 10.11
2,5610.68 1,788.79
3,713.49 3,392.68

Note (a): Tenure in terms of repayment have not been specified and hence, the loans are considered as repayable on demand

(‘) Refer note 35 for assets pledged as security agains| borrowings

(This space is inlenfionally left blank)
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Shriram Propertios Limited (formorly Shriram Properties Private Limited)
Summiary of significant accounting policies and other explanatory information
(All amounts In € millions, unless otherwlse mentloned)

As at As at
31 March 2019 31 March 2018
19 Provisions (Rostated)
Non-curront
Gratuity (*) 30.95 26.05
30.85 26.05
B Current
Provision for employee benefits:
Gratuity {*) 11.03 217
Compensated absences (*) 17.03 11.07
28.06 13.24
{*) For details of employee benefits, refer note 37
20 Trade payablos
Total outstanding dues of micro and small enterprises (refer note below) 43.75 -
Total outstanding dues other than to micro and small enterprises 601.77 543.92
645.52 543,92

(%)

Note

The Ministry of Micro, Small and Medium Enterprises has issued an office memorandum dated 26 August 2008 which recommends that the Micro and Small Enterprises
should mention in their correspondence with its customers the Entrepreneurs Memorandum Number as allocaled after filing of the Memorandum in accordance with the ‘Micro,
Small and Medium Enterprises Development Act, 2006" ('the MSME Act’). Accordingly, the disclosure in respect of amounts payable lo such enterprises as at 31 March 2019
has been made in {he financial statements based on {he information received and available with the Company. The Company has not received any claim for inlerest from any
supplier as at the balance sheet dale. The disclosures as required under Seclion 22 of MSMED Act, 2006 under the Chapter on Delayed Payments to Micro, Small and
Medium Enlerprises is as follows:

Particulars 31 March 2019 31 March 2018
(%) (Restated) (¥)

(i) the principal amount and the interest due thereon remaining unpaid to any supplier as al the end of each accounting year; (#) 48.93 B

(i) the amount of interest paid by the buyer in terms of section 16, along with the amounts of the payment made to the supplier| N Nil

beyond the appointed day during each accounting year;

(i) the amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the Nil Nil

appoinied day during the year) but without adding the interest specified under this Act;

(iv) the amount of interest accrued and remaining unpaid at the end of each accounting year; and 5.18 Nil

(v) the amount of further interest remaining due and payable even in the succeeding years, unlil such date when the interest dues as - Nil

above are actually paid to the small enterprise, for the purpose of disallowance as a deduclible expenditure under section 23.

includes an amount of ¥ 5.18 million (31 March 2018 - ¥ Nil) payable towards interest due to micro and small enterprises, reported as "Other payables" under the head "Other

financial liabilities" in note 21

21 Other financial liabilities
Current .
Current malurities of non-current borrowings {refer note 18A) 77.02 154
Interest accrued 57.05 47.42
Securily deposit from related parties (refer nole 45) - 150.00
Other payables (*)(*) 272.72 240.83
Payable under buy-back obligations (refer note 16a) 65.00 65.00
Payable to land owner 432.90 346.12
904.69 850.91
(*) Includes an amount of 2 5.18 million (31 March 2018 -  Nil) payable towards interest due to micro and small enterprises
*) includes ¥ 2.00 million (31 March 2018 - ¥ Nil million) payable to related party (refer note 45).
22 Othor current liabilities
Payable to tand owner(*) 57213 1,059.40
Deferred income 82.22 50.94
Advance for rendering service from related party (refer note 45) 33.40 33.40
Advance from customers 2,690.59 5,207.77
Statutory dues 83.61 46.04
3,461.95 6,397.55
(*)pertains to obligalion to land owners under the joint development agreements
23 Current tax liabilities
Provision for income tax, net of advance tax 84.03 251.60
84.03 251.60

(This space is intentionally left blank)




Shriram Propertios Limited (formorly Shriram Properties Privato Limitod)
Summary of significant accounting policies and other explanatory information
(All amounts In ¥ millions, unless otherwise mentioned)

24

25

26

*)

27

28

*)

Year onded Year ended
31 March 2019 31 March 2018
{Restated)
Revenue from oporations
Proceeds from sale of construcled properties 3,791.84 2,067.61
3,791.84 2,067.61
Other operating income
Adminisirative income (*) 7474 4431
Development management fees (*) 344.01 3.65
Income from cancellation 274 11.56
income under joint development arrangement (refer note 45) 159.78 -
Income from sale of development righ! (refer note 45) 150.00 -
731.27 59.52
4,523.11 212713
includes income from related parties amounting to ¥ 199.40 million (31 March 2018: 2 47.96 million)
Other income
Interest income

- on deposits 2.50 290

- from relaled parties (refer note 45) 847.99 678.53

- from other companies 119.38 -

- onincome tax refund 6.28 2482
Income from guarantee commission (refer note 45) 37.17 9.05
Fair value gain on financial instruments at FVTPL 7.27 190.47
Profit on sale of mutual funds 23.53 65.29
Liability no long payable written back 4125 0.56
Profil on sale of fixed assets 0.06 -
Miscellaneous income 0.71 1.49

1,086.14 973.11
Changes in inventory
Inventory at the beginning of the year 6,683.91 7,182.59
Inventory at the end of the year 4,142.33 6.683.91
2,641,568 498.68
Add: Adjustment of fair value of revenue share of joint development agreement (*) 159.78 -
2,701.36 498.68

During the year, the Company has transferred development rights to its joint veniure, SPL Towers Private Limited, in consideration for a certain percenlage share in the
project. Accordingly, ihe Company has recognised the aforesaid share in the project under lhe head ‘properties under development'

Employeo benefits expense

Salaries and wages 585.45 332.50
Contnbution to provident fund and olher funds (refer note 37B) 20.69 16.82
Slaff welfare expenses 13.07 10.45
Gratuity (refer note 37A) 7.44 8.61
Employee slock oplion expense (refer nole 46) 48.56 -
676.21 368.38

Finance oxpenso, not *
Finance oxponse:
Interest expense

- term loans 196.11 227.58
- on non-converlible debentures 166.97 96.48

- general loans - -
- onrelaled parly loans 17.71 375

- on others 128.63 -
- ondelay in remittance of advance income tax - 2275
Processing fees and other charges 9.17 21.04
508.59 37160

Less interes! capitalised to capilal work in progress (27.94) -
480.656 371.60

Finance incomo:

Unwinding of discount relating to refundable securily deposils 41.74 63.11
41.74 63.11
Finance expense, not 438.91 308.49

includes finance expense capltalized amounting to ¥ 280.67 million (31 March 2018 - 2 265.12 miliion)




Shriram Properties Limitod (formerly Shriram Properties Private Limited)
Summary of significant accounting policies and other explanatory information
(All amounts In ¥ millions, unless otherwlse mentioned)

29

30

3

#)

"

Year onded Year endod
31 March 2019 31 March 2018
(Restated)
Impairment losses in value of investment, loans and advances
Impairment losses in value of invesiment 0.01 50.00
Impairment losses in value of loans and advances 84.15 271.01
84.16 321.01
Other exponsos
Brand license 5.00 97.28
Sales promotion 47.12 94.01
Communication 8.00 697
Donation 251 0.96
Director silling fee and commission 2.23 -
Loss on sale of fixed asset - 064
Corporate social responsibility - 1.31
Membership and subscriptions 0.37 222
Legal and professional (*) 81.28 57.95
Power and fuel 8.8 7.33
Printing and stationery 347 . 330
Insurance 8.84 6.55
Rates and taxes 17.60 3372
Rent (refer note 41) 36.13 2672
Recruitment and training 12.08 8.06
Repairs and maintenance-others 18.11 7.41
Security 673 461
Traveling and conveyance 27.69 19.87
Software development 14.23 12.41
Loss arising out of modification of financial instrument - 20.57
Miscellaneous 15.56 11.20
316.93 423.09
Includes remuneration paid to auditor as given in nole 34
Excoptional items
Profit on sale of equily shares ("} - (2.239.26)
Loss recognised on capital reduction of equity shares (#) - 131.18
Expenses in conneclion with Initial Public Offer (IPO) (%) 97.95 -
97.95 &108.08)

During Lhe year ended 31 March 2018, the Company has sold the investments for an aggregate consideralion of ¥ 3,716.18 million (net of {ransaction cost of ¥ 83.82 million)
resulting in a net gain of ¥ 3,477.18 million.

In pursuant to Section 66 of the Companies Act, 2013, special resolution dated 24 November 2017 and the National Company Law Tribunal (NCLT) order dated 26 March
2018, the subsidiary, as per the Scheme of Capital Reduction has cancelled ils equily share capital by 65,93,000 Class B equity shares of ¥10 each and 24,90,000 Class C
equity shares of ¥ 10 each. Consequent to the same, the Company has recorded an additional loss of ¥ 131.18 million for the year ended 31 March 2018. In addition to this,
the company has recorded an Impairment loss of ¥ 50 million for the year ended 31 March 2018.

In conneclion with proposed Initial Public Offering (IPO), the company has incurred transactions costs for issue and listing of new shares and listing (he existing equity shares
on the stock exchange. Incremental costs incurred directly attributable to the issue of new shares have been deferred and will be deducted from equity (net of any income tax
benefit) only on successful consummation of {PO; all other costs have been recorded as an expense in the stalemenl of profit and loss as and when incurred. Certain costs
not direclly attribulable have been allocated between issue cost and listing cost on a rational basis.




Shriram Properties Limited (formerly Shriram Properties Private Limited)
Summary of significant accounting policies and other explanatory information
(All amounts in ¥ millions, unless otherwise mentioned)

32 Tax expense
A. Tax expense comprises of:
Current tax
Tax for earlier years
Deferred tax
Income tax expense reported in the statement of profit or loss

B. Reconciliation of tax expense and the accounting profit multiplied by India’s tax rate

Year ended Year ended
31 March 2019 31 March 2018
(Restated)
- 24242
1.18 -
1.18 242.42

The major components of income tax expense and the reconciliation of expected tax expense based on the domestic effective tax rate of the Company at 29.12% and the

reported tax expense in profit or loss are as follows:

Accounting profit before tax from continuing operations
Accounting profit before income tax

Effective tax rate in India

At India’s statutory income tax rate of 29.12% (31 March 2018 - 27.55%)
Adjustments:

Tax expense for earlier years recognised during the year

Deferred tax asset recognised in earlier years, now charged off

Unrecorded deferred tax asset on brought forward losses utilised in the current year
Unrecorded deferred tax asset on current year temporary differences

Unrecorded deferred tax asset on long term capital loss

MAT credit not recognised

Unrecorded brought forward MAT credit utilised against current year tax liability

Tax impact on permanent differences

Deferred tax impact on impairment losses recorded on investments in the previous years
Indexation impact on items taxed at capital gain tax rate )
Difference in income {ax rate on items taxed at capital gains tax rate

Income tax expense

C. Recognised deferred tax assets and liabilities

252.73 1,910.30
252.73 1,910.30
29.12% 27.55%
73.59 526.34
- 1.97
1.18 -
(32.54) (2.91)
11.37 136.92
1.20 22.33
- 124,94
(85.98) -
34.31 16.99
- (186.53)
(1.80) (328.05)
(0.15) (69.58)
1.18 242.42

Deferred tax assets is recognized to the extent that it is probable that future taxable profits will be available against which the deductible temporary differences and carried
forward tax losses can be utilised. Due to lack of convincing evidence, the Company has not recorded deferred tax asset on deductible temporary differences which primarily
includes the carry forward business losses amounting to Nil million (31 March 2018 - ¥ 111.76 million), long term capital losses amounting to ¥ 113.56 million (31 March
2018 - ¥ 108.42 million) and unutilised MAT credit entitiement amounting to ¥ 38.96 million (31 March 2018 - ¥ 124.94 million) as at 31 March 2019.




Shriram Propertios Limited (formerly Shriram Proporties Private Limited)
Summary of significant accounting policies and other aexplanatory information
{All amounts In T milllons, unless otherwise mentioned)

Year onded Year onded
31 March 2019 31 March 2018
(Restated)
33 Earnings per share (EPS) .
Weighted average number of shares outstanding during the year 148,411,448 148,411,448
Add: Diluive effect of stock options 197,814 -
Weighted average number of shares used to compute diluted EPS 148,609,262 148,411,448
Net profit after {ax atiributable to equity shareholders 251.55 1,667.88
Earnings per share
Basic 1.69 11.24
Diluted 1.69 11.24
Nominal value - Rupees () per equity share 10.00 10.00
34 Payment to auditor {on accrual basis, excluding GST)
As auditor:
Audit fee 4.80 4.80
Other services(*) 14.00 0.15
Reimbursement of expenses 0.37 0.10
18.17 5.05

{*) Includes Z 14 million (31 March 2018: 2 Nii) towards issuance of consent and comfort letter in connection wilh filing of Drafl Red Herring Prospectus{"DRHP") towards initial

public offer of equily shares

35 Assets plodged as socurity
The carrying amounts of assets pledged as security for current and non-current borrowings are:
Current
Financial assets
First charge

Trade receivables 384.92 296.66
Cash and cash equivalents 32.48 0.56
Invesiments in mutual funds 942.98 2,513.91
Inventories 2,163.54 2,077.90
Total current asseots pledged as securities 3,623.92 4,889.03
Non-current

First chargo

Property, plant and equpment 281.85 477
Investments in joint venture 2542 2542
Capital work-in progress 63.35 -
Total non-curront assets pledged as securitios 370.62 30.19
Total assots pledged as security 3,894.54 4,919.22




Shriram Proporties Limited (formerly Shriram Properties Private Limited)

Summary of significant accounting policies and other explanatory information

(All amounts In ¥ millions, unless otherwlise mentioned)

36 Financial instruments

Financial instruments by category

The carrying value and fair value of financial instruments by calegories as at 31 March 2019 were as follows :

Particulars

Financial assets :
Investrments (*)
Trade receivables
Loans and advances

Cash and cash equivalents including other

bank balances

Other financial assets
Total financial assets
Financial liabilities :
Borrowings(**)

Trade payables

Other financial liabilities
Total financial liabilities

Note

6A & 6B
12
7TA& 7B

13& 14
15

18A &188
20
21

FVTPL FVTOCH Amortized cost Total carrying value Total fair valuo
1,415.01 - 1,415.01 1,415.01
- 475.33 475.33 475.33
- 7.499.61 7,499.61 7,499.61
- 122.10 122.10 122.10
- 923.30 923.30 923.30
1,416.01 9,020.34 10,435.35 10,435.35
- 3,790.51 3,790.51 3,790.51
- 645.52 645.52 645.52
- 827.67 827.67 827.67
- 6,263.70 5,263.70 5,263.70
and have been

(*) Investment in equity shares and preference shares of subsidiaries and joint venture are measured as per Ind AS 27, 'separate financial statements'

excluded above.

(**) including curren! malurilies of long term borrowing

The carrying value and fair value of financial inslruments by categories as at 31 March 2018 (Restated) were as follows :

Particulars

Financial assets :
Investrnents (*)
Trade receivables
Loans and advances

Cash and cash equivalents including other

bank balances

Other financial assets
Total financial assots
Financial liabilities :
Borrowings (**)

Trade payables

Other financial liabililies
Total financial liabilities

Note

6A & 68
12
7TA& 7B
138&14

15

18A &18B

20
21

FVTPL FVTOCI Amortized cost Tota\ll::lr:ymg Total fair value
3,392.44 - 3,392.44 3,392.44
- 569.09 569.09 569.09
- 5783.24 5,783.24 578324
B 329.68 329.68 32968
- 663.07 663.07 663.07
3,392.44 7,345.08 10,737.52 10,737.52
- 339422 3,394.22 3,394.22
- 543.92 543.92 543.92
- 849.37 849.37 849.37
- 4,787.51 4,787.51 4,787.51

(*) Investment in equity shares and preference shares of subsidianies and joint venture are measured as per Ind AS 27, 'separale financial slatements’ and have been

excluded above.

(**) including current maturities of long term debt

Notes to financial instruments
I. The management assessed thal the fair value of cash and cash equivalents, trade receivables, loans, other financial assets, lrade payables, borrowings and other financial
liabilities approximate lhe carrying amount largely due to short-term maturity of these insiruments.

The fair value of (he financial assets and liabilities is included at the amount al which the inslrument could be exchanged in a current {ransaction between willing parties, other
than in a forced or liquidation sale.
The Company has measured invesiments in equity shares of subsidiaries and joint ventures at the deemed cost. The Company has considered the carrying amount under
previous GAAP as the deemed cost.

(this space has been inlentionally left blank)




Shriram Propertios Limited (formerly Shriram Properties Private Limitad)
Summary of significant accounting policies and other explanatory information
(All amounts In € millions, unless otherwise mentloned)

36 Financial instruments {contd.)
ii. Fair value hierarchy
Financial assets and financial liabilities measured a! fair value in the slatement of financial position are grouped into three Levels of a fair value hierarchy. The three Levels are
defined based on the observability of significant inputs to the measurement, as follows:
Level 1: quoted prices (unadjusted) in active markels for financial insiruments.
Level 2: inputs other (han quoted prices included within Leve! 1 that are observable for the asset or liability, either directly or indirectly
Lovel 3. unobservable inputs for the assel or liability.
Measurement of fair value of financial instruments
The Company's finance team performs valuations of financial items for financial reporting purposes, including Level 3 fair values, in consultation with third party valuation
specialist for complex valuations, wherever necessary. Valuation techniques are selecled based on the characterislics of each instrument, with the overall objective of
maximizing ihe use of markel-based information.
Investment in Dobentures and preference shares
The fair values of the debentures and preference shares are eslimated using a discounted cash flow approach, which discounts lhe estimated contractual cash flows using
discount rates derived from observable market interest rates of similar bonds with similar risk.
Investment in Mutual funds
The fair values of mutual funds are measured with reference 1o ihe fair value of the underlying assets.
The following table shows the fair value hierarchy of financial assets and liabililies measured al fair value on a recurring basis at 31 March 2019 and 31 March 2018:

As at 31 March 2019 Level 1 Level 2 Level 3 Total
Financial assets
Investment 1,051.21 363.80 1,415.01
1,051.21 363.80 1,415.01
Financial liabilities - - -
Net Fair value 1,061.21 363.80 1,415.01
As at 31 March 2018 (Restated) Level 1 Level 2 Level 3 Total
Financial assets
Invesiment 3,010.59 381.85 3,392.44
3,010.59 381.85 3,392.44
Financial liabilities - - -
Not Fair value 3,010.69 381.85 3,392.44
The following table presents the changes in level 3 ilems for the periods ended 31 March 2019 and 31 March 2018:
Preference shares Debontures Total
As at 1 April 2017 (Restated) - 316.00 316.00
Fair Value Changes (Restated) - 65.85 65.85
As at 31 March 2018 (Rostated) - 381.85 381.85
Invesiment in preference shares of Shriprop Builders Privale Limited (refer note 6) 0.12 - 012
Fair Value Changes (18.05) (18.17)
As at 31 March 2019 363.80 363.80

Sonsitivity analysis of Level Il

Particulars

31 March 2018
Investments in unquoled debentures

31 March 2018
fnvestments in unquoted debentures

Valuation
technique

Significant

unobservable inputs

Sensitivity of the input to fair value

DCF method

DCF methed

Discounting rate -20%

Discounting rate -20%

1% increase/(decrease) in the discount rate
would (decrease)/increase the fair value by
(% 0.42 million)/ T 0.43 million

1% increasel{decrease) in the discount rale
would (decrease)fincrease ihe fair value by

(2 2 million)/ T 2 million
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37 A. Defined benefit plan
The Company has gratuily and vacalion pay as defined benefit retirement plans for its employees. The Company provides for gratuity for employees in India as per (he Payment
of Gratuily Act, 1972. Employees who are in continuous service for a period of 5 years are eligible for gratuily al ihe rale of 15 days basic salary for each year of service until the
retirement age. As al 31 March 2019 and 31 March 2018 the plan assets were invested in insurer managed funds.
The following tables set out lhe funded status of graluily plans and the amount recognized in Company's financial stalements :

31 March 2019 31 March 2018
Gratuity Gratuity
1 Tho amounts recognized in the Balance Shoot are as follows:
Present value of the obligalion as at the end of the year 45.59 34.54
Fair value of plan assets as al the end of the year (3.61) (6.32)
Net liability recognized in the Balance Sheet 41.99 28.22
2 Changes inthe present valuo of dofined benefit obligation
Defined benefit obligation as at beginning of the year 34.54 27.70
Current Service cost 5.05 377
Past Service cost - 379
Interest cost 227 1.60
Actuarial losses/{gains) arising from
- change in demographic assumptions (2.91) 0.72
- change in financial assumptions 5.61 {1.53)
- experience variance (i.e. Aclual experiences assumptions) 4.14 318
Benefits paid {3.11) (4.69)
Defined benefit obligation as at the end of the year 46.59 34.54
3 Changes in the fair value of plan assets
Fair value as at the beginning of the year 6.32 11.56
Interest on plan assels 0.18 0.55
Acluanial gains/(losses) o1 (1.10)
Contributions - -
Benefits paid (3.11) (4.69)
Fair value as at the end of the year 3.61 6.32
Non-current 30.96 26.05
Current 11.03 217
Assumptions used in the above valuations are as under:
Inlerest rate 6.65% 7.50%
Discount rate 6.65% 7.50%
Salary increase
-Executives and Sr.Execulives & DGM 15.00% 10.00%
~GM & above 5.00% 5.00%
Attrition rate pased on age band
-21-30 63.00% 40.00%
- 31-40 37.00% 21.00%
- 41-50 33.00% 15.00%
- 51 & Above 8.00% 8.00%
Retirement age 60 to 65 years 58 years
4 Net gratuity cost for tho yoar onded 31 March 2019 and 31 March 2018 comprises of following components. 31 March 2019 31 March 2018
Gratuity Gratuity
Current Service cosl 5.05 377
Past Service cost - 379
Net interest cost on the net defined benefit liability 2.08 1.05
Components of defined benefit costs recognized in Slatement of Profit and Loss 7.14 8.61
6 Other Comprehonsive Income 31 March 2018 31 March 2018
Change in finarcial assumptions (5.61) 1.53
Experience variance (i.e. actual experience vs assumptions) {4.14) (3.18)
Return on plan assels, excluding amount recognized in net interest expense 0.21 (1.10)
Change in demographic assumplions 2.91 -
Components of defined benefil costs recognized in other comprehensive income {6.63) (2.74)
6 Experionce adjustments 31 March 2019 31 March 2018
Defined benefit obligation as at the end of the year 45.59 34.54
Plan assets 3.61 6.32
Deficit 41.99 28.22
Experience adjustments on plan liabilities 4.14 3.18
Experience adjustments on plan assets 0.21 (1.10)
Maturity Profile of Defined Bonefit obligation
Year 31 March 2019 31 March 2018
a) April 2018-March 2019 - 7.90
b) April 2019-March 2020 14.65 3.96
¢) April 2020-March 2021 741 317
e) April 2021-March 2022 5.82 268

f) April 2022 onwards 33.30 16.83
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37 Defined benefit plan (contd.)
B.

Defined contrlbution plan

The Company makes contribution of statutary provident fund as per Emplayees' Provident Funds and Miscellaneous Provisions Act, 1952 and Employees State Insurance
Scheme as per the Employees' State Insurance Act, 1948. This is a defined contribution and contribution made was ¥20.69 million for the year ended 31 March 2018 (31
March 2018 - ¥ 16.82 million).

Vacation Pay 31 March 2019 31 March 2018
Assumptions used in accounting for vacation pay:
Interest rate 6.65% 7.50%
Discount rate 6.65% 7.50%
Salary increase
-Executives and Sr.Executives & DGM 15.00% 10.00%
-GM & above 5.00% 5.00%
Altrition rate based on age band
-21-30 63.00% 40.00%
-31-40 37.00% 21.00%
- 41-50 33.00% 15.00%
- 51 & Above 8.00% 8.00%
Retirement age 60 to 65 years 58 years

Sensitivity analysis

Description of risk exposures

Valuations are performed on certain basic set of pre-determined assumptions which may vary over time. Thus, lhe Company is exposed to various risks in providing the
above benefit which are as follows:

Interest Rate Risk: The plan exposes the Company lo the risk of fall jn interest rates. A fall in interest rates will result in an increase in {he ultimate cost of providing the
above benefit and will thus result in an increase in the value of liability (as shown in financial statements).

Liquidity Risk: This is the risk that the Company is not able to meet the short term benefit payouts. This may arise due to non availability of enough cash/cash equivalent to
meet the liabilities or holding of illiquid assets not being sold in time.

Galary Escalation Risk: The present value of the above benefit plan is calculated with the assumption of salary increase rate of plan participants in future. Deviation in the
rate of increase in salary in future for plan participants from the rate of increase in salary used to determine the present value of obligation will have a bearing on the plan's
Demographic Risk: The company has used certain mortality and allrition assumptions in valuation of the liability. The Company is exposed to the risk of actual experience
turning out to be worse compared to the assumption.

Regulatory Risk: Gratuity benefit is paid in accordance with lhe requirements of the Payment of Gratuity Acl, 1972 (as amended from time to time). There is a risk of change
in regulations requiring higher gratuity payouts (for example, increase in the maximum liability on gratuity of INR 2 miltion).

Asset Liability Mismatching or Market Risk: the duration of the liabilily is longer compared to duration of assets exposing the company to market risks for volatilities/fall in
interest rate.

Investment Risk: The probability or likelihaad of accurrence of losses relalive ta the expected return on any particular investment.

Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate, expected salary increase and mortality. The sensitivity analysis
below have been determined based on reasonably possible changes of {he assumptions occurring at the end of the reporting period, while holding all other assumptions
constant. The results of sensitivity analysis is given below:

Gratuity 31 March 2019 31 March 2018

Decrease Increase Decrease Increase
Discount Rate (+/ - 1.0%) 4.08% 377% 5.64% 5.07%
Salary Growth Rate (- / + 1.0%) 2.88% 2.89% 4.34% 4.55%

Sensitivily analysis presented above may not be represeniative of the actual change in the defined benefit obligation as it is unlikely that the change in assumptions would
occur in isolation of one another as some of the assumptlions may be correlated. There are no changes from the previous year in the methods and assumptions used in
preparing the sensitivity analysis.

There is no change in the method of valuation for the prior year

38 Corporate soclal responsibility expenses
"As per Section 135 of the Companies Act, 2013, a CSR committee has been formed by the Company. The areas for CSR activities are promoting education, art and culture,
healthcare, ensuring environmental sustainability, destitute care and rehabilitation and rural development projects.
Year ended Year ended
31 March 2019 31 March 2018
a) Gross amount required to be spent by the company during the year - -
b) Amount spent during the year on purposes other than construction/ acquisition of any asset
- Paid - -
- Yet to be paid - 1.31

Particulars
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>

Financial risk management

The Company’s activilies expose it 1o credit risk, liquidity risk and market risk. This nole explains the sources of risk which the enlity is exposed to and how the entity manages
the risk and the related impact in the financial slalements. '

Risk Exposure arising from Measurement

Credit risk Cash and cash equivalent, olher bank balances, trade receivables,|Ageing analysis and recoverability assessmen!
loans and advances, other financial assets and financial guarantees

Liguidity risk Borrowings and other financial liabilities Rolling cash flow forecasts
Market risk — Interest rate Borrowings at variable rales Sensilivily analysis
Market risk — security prices Investment in securilies Sensilivity analysis

The Company’s risk management is carried out by a central treasury department under policies approved by the board of directors. The board of directors provides principles
for overall risk management, as well as policies covering specific areas, such interest rate risk, credit risk, price risk and investment of excess liquidity.
Credit risk

Credil risk arises from Cash and cash equivalent, other bank balances, trade receivables, loans and advances, olher financial assets and financial guarantees.

Credit risk management

The Company assesses and manages credit risk of financial assets based on the following categories arrived on the basis of assumptions, inpuls and factors specific lo lhe
class of financial assets.

The Company provides for expecled credit loss based on lhe following:

Provision for expenses credit 31 March 2018

Asset group Description 31 March 2018

loss {*) (Restated)
Low credil fisk Cash and cash equivalent, other 12 months expected credil 22,866.69 15,119.83
bank balances, trade receivables, loss/life time expecled credit

investment camied at amortised cosl, loss
loans and advances, other financial
assels and financial guaranlees
High credit risk Loans and advances, other financial Life time expected credit loss or 510.13 53513
assels fully provided for

23,376.82 15,654.96
(*) A default on a financial asset is when the counterparty fails to make contractual payments when they fall due. This definition of default is determined by considering the
business environment in which entily operates and other macro-economic factors.
The Company considers the probability of default upon initial recognition of asset and whether Ihere has been a significant increase in credit risk on an on-going basis
throughout each reporting period. In general, it is presumed that credit risk has significantly increased since initial recognition if the payments are more than 30 days past due.

Credit risk exposure

Provision for expected credit losses

The Company provides for expecled credit loss based on 12 month and lifelime expecled credit loss basis for following financial assets:
31 March 2019

Estimated gross Carrying amount net

Expected credit

Particulars carrylng amount at losses of Impalrment
default provision

Trade recewvables 475.33 - 475.33
Loans (excluding security deposits) 8,135.01 510.13 7,624.88
Securily deposit : 384.08 - 384.08
Cash and cash equivalents 117.07 - 117.07
Other bank balance 5.03 - 5.03
Other financial assets 923.30 - 923.30
Financial guaranlees 13,337.00 - 13,337.00

31 March 2018 {Restated)

Estimated gross Carrying amount net

Expected credit

Particulars carrylng amount at of impairment
losses .
default provision

Trade receivables 569.09 - 569.09
Loans (excluding security deposils) 6,610.61 425.98 6,184.63
Security deposit 23.81 - 23.81
Cash and cash equivalents 324.65 - 324.65
Other bank balance 5.03 - 5.03
Other financial assets 77M.77 109.15 662.62
Financial guarantees 7.350.00 - 7.350.00

Expected credit ioss for trade receivables under simplified approach

Trade receivables are secured in a form that regisiry of sold residentiallcommercial unils is no! processed ill {he time the Company does not receive the entire payment.
Hence, as the Company does not have significant credit risk, it does not present the information related lo ageing pattem. The company has widespread cuslomer base and
no single customer accounted for 10% or more of revenue in any of the years indicated.

During the years presented, the Company made no write-offs of trade receivables and it does not expect to receive fulure cash flows or recoveries from collection of cash
flows previously written off. )

Reconciliation of loss allowance provision - Loans and other financial assets

Reconclliation of loss allowance Loans Other financlal assets
Loss allowance on 1 April 2017 158.00 109.15
Aliowance for expected credit loss 267.98 -

Loss allowance on 31 March 2018 425.98 109.15
Allowance for expected credit loss 84.15 (109.15)

Loss allowance on 31 March 2019 51013 -
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39 Financial risk management {contd.)

B Liquidity risk

Prudent liquidity risk management implies mainlaining sufficient cash and marketable securities and the availability of funding through an adequate amount of committed credit
facilities to meet obligations when due. Due to the nature of the business, the Company maintains flexibility in funding by maintaining availability under committed facililies.

Management monilors rolling forecasts of the Company’s liquidity position and cash and cash equivalents on the basis of expected cash flows. The Compary takes into account
the liquidity of the market in which the entily operates. In addition, the Company’s liquidity management policy involves projecting cash flows in major currencies and considering
the level of liquid assets necessary to meet these, monitoring balance sheet liquidity ratios against internal and extemal regulatory requirements and maintaining debt financing
plans.

Maturities of financial liabilities
The tables below analyze the Company’s financial liabililies into relevant maturity groupings based on their contractual maturities for all financial liabilities. The amounts
disclosed in the lable are the contraclual undiscounted cash flows.

31 March 2019 Less than 1 year 1 year to 5 years § years and above Total
Non-derivatives

Borrowings {*) 2,367.47 1,918.41 65.32 4,351.20
Trade payables 438.69 206.83 - 645.52
Other financial liabilities 827.67 - - 827.67
Total 3,633.83 2,125.24 65.32 5,824.39
31 March 2018 (Restated) Less than 1 year 1 yoar to 5 years 5 years and above Total
Non-derivatives

Borrowings {*) 1,812.07 2,221.94 - 4,034.01
Trade payables 393.51 150.41 - 543.92
Other financial liabiiities 849.37 - - 849.37
Total 3,054.95 2,372.35 - 5,427.30

(*) including current maturities of non-current debt

Market risk

. Interest rate risk

Liabilitios

The Company’s fixed rate borrowings are carried al amortized cost. They are therefore not subject to interest rate fisk as defined in Ind AS 107, 'Finarcial Instruments -
Disclosures', since neither the camying amount nor ihe future cash flows will fluctuate because of a change in market interest rates.

The Company’s variable rate borrowing Is subject to interest rate. Below is the overall exposure of the borrowing:

a0

31 March 2019 31 March 2018
Particulars {Restated)
Variable rate borrowing 880.52 250.00
Fixed rate borrowing 2,916.38 3,149.45

3,796.90 3,399.45

Sensitivity
Profit or loss is sensitive to higherflower inlerest expense from borrowings as a resull of changes in inlerest rates.

31 March 2019 31 March 2018
Particulars - (Restated)
Interest rates — increase by 50 basis points (50 bps) (3.39) (3.25)
Interest rates — decrease by 50 basis points (50 bps) 3.38 3.25

2 Assets

The company’s fixed deposits, interest bearing security deposits and loans are carried at fixed rate. Therefore not subject {o Interest rate risk as defined in Ind AS 107, since
neither the carrying amount nor the future cash flows will fluctuate because of a change in markel interest rates.

b. Price risk
The Company’s exposure {o price risk arises from investments held and classified as FVTPL. To manage the price risk arising from investment in equily securities, the company
diversifies its portfolio. .

Sensitivity

Profil or loss is sensilive to higherflower prices of instruments on the Company's profils for the years

Particulars 31 March 2019 31 March 2018
(Restated)

Price increase by 5% - FVTPL . 52.56 150.53

Price decrease by 5% - FVTPL (52.56) (150.53)
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40 Capital Managoment
The Company’s objectives when managing capital are to:

Safeguard their ability to continue as a going concern, so that lhey can continue to provide relurns for shareholders and benefils for other stakeholders, and maintain an

optimal capital struclure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Company may adjust lhe amount of dividends paid to shareholders, refurn capilal to shareholders, issue new shares

or sell assets to reduce debt.

The Company monitors its capital using gearing rafio, which is net debl divided by total equity. Net debt includes long term borrowings, short term borrowings, current

maturities of long term borrowings less cash and cash equivalents and other bank balances.

31 March 2019

31 March 2018

Particulars (Rostated)

Long term borrowings 1,202.81 1,603.89
Current maturities of nor-current borrowings 77.02 1.54
Current borrowings 2,510.68 1,788.79
Less; Cash and cash equivalents {117.07) (324.65)
Less : Bank balances olher than cash and cash equivalents (5.03) (5.03)
Net debt 3,668.41 3,064.54
Total equity 12,649.68 12,356.20
Gearing ratio 029 0.25

(i) Equity includes all capital and reserves of the Company that are managed as capital
(i) Debt is defined as long term borrowings, short term borrowings and current maturities of long term borrowings.

In order to achieve this overall objective, the Company's capital management, amongst olher things, aims to ensure thal il meels financial covenants attached to the
interest-bearing loans and borrowings that define capital struclure requirements. Breaches in meeting the financial covenants would permil the bank to immediately call
loans and borrowings. There have been no breaches in the financial covenants of any interest-bearing loans and borrowing during the year ended March 31, 2018 and

No changes were made in the objectives, policies or processes for managing capital during the years ended March 31, 2018 and March 31, 2018.

41 Leases
Operating lease

The lease expense for cancellable and non-cancellable operating Ieases was % 36.13 million for the year ended 31 March 2019 (31 Mar 2018: Z 26.72 million). The lease

commitments in terms of minimum in terms of minimum lease payments within the non-cancellable period is as below:

Particulars 31 March 2019 31 March 2018
{Restatod)
Within one year 3.82 2.88
Later than one year but not later than five years 335 -
Later than five years - -
7,17 2.88

42 Contingont liabilities and commitments

A Contingent liabilities
Service tax matters

B Other commitments
The Company has underlaken to provide conlinued financial support o its 3 subsidiaries as and when required.

C Financial guarantees
Guarantee given by the Company on behalf of subsidiaries and joint venture.

31 March 2019

31 March 2018
(Restatad)

3.65

31 March 2019

1.80

31 March 2018
(Restated)

13,337.00

7,350.00

D The Company is also involved in certain litigation for lands acquired by it for construction purposes, either through a Joint Development Agreement or through outright
purchases. These cases are pending with the Civil Courls and scheduled for hearings shortly. Afler considering the circumstances and legal advice received,

management believes that these cases will not adversely effect its financial statements.

E As at 31 March 2019, the Company had committed o spend approximalely Z 20.41 million (31 March 2018: Nil), under agreements to construct office building. These

amounts are net of capital advances paid in respecl of these purchases.

F There are numnerous interpretative issues relating o the Supreme Court {SC) judgement for inclusion of cerlain allowances as parl of ‘basic wages' for provident fund
dated 28 February 2019. As a malter of caution, the Company has made a provision on a prospective basis from the date of the SC order. The Company will update its

provision, on receiving further clarity on the subject.

43 Money received against share warrants

During the financial year 2011-12, the Company issued 3,672,618 share warrants to Shriram Properties Holdings Private Limited with a right to receive one equity share of
Z 10 each al par value againsi surrender of each warrant. The Company has received  0.04 millions towards initial consideration for the warrants issued and lhe balance
amount of ¥ 36.70 million is payable upon exercise of conversion. These warrants shall be converlible into equity shares pariially or fully at the option of the promoters at
leas! 5 business days before the day on which the Red Herring Prospectus for the Company initialed QIPO is registered wilh the Registrar, subject to minimum valuation in
lhe QIPO as provided in the warrant subscription agreement. In the current year, the warrant subscription agreement has been terminated vide agreement dated 19
December 2018 and the warrants held by Shriram Properties Holdings Private Limited have been forfeiled and extinguished including the consideralion received amounting
2.0.04 million.
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45 Related party transactions

(i) Key management personnel

Name Relationship

Murali Malayappan Chairman & Managing Director

Srinivasan Natarajan Director

Rapahel Rene Dawson Non-Executive Director

Gautham Radhakrishnan Non-Executive Director

Vaidyanathan Ramamurthy independent Director (w.e.f 13 December 2018)

Anil Goswami Independent Director (w.e.f 13 December 2018 till 4 March 2019)
Anita Kapur Independent Director (w.e.{ 14 November 2018)

Thai Salas Vijayan Independent Director (w.e.f 14 November 2018)

KG Krishnamurthy Independent Director {w.e.f 14 November 2018)

Vinit Prabhugaonkar Alternate Director (w.e.f 18 August 2017 till 8 November 2018)
Padmanabha Sinha Director (lill 13 November 2018)

Gavrav Trehan Director (till 13 November 2018)

Puneet Bhatia Director (lill 14 November 2018)

Ramachandran Sridhar Director {till 1 December 2018)

Kalyan Nagururu Director (till 28 November 2018)

(ii) Subsidiaries
Bengal Shriram Hitech City Private Limited
SPL Realtors Private Limited
Global Entropolis (Vizag) Private Limited
Shriprop Structures Private Limited
SPL Conslructors Private Limited
Shriprop Constructors Private Limiled
Shriprop Homes Privale Limited
Shriprop Projects Privale Limited
Shriprop Builders Privaie Limited {(w.e.f 05 September 2018)
Shriprop Developers Private Limited
SPL Shellers Private Limited
Shriprop Living Space Privale Limited (1ill.29 November 2018)
SPL Towers Private Limiled (till 29 November 2018)
SPL Estates Private Limited (w.e.f 26 December 2018)
Shriprop Properties Private Limited

(i) Joint vonture
Shriprop Builders Private Limited (till 04 September 2018)
Shrivision Homes Privale Limited
Shrivision Towers Private Limited
Shriprop Living Space Private Limited (w.e.f. 30 November 2016)
SPL Towers Private Limited (w.e.f. 30 November 2018)

{iv) Entities controlled/significantly influsnced by key management personnel {other rolated parties)
SPL Properties (BNE) Private Limited (upto 21 September 2018)
Shriram Properties {Coimbatore) Private Limited {upto 21 September 2018)
Twentyfirst Century Infrastructure Private Limited (upto 21 September 2018)
Shriprop Aerospace Private Limited

(this space has been intentionally lefl blank)
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Shriram Properties Limited (formorly Shriram Properties Private Limited)
Summary of significant accounting policies and other explanatory information
(All amounts In ¥ millions, unless otherwise mentioned)

46 Share based payment
The Compary established lhe Employee Stock Option Plan 2013 (the *Plan”) lo attract and retain talent and remain competitive in the talent market and strengthen
interdependence between individual and organization prosperity.
On 14 April 2018, pursuant to Compensation committees epproval, the Company’s stock-based compensation consists of the following:
32,595 oplions granted to employees at an exercise price of 2 10 per share (Tranche 1). These stock oplions will vest over one year from the grant date. These options shall
be exercisable onor before five years from the date of vesting.
595,164 options granted to employees at an exercise price of 10 per share (Tranche 2). These options are issued under a graded vesling schedule, meaning that they vest
rateably over three years. These options shall be exercisable on or before 5 years from the date of vesling.
The Company records stock compensation expense for these options, net of estimated forfeitures on a straight-line basis over the vesting period. These options have a grant
date falr value of 2 126,22 per unit and 127,22 per unit based on the Binomial options pricing model for tranche 1 and tranche 2 respectively.
The stock compensation expanse racognised for employee services received during for the period ended 31 March 2019 was 2 48.56 million.
The aclivity in these stock option plans and restricted stock unil option plan is summarised below:

Year onded 31 March 2019 Year ended 31 March 2018
Particulars Grant date fair Grant date fair

Numbeor value Number value

Amount Amount

Balance as at the beginning of the year - - - -
Granted 627,759 79.83 - -
Options exercised - - - -
Expired/ forfeited - - - -
Balance as ai the end of the year 627,759 79.83 - -
Exercisable as at the end of the year - - - -
Inputs into the Binomial Options Pricing Model Tranche 1 Tranche 2
Fair Value per equity share 2 12622 127.22
Woeighted average exercise price ¥ 10 10
Expected volatility (*) 41.32% 42.04%
Expected term 6 years 8years
Dividend yield 0% 0%
Risk free interest rate 7.40% 7.65%

(*) The expected price volatilily is based on the historical volalility {based on the remaining life of ihe options) of comparable companies, adjusted for any expected changes to
fulure volalility

47 Amalgamation

Pursuant to the Scheme of Amalgamation (the “Scheme’) ws 230 to 232 of the Companies Act, 2013, duly approved by lhe Honourable National Company Law Tribunal,
Chennai Bench vide order dated 12 September 2019 and by the Honourable Nationa! Company Law Tribunal, Bengaluru Bench vide order daled 08 October 2018, erstwhile
wholly owned subsidiary company, Shriprop Housings Private Limited (‘the Transferor Compeny’) has been merged wilh the Company. Accordingly, all the assets, liabilities
and reserves of SHPL were transferred lo and vested in the Company on a going concern basis wilh effect from 01 April 2018 being appointed date (“Appointed Dale").

b. The Scheme has been accounted in accordance with Appendix C to Indian Accounting Standard- 103 applicable to common control business combinations and accordingly,
the comparative financial information for the year ended 31 March 2018 and opening balance sheet as at 01 April 2017 have been restaled (refer note 49) as if he aforesaid
business combinalion had occurred from the date the entities have been under common control. The details of acquired assets and liabiliies of the Transferor Company and
the loss arising on account of common control transaction are as follows:

. As on
Particulars 01 April 2017
Assets:
Property, plant and equipment 1.75
Deferred tax assets (nel) 1.18
Inventories 61.59
Financial assets
(i) Investments 1,191.45
(ii) Trade receivables 10.44
(iii) Cash and cash equivalents 14.23
(iv) Loans and advances 1.01
{v) Other financial assets 4.66
Other current assels 61.76
1,348.07
Less: Liabilities:
Financial liabilities
(i) Borrowings 970.45
(ii) Trade payables 48.49
(iii) Other financial liabilities 1.32
Other currert liabilities 99.81
Current {ax liabilities (net) 16.61
1,136.68
Less: Other equity 74.62
Not identifiable assets acquired 136.77
Purchase consideralion -
Carrying value of the invesiment as at 01 Apr 2017 143.07

Loss on account of common control transaction !6.30!




Shriram Properties Limited (formerly Shriram Properties Private Limited)
Summary of significant accounting policios and other explanatory information
(All amounts in ¥ millions, unless otherwlse mentioned)

48 Error
While preparing the financial statements for lhe previous years, the Company had erroneously recognised revenue on components, which are inclusive of indirect taxes resulting
in higher recognition of revenues and lower impairment losses in earlier years and corresponding changes in inventories, advanced received from customer. The aforementioned
error resulted in higher profits for the earlier years. The management has identified and corrected the error retrospeclively by restating the comparative amounts for prior period
presented. Refer note 49

49 Restatement
Inthe current year, the Company has restated comparative financial information for the year ended 31 March 2018 and the Balance sheet as al 01 April 2017 on account of:
{i) Accounting for common control business combinations as detailed in note 47(b)
{ii) Adoption of new Ind AS 115, Revenue from contracts with customers as detailed in note 1.2(h)
{iii) Reclification of error as detailed in note 48

The eftect of reslatement on financial statement fine ilems for the prior years as follow:

Adjustment on

Rectification of
account of change in

Reported (refer

Balance sheet as at 01 April 2017 error {refer note . H Restated
note below) 48) accounting policy
___(refer nota 1.2(e))
Assets
Other financial assels 777.67 - (175.61) 602.06
Inventories 2,923.79 (5.72) 4,264.51 7,182.58
Other current assels 289.01 - 6.31 295.32
Equity
Olher equity 9,230.04 (91.30) 133.94 9,272.68
Liabilities
Other current fiabilities 2,731.04 85.58 3,961.27 6,777.89
. . Adjustment on
Rectification of .
Balance sheot as at 31 March 2018 Reported rofer error (refer note account °f chang_e n Restated
note below) 48) accounting policy
{rofer note 1.2(e))
Assets
Other financial assets 687.41 - (24.34) 663.07
Inventories 2777.47 (0.77) 3,907.20 6,683.90
Other current assets 318.73 - 873 327.46
Equity
Olher equity 10,929.74 (96.49) 41.85 10,876.10
Liabilities
Other currert liabilities 2,452.08 95.72 3,849.75 6,397.55
Reported (refer Ractification of Ad]l:S;T::t i
Statement of profit and loss for the year ended 31 March 2018 P error (refer note accoun f ange n Restated
note below) 48) accounting policy
{rofer note 1.2{e))
Revenue 1,831.93 (10.14) 305.34 2,127.13
Land cosl 39.84 - 25.35 66.19
Material and construction cost 1,281.05 - 17.54 1,298.69
Changes in inventories 146.32 (4.95) 357.31 498.68
Other expenses 425.54 - (2.45) 423.09
Profit before tax 2,007.93 (5.19) (92.44) 1,910.30
Net profit for the year 1,765.51 {5.19) (92.44) 1,667.88
Basic and diluted EPS (%) 1.90 (0.03) (0.62) 11.24

Cash flows Statement
There is no impact on Net cash flow from operating activilies, investing activilies and financing aclivities reported for the year ended 31 March 2018, on account of above
adjustments

Note
The reported figures referred above represents audiled financial statements of both, the Company and the transferor Company for the year ended 31 March 2018 and 31 March
2017 after giving effect of accounting for common control business combinations as detailed in note 47(b)




Shriram Proporties Limited (formerly Shriram Properties Private Limited)
Summary of significant accounting policies and othor explanatory information
(All amounts In ¥ mllilons, unless otherwise mentloned)

50 Additional disclosures required under Ind AS 115 (Revenue from contract with customers)

A Contract balances

The following table provides information about receivables and contract liabililies from contract with customers:

Particulars

As at
31 March 2019

As at
31 March 2018
(Restated)

Contract assets
Unbilled revenue
Total contract assats

Contract liabilities
Advance from customers
Payable to land owner
Total contract liabilities

Rocoivables
Trade receivables
Total recoivables

21378 62.34
213.78 62.34
2,690.59 5,207.77
1,005.03 1,405.52
3,696.62 6,613.29
475.33 569.08
475.33 569.09

Conlract assel is the right to consideration that is condilional upon factors other than the passage of time. Contract assels are inilially recognised for revenue earned from
property under development rendered but yet to be billed 1o customers. Upon billing of invoice, the amounts recognised as contracl assets are reclassified to trade

receivables.

Contract liabilities include amount received from customers as per the installments slipulated in the buyer agreement to deliver properties once ihe properties are completed

and contral is transferred o customers.

B Significant changes in contract liabilities balances during the year are as follows:

As at 31 March 2019 As at 31 March 2018 (Restated)
Particulars Advances from | Payable to land [ Advances from Payable to land
Opening balance 5,207.77 1,405.52 5,0258.20 2 2,002.06
Adjustments during the year 907.39 (48.67) 1,667.86 (34.91)
Revenue recognised during the year {3.424.57) (351.82) (1,488.29) (561.63
Closing balance 2,690.59 1,005.03 5,207.77 1,405.52
C Significant changes in contract asset balances during the year are as follows:
As at As at
Particulars 31 March 2019 31(2::;3:)18
Unbilled rovenue Unbilled rovenue
Opening balance 62.34 44,65
Revenue recognised from sale of constructed properties 15.45 17.69
Development management fees recognised 344,01 361
Billed during the year (208.02) (3.61)
Closing balance 213.78 62.34
D Reconciliation of revenue recognised with contract revenue:
Yoar ended Yoar ended
Particulars 31 March 2019 31 March 2018
{Restated)
Contract revenue 3,791.84 2,067.61
Revonue recognised 3,791.84 2,067.61

E The performance obligation of the Company in case of sale of residential plots, villas, apartments, commercial space and development management of such properties is
salisfied once ihe project is completed and control is transferred to the customers. The customer makes lhe payment for contract price as per installment stipulated in

customer's agreement which can be cancelled by the customer {or convenience.
d or partly

The transaction price of the remaining performance obligation (ur
recognised within 1 to 4 years

lisfied) as at 31 March 2019 is ¥ 2,299.77 million. The same is expected to be




Shriram Properties Limited (formerly Shriram Properties Private Limited)
Summary of significant accounting policies and other explanatory information
{All amounts in ¥ millions, unless otherwise mentioned)

51 Segmental Information
The Company is engaged in the development and construction of residential and commercial properties which is considered to be the only reportable business segment as
per Ind AS 108, 'Segment Reporting’. The Company operates primarily in India and there is no other significant geographical segment. The company has widespread
customer base and no single customer accounted for 10% or more of revenue in any of the years indicated and hence the Company does not have any concentration risk.

52 Events occurring after the reporting date
No adjusting or significant non-adjusting events have occurred between 31 March 2019 and the date of authorization of these financial statements.

As per report of even date

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of Shriram Properties Limited
Charteged Accountants (formerly Shriram Properties Private Limited)
Firm's/Refjistration No.: 001076N/N500013
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